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HOW RAILWAY COMPANIES SECURE OR DEFEAT LEGISLA- 


TION BY THE UNSCRUPULOUS USE OF FREE PASSES. 
THEIR EXPLANATIONS OF THE FREE 
PASS SYSTEM. 


There is no more vicious and demoralizing, though efficient, mode of bribing 
‘weak or dishonest members of the Legislature, its stenographers, clerks, pages and — 
servants, inferior judges, county and town officers of all degrees, and every mis- 
creant who can obtain and convey any information which a shrewd railway manager 
may deem of value, than the system, so general, upon most lines, of issuing annual 
and other passes. Many of the most nefarious bills, designed wrongfully to de- 
prive the people of property or personal liberty, have become laws, through their- 
lavish use. Like the Credit Mobilier shares of the late Oakes Ames, they are 
“placed where they will'do most good,” and are never granted except as compensa- 
tion for favors received or to secure subserviency for improper purposes. / 

When the county; Sligo has conferred. upon the Honorable Josiah Deadhead - 
the distinction of aij 
briags a bit of pa 
State, conferrin 
** wise ordered.” 


suddenly acquir 
and intelligence but, over-conscious of his moral worth, he not only accepts the 


favor but writes to the presidents of the railways for others, of a like character. 
He must have one for his wife, his sons, his gardener, his coachman, his clerk; and, 
perhaps, in the hope that they will travel over the lines nearly every day, he also 
requests passes for several troublesome relations of his wife. These gracious favors 
from the great head of an hundred millions of capital, together ‘with a lively 
expectation of future benefits to come,” inspire Hon. Josiah with a sense of gratitude, 
secure his faithful services and abiding friendship, and charm him into forget- 
fulness of his constituents in poor Sligo. Now, inspection of the records would 
prove how mean an opinion those who confer such favors entertain of his official in- 
tegrity, and I would advise him to take time to make that examination thoroughly, 
Railway presidents act upon the conviction that his patriotism is such a hollow pre- 
tence as to be purchasable with a dead-head ticket. Many members are thus bribed, 


oard, from the railway lines, great and small throughout the ~ 
honor of riding free, during his official term, ‘ unless other- 
omplimented by this mark of consideration, this tribute to his 


lured and misled into voting away the rights of the poor laborer and farmer, to 


favor these colossal corporatioas. Managers think legislators, as a general rule, to 
be corrupt; and, to-prove the fact they claim to have succeeded, through unknown 
agents, in purchasing members’ passes, thus subjecting them to opprobrium and 
contempt. Many New York, New Jersey, Pennsylvania and Ohio members have 
thus placed themselves in such discreditable position, upon the records of railway 
offices that it is, at all times in the power of a manager, upon their own written evidence 
of corruption, to defeat their election, to any position 6 public trust or confidence. — 
But in the face of all this, the evil continues, and Pennsylvania and New York repre- 
sentatives continue to accept passes, although each of these Statés prohibits their 


‘issue. Col. Thomas A. Scott claims that his lines are not bound by the prohibition 


in their new constitution; that their right of issuing free passes having been granted 


gat in the Assembly, the eminence of his position forthwith ai 


fame—he does not suspect it to be an attack upon his integrity — se . 
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and exercised prior to the adoption of the fundamental law, cannot be curtailed. Mee 


resolution was recently offered by Pennsylvania shareholders, requesting that Col. 
_ Scott's dead-head system should be abolished but he successfully opposed, on the 

ground that with the free use of these favors, he could carry out desirable purposes: 
' more effectually than in any other way. The Pennsylvania constitution declares: 


“ Articte VII, Sic. 8.—No railroad, railway, or other transportation company, | 


‘shall grant free passes, or passes at a discount, to any persons, except officers or 
“employees of the company.” 

The New York constitution, in spirit, at least, prohibits the issue of dead-head 
tickets to members of the Legislature, the judiciary, or any other office-holder, It 
_ says: 

« Article XV, Sec. 1.—Any person holding office under the laws of this Staie, 
“who, except in payment of his legal salary, fees, or perquisites, shall receive or 
* consent to receive, directly or indirectly, anything of value or of personal advan- 

‘ tage, or the promise thereof, for performing or omitting t perform any official act, 
* or with the express or implied understunding, that his official action or omission to 
* act is to be in any degree influenced thereby, shall be deemed guilty of a felony. This 
* section shall not affect the validity of any existing statate in relation to the offence: 
“ of bribery.” fo 

“ So. 2.—Any person who shall offer or promise a bribe to an officer, if it shall be 
“ received, shall be deemed guilty of a felony, and liable to punishment, except as 
“ herein provided.” 

Now, if there is no implied understanding that persons receiving railway “ an- 
nuals” «hall be influenced thereby, why granted? If not to produce some result, 
for what object are they supplied? What motive, honorable or dishonorable, 
prompts railway managers to the bestowal of such dead-head tickets, except to: 
effect official action ? 

If the sworn testimony of an Erie Railway president is credited, legislators. have: 
become so depraved as to insist upon having these favors, and to threaten hostility 
in case the same are withheld. Here, again, we must recur to official documents 
which prove themselves, On April 5, 1873, Peter H. Watson, then Erie president,, 
was sworn before the New York Assembly Erie Investigating Committee, and he 
there testified as follows, as to these matters: 

Quest on.— W ho intimated to you that it was necessary to make use of the usual 
appliances to prevent legislation ? 

_ Answer.—There has been a variety of those persons who have given information 
of that kind, and when the committee of the New Jersey Legislature came over, 
that question came up. I said I had rather spend money to get some of them: into 
the penitentiary, than to pay anything to avert hos ile legi-lation; | have refused to. 
psy anything in New Jersey, Pennsylvania, or New York; I have said so to all who: 
came making such intimations as I have indicated. 

Question.—That if the company did not come down in sonte shape or other 
something would be done ? 

Anxwer,—Yes sir; and sometimes in the shape even of little things, as for in- 
stance: “ You have refused to send an annu.l pass to a certain member, who, per- 
haps you do not know, is a member of the railroad committee!” Threats appear 
in that way; 1 have sent passes to all members of the Legislature for the session; 
most of them sent thexe passes back, indignaitly, upon the ground that they wanted. 
them as a personal perquisite. Some said thati hey could not use them until after the 


Legislature adjourned; other® that they wanted passes for their families, as well as. 
for themselves; intimations, in almost every conceivable shape, come, that it is— 


necessary to secure the favor of the legislators, by some material, personal gift, if — 
ia avert legislative hostiliiy.—Presitent Watson's testimony of April bth, as 
reported at puges 408, 409 and 410, of New York Assembly Document, No. 98, of 
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~~ In Watson's speech, September 25th, 1873, to shareholders in London, he said: : 
‘Gentlemen from the New Jersey Legislature represented that a little money would — 
‘stop a great deal of hasty legislation, there; but, to that suggestion I replied by 
‘stating that it was said $30,000 had been paid for a similar purpose before, but 
that I should not pay one dollar, but would rather expend twice as much in getting 
‘some of them into the penitentiary. 

Last year, when I proposed a dividend, it made a great commotion. I ptoposed 

‘to stop the dividend to the Albany lobby, and not one cent was paid last year by 
the Erie Company. When the committee assembled at New York, I stated to them 
_ that it was remarkable that the Legislature had not deemed the interest of the 

stockholders or the public in any danger, under Gould and Fisk’s administration ; 
but as soon as an administration began to act in the interest of the shareholders, 
then it was suddenly discovered that all interests were being endangered, which 
being interpreted, means that the former custom ef annual payments of from one to 
twelve hundred thousand dollars to the lobby, were likely to be stopped.—Jbid. 


‘ 


It is within our personal knowledge that stenographers, assistant clerks, and 
-, ‘deputy clerks, librarians, postmasters, sergeants-at arms, superintendents of docu- 


ss ‘ments, door-keepers, and assistant door-keepers, speaker's messengers, engrossing 
Clerks, assembly messengers, general messengers, superintendents of the wrapping 
‘department, and the meanest pages of the Senate and Assembly, have gone astray 
a from the line of duty for the alluring temptation of railway passes. It is well un- 


‘derstood among them that by conveying to a railway president important informa- 
tion, a copy of some private document or proposed report, or other favor of lil- 
‘kind, although generally involving embezzlement or breach of faith, they can sec 
‘trip-passes for themselves and friends, Hence it is rare that anything transpires. ~~ 
private consultation in committee-rooms, or elsewhere, of the slightest importance to 
the company, that does not reach the ears of its executive through a surreptitious 
channel. Members and the stenographer of a committee having a railway bill before 
‘it, have been known to communicate, almost hourly, the progress made, each Satur- 
day coming down to New York to receive favors, neither being aware, however, 
that the other was playing false, 

Editors living on the lines are controlled by monthly passes, although annuals are 
‘issued to them by some roads. In the office of nearly every large railway corporation 
is a bureau devoted to the critical inspection and examination of the columns of each 
issne of their journal. Should any editor have the temerity to criticise the manage- 
‘ment, or to oppose any scheme of the company, or to exercise too much independ- 
ence of expression with regard thereto, he is brought to a sense of duty, at the end 
-of the meaty oy Se Egeerton that his pass will not be renewed. If he apologizes, 
cand can maké suitable reparation by printing such laudatory editorials as shall 
-afford satisfaction, he may be restored to favor; otherwise, he is made to feel the dis- 
‘pleasure of the corporation, by being compelled, like ordinary mortals. to pay his 

fare. 

President Peter H. Watson, (who, through cooked accounts, jockeyed his board 
into declaring dividends not earned, and thereupon, paid the same with — 

oy ‘borrowed money, to¥enable him on the strength of such illegitimate proceedings, to 
borrow more money), declared that in 1873, from a correct mileage of all passes 
‘kept to ascertain the extent of their use and abuse, and by what parties, it was 
vascertained that the travel, on each Erie Annual for that year, averaged in value 
-about $500. As he issued some 10,000, the road was thus dead-headed in that year 
to the amount of about $5,000,000, while the gross receipts from passengers for the 
_year ending Sept. 30, 18783, was only $3,651,544.18, 

Efforts have frequently been made by the proprietary, to break up or at least 
curtail this mischievous system, but, thus far, with little success. We now submit 
the replies received from the presidents or managers of many leading lines through- 
out America, in.1874, when such effort was made, premising, however, that, in addi- : 

tion te these complimentary, decoy, dead-head ‘tickets, nearly every company — 
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exchanges passes with the general officers of the other. They send out near the end 
of the year, a circular letter to the several lines, of which the following by the Lake- 
Shore & Michigan Southern, and the Central Vermont, may serve as an illustration = 


Tue Laxe Snore & Micatcan Sournern R’y Co., 
General Superintendent's Office, 
CiLevELAND, O., Dec, 15, 1873. 


c 
James C. Crarxe, Esq., General Manager, Erie Railway: 

Sir,—I send herewith twenty-one Annual Passes over this line for the chief 
officers of your road, as requested by you, and ask that you will send me Annual 
Passes over your line for the officers of this road, whose names and titles are givem 
below.—A. Sronr, Jr., Managing Director; Cuaries Paine, General Superintend- 
ent; Cuas. Corts, Chief Engineer; A. Hizxs, General Freight Agent; C. M- 
Gray, Assistant General Freight Agent; J. W. Cary, General Ticket Agent; J. - 
A. Burcs, General Eastern Passenger Agent; F. E, Morsr, General Westerm 
Passenger Agent. 

Yours truly, 
Cuaries PAINE, 
General Superintendent, > 
pees ry 


CrentRaAL Vermont Rarpway Company 
AND LeaAsEeD LiNEs, 
General Superintendent’s Office. 4 


Sr. Atzans, Vt., Jan. 1, 1874. 
Dear Sir,—-Below please find list of our officials for whom the courtesy of “ An— 
nual Passes” is reqnested for the ensuing year.—J. Grecory Smiru, President. 
Central Vt. R. R. Co.; W. C. Samrrn, Vice President; T, W. Park, Director; Gro. 
Nicuots, Secretary; H. C. Locxwoon, Treasurer; Gro. G. Smiru, Attorney ; J. 
W. Hozart, Gen'l Supt.; L. Mrixis, Gen’l Supt. Traffic; J. M. Foss, Supt. Rolling- 
Stock and Machinery ; D. C. Liystey, Chief Engineer: S. W. Cummines, Passenger 
Agent; A. Arnotp, Supt. Central Division; Jony Scurrer, Supt. Western Divi- 
sion; Gro, L. Sronx, Supt. Northern Division; J. Burperr, Supt. Rutland Divi- 
sion; F. C. Wuirr, Supt. Harlem Extension Division; E. A. CuirrEenpEn, Lost. 
Freight and Car Agent; Gro. T. Cuitps, President’s Secretary ; H. M. Sranron,. 
General Supt.’s Secretary. ; 
We will cheerfully reciprocate upon receipt of your list. 
Very respectfully yours, 
J. W.° Hopart, 
General Superintendent. . 


Office of the 
Monreomery & Evrauna Rarzroad Co. 
Monveomery, Ala., Jan, 27, 1874. 
Joun Lrvineston, Esq., New York City: 

Dear Sir,-—Your favor of 22d inst. has been referred to me for answer, and in» 
reply have the pleasure to submit our rules and regulations in regard to ‘‘ Exehange- 
and Complimentary Passes for 1874.” Exchange with all rEcipRocaTiING railway 
companies and steam lines in United States and Canada. 

Complimentary—Governor and State officers. Annuals, Members of Legislature- 
during sessions. Editors on line of road. Annuals for reciprocal favors. Minis-. 
ters on line of road half fare. No secular employment. 7 
Hoping this satisfactory, 
I remain yours very truly, 
L. WeEx1Ls, 
Secty. and Treas. . 


President’s Office 
Mosire & Ouro Rartreap Company, 


Mosier, Ala., Jan. 26, 1874. 
Joun Lrvrneston, Esq., Box 2556, New York: ; 
Dear Sir,—Yours of 22d in hand; I send by this mail our book of regulations. — 
which contains all actual legislation upon the subject of free passes. But as your 
_question is as to “‘ Exchange and Comp limes tay Passes,” I will give you our cus— _ 
- tom which has become in amount a rule; and 4 SNe Le oe a 


. 
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__ Ist. Exchange passes as a general thing are given to the officers of such roads 
whether immediately connecting or not, who furnish their list of officers, and request _ 
an exchange. 

2d. Complimentary passes are given State and Federal officers aiéng the line, and 
in the different States through which we pass. 

We also extend the courtesy to such as we deem render us directly or indirectly 
a service, supposed to be an equivalent. 

Tn these days of demoralization we do give some passes which should not to be 
given, but we deem it not for our interest to refuse. 

I am glad that this subject of free passes is attracting the attention of intelligent 
stockholders, and shall be pleased to learn that some plan has been devised to cure 
an evil which so far as we are concerned, I have only been able to mollify. 

Yours truly, 
A. Mvurpocx, 
President. 


New Lonpon Norruern Rartroap, 
Superintendent’s Office. 


New Lonpon, Conn., Feb. 2, 1874. 
Jno. Livineston, Esq. : 

Dear Sir,—Referring to your enquiry “as to Exchange and Complimentary Passes 
for 1874,” we have none, except the almost universal one which has obtained in this 
country—of interchange with all roads forwarding us a list of their executive officers 
—and giving such complimentary passes as our local interests seems to demand. 
Business passes, 7. ¢., on account of freights, it is not our custom to give. 

Yours truly, : 
Geo. A. MERRILL, 
Gen). Supt. 


Ariantic, Gur & Wesr Inpta Transit Co. 
Frernanpina, Fla., Jan. 1, 1874. 

Rules governing issue of passes :— 

1, The customary exchange passes will be issued to railroads and transportation 
lines. 

2. Annual passes will be issued to editors and publishers of newspapers on 
special arrangements made with them. : 

3. Except the above, no annual or complimentary passes will be issued. 

4. No pass will be issued to any officer or employee of another road or line, unless 
special request is made therefor by the president, superintendent or other managing: 
officers of his road. 

5. The rates of freight on live stock having been placed at the minimum, no 
passes will be issued on that account. Persons traveling in charge of stock must 
pay full fare. 

6. No passes will be issued on account of, or to influence freight shipments. 

7. Half fare passes will be issued to ministers of the gospel who are in actual 
charge of eongregations or churches. = 
R. H. G. Miyry, 

Genl. Supt. 


Western & Attantic Rattroap Co., 
President’s Office. 
AtLanta, Ga., Jan. 26th, 1874. 
Jno, Lryrveston, P. O. Box 2566, New York: 
Dear Sir,—Enclosed please find the information you ask. 
Very truly, &e., 
Joseru E. Brown, 
President. 


Western & Attantic RarLroap Co., 
. President’s Office. 
ATLANTA, Ga., December 31, 1873. 
At the late quarterly meeting of the Boarp or Directors, the subject of granting 
Free Passes and Reduced Rates of Fare was referred to the Executive Committee of — 


this Company, with power to act, At the meetieg of the Executive Committee 
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held this day, the following resolutions were passed by said Committee, which are 
mow the law of this Company, in reference to the granting of passes :— : 

- Brrr Resoryiy, That all free passes or tickets, except those specially referred to, _ 

sshall be signéd by the President, and before being issued shall be registered in a 
‘book to be kept for the purpose, showing the number of the ticket, the date and the 
mame of the person to whom issued, and for what purpose, and that all tickets shall, 
‘be void after the 31st December of the year issued. 

The Conductors, both Passage and Freight, shall keep a record of the name of 
‘each “ Dead-Head” passenger on each trip, and return the same, with the name of 
the person who issued the ticket, to the Atlanta office, where a record shall be kept. 
and a monthly return made to the Executive Committee. 

The following general rules shall govern the President and Superintendent in the 
issue of free tickets, subject to such deviations as the Executive Committee may 
from time to time direct. 

Free passes may be issued to— 

1. The Governor, Secretary of State, Comptroller General, and Treasurer of the 
State. 

2. Members of the Legislature during the session only. 

3. Directors of such companies as have endorsed fcr this Company. 

4, Presidents, Superintendents and ‘Ireasurers of connecting roads, and of such 
roads as haye through tickets, or through freight arrangements with this Company. 
(To this has been added General Freight Agents and General Passenger Agents of 
such roads.) 

5. The Bishop or one leading Minister of each Denomination in the State may 
have a free ticket. Other Ministers of good standing in the State may obtain an 
order, by application to the President or Superintendent, allowing them to pur- 
chase tickets from the Depot Agents at half fare, when traveling on ministerial — 
duty. 

e Editors of papers at each end, and on the line of road; two to each daily pa- 
per; one to each weekly, with occasional trip-passes to other Editors of leading 
papers as the President or Superintendent may decide. 

4. Salaried Officers, Agents and Employees of this Company are entitled to pass 
free when on duty; and when not on duty they may be allowed to pass, when fur- 
nished with a ticket signed by the President or Superintendent, or by any officer of 
the road duly authorized by the Superintendent—this privilege not to extend to 
their families or to their assistants. 

8. Trip-passes must not be exchanged with or sent to officers of other roads to 
be by them distributed. When an employee of this Company is to be sent on busi- 
ness over other roads, a special.application may be made by the Superintendent for 
a free ticket, with the name of the employee, and his business inserted on the ticket ; 
the same rule shall apply to employees or agents of other roads—they being permitted 
to pass free over this road when furnished with a ticket signed by the President or 
Superintendent of this Company, on application of the President or Superintendent 
of the road by which they are employed. 

9. Directors and their families. 

10, All persons accepting and using free tickets or reduced rates shall ride at 
their own risk. a, 

Anp Br yr Resoivep, That a copy of the above resolutions and rules be sent by 
the Secretary and Treasurer at once to the Presidents of connecting roads. 


Office of 
Rome Rarroap Company, 
Rome, Ga., Feb. 2, 1874. 
Mr. Joun Lrvineston, Agt., &c., New York: 
Dear Sir,—In answer to your communication of 22d ultimo, I would say it is 
customary with the roads in this section, and pretty much over the United States, to 
extend the courtesy of free passes to the different officers from President down to 


- Treasurer, Secretary, &c. It is therefore an established rule of this road to exchange 


passes with the officers ot all other roads who desire to do so, and most of them do; 
those passes are what we call annual passes, good for any and all times during the 
year, and to pass at pleasure. We also have a pass called a trip pass, that is given 
out on some special occasion, or to some special person for some special object. 
: Respectfully yours, &c., sh 
W. S. Coruran, | 
President. 


vee 


' [have issued for 1874, 324 complimentaries already. 
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Sprinerrerp & Iixtvois SourneasterN Rariway, — 
SHAWNEETOWN, Ill, January 26th, 1874. 
Joun Livineston, Esq., “ Erie Railway Co.,” New York: ; 


Dear Sir,—Yours of 22d received. In réply say that we have no printed rules 


‘in regard to passes, This year we have cut off a great number heretofore granted 
to members of our State Legislature, State and Government. officials; members of 
Congress, also county and town officials. We exchange with all railway companies. 
We have issued a few complimentary annuals. The General Superintendent, the 
Vice-President and myself are at liberty to issue annuals or trip passes at any 
time, and when we think it to the interest of the road, or to accommodate a personal 
friend. 
Yours truly, 
Tuos. S. Rineway, 
President. 


Paris & Decatur Rartroap Company. 
General Superintendent’s Office, 
Parts, Ill., January 27th, 1874; 
Jno. Lrvineston, Esq. : 

Dear Sir,—In reply to yours of the 22d inst. I would say that we issue annual 
exchange passes to the general officers, superintendents, assistant superintendents 
and salaried traveling agents of all roads requesting them. Also issue annual 
passes to the editors of all papers published on the line of our roads who publish 
our “time tables” free, 

We issue no passes to shippers except trip passes to persons actually accompany- 
ing live stock in transit. 

We think a liberal policy in regard to exchange passes with other roads of 
mutual benefit to them and ourselves, and that those issued to editors are paid for 
in advertising. 

We also issue trip passes to members of families of general officers, superintend- 
ents, dc., of other roads upon special requests. 

I enclose you our annual exchange list for reference. 

Yours truly, 
C. E. Mac, 
General Superintendent. 


Prorta, Pexrn & JAcKSONVILTE RAILROAD ComPANY. 
President’s Office. 
Pexin, Ill., February 9th, 1874. 
Joun Liyineston, Esq., of Erie Railway Co., 
P. O. Box No. 2566, N. Y.: 

Dear Sir,—Your letter of enquiry of the 22d January arrived during my 
absence, and I avail myself of the earliest convenient opportunity to state, in reply, 
that, in the matter of passes or exchange tickets for the current year, this company 
has adopted the policy set forth in the rules and regulations concurred in at the 
Chicago meeting of the 10th December last (see copy enclosed), excepting that it 
issues passes to editors of newspapers on the line of the road in consideration of the’ 
publication of a standing advertisement of the road, with such changes in the time 
card as may from time to time be made, with proper notices thereof. 

I am respectfully yours, 
Joun ALLEN, 
President. 


Cuicaeo, Buritineton & Quincy Ramroap, 
Office of General Superintendent. 
Cuicaco, Ill., January 29th, 1874. 
-Joun Livineston, Esq., 
_ P.O. Box 2566, New York City: 
Dear Sir,—I have yours of the 26th, and also a letter from Mr. Brooks, asking 


_ me to give you such information, in respect to the question under consideration, as 


we might have. 
1 enclose you herewith the resolutions adopted at a meeting held here in Decem- 


‘ber last by the managers of most of the roads west of Chicago. There was much — 


one 
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_ difference of opinion as to what was the best policy—some preferring to make the 
reform much more radical, and cut off all passes. ‘One great objection to the sys- 
tem of exchange passes is that it singles out a class who, by reason of their oceupa- 
tion, are enabled to travel without charge all over the country. This power, or 
privilege, is an empty one, to be sure, inasmuch as most railroad officers are con- 
stantly employed on their own lines, Everything that serves to strengthen in the 
minds of the public the idea that the managers of roads have facilities and advan- 
tages in the matter of traveling denied to the public. at large, or that serves as the 
object of just adverse criticism, increases their task, and becomes of positive disad- 
vantage to their constituents. The entire abandonment of the whole pass system 
would, therefore, be more logical and valuable. 

The managers of several roads in Missouri still continue to distribute passes— 
perhaps encouraged in this by the incompleteness of the reform adopted by other 
roads, 

The advantages that accrue from the partial reform are, I think, so generally 
acknowledged by those who have participated in it that they are encouraged to 
hope for a total abandonment of the pass system at an early day. 

Yours truly, 
Rozvert Harris, 
General Superintendent, 


Mrcutcan Crnrrat Rattroap Co., 
Office of Genéral Superintendent, 
Curoago, Jany. 20th, 1874, 
Joun Lrvineston, Esq , New York: 

Dear Sir,—TI beg to acknowledge the receipt of your note of 22d inst., asking in~ 
formation as to practice of this company in the issue of exchange and complimentary 
annual passes for 1874. 

The writer has during the past year been very much in hopes that the entire free: 
pass system and practice would be entirely abolished at the close of the year, beliey- 
ing it quite practicable, and most desirable, requiring of course concert of action, 
which I cannot but think might have been secured with a little effort on the part of 
some one or more of the managers of the three principal trunk lines between this and 
the seaboard. Lacking this the practice is continued, although I think somewhat gene- 
rally reduced. The railways directly connecting at, and west of Chicago, have 
abandoned the issue of all passes, save exchange, and have, since Ist July last, lived 
strictly up to their agreement. 

Over three trunk rvads from Chicago east, have, as will be seen by circular here- 
with, limited their exchange annuals with the roads west of Chicago. 

It is our practice to exchange with the general officers of roads with which we: 
haye ticket and freight arrangements, or either, and with no others, 

We issue a few annuals to State Officers, as Governors, Railroad Commissioners,, 
and Mayors of Chicago and Detroit, but reserve Members of Legislature. 

If Messrs. Vanderbilt, Watson, and Scott, (and Mr. Garrett, if he will be induced 
to join,) will act in this matter, before the close of the present year, I feel quite sure 
their western connections will be most happy to co-operate in abandoning the sys- 
tem hereafter. 

Very respectfully yours, 
H. E, Sareent, 
G. Supt. 


Office of 
Cinornnati, La Fayerre & Cutoaco Suorr-Liye R. R.,. 
La Fayerre, Ind., Jany. 24th, 1874. 
Jno. Livineston, Esq., New York City: 

Dear Sir,—Yours 22d current, respecting the issue of “ exchange and complimen- 
tary annual passes” for 1874. 

We exchange with other lines, confining the issue to presidents and vice-prest- 
dents, treasurer, general freight and ticket. agents, and traveling agents and super-. 
intendents. 

We pass one person for each daily paper on the line of our road, or contiguous: 
points, when the printing of our time tables is desired. 

Clergymen, with congregations on the line, are passed at one-half regular rates, 

Tn addition to the above, we pass free, the judges and prominent o: cials of the: 


courts on our line. Pe ‘ 


$ * 
~ 
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No shippers are passed free, but to firms doing a large freighting business. We — 
sell mileage tickets at from two to three and one-half cents per mile, according to: — 
the time in which the ticket shall remain valid. : : : 

I believe the above covers the questions asked, and is transmitted with pleasure. 


Yours truly, 
E. H. Watpron, 
Genl, Supt. 


Inpranapouis & Str. Lours Raitroap Co., 
President’s Office, 
Inpranapouis, Feby. 5th, 1874. 
Joun Lrvineston, Esq. : 

Dear Sir,—In answer to yours of January 22d. 

We exchange annual passes with general officers of connecting lines, generally, 
but not to roads far away from any connecting interest with ours. Also to the 
state officials, and to the leading county officers in some of the counties in Mlinois, 
among the “grangers.” We also give passes to the proprietors of important news- 
papers along our line, in exchange for so much advertising as they may choose to do- 
for the same. 

Yours respectfully, 
E. W. Woopwarn, 
Prest. 


Crntrat RarLroap oF Iowa, 
Genl. Superintendent’s Office, 
Marsnatttown, Iowa, Feby. 3d, 1874, 
Joun Lryryasron, Esq., New York: 

Your valuable letter of the 22d ultimo is before me and contents noted, The policy 
pursued by me in regard to passes or exchange tickets for 1874, is, to issue annuals 
to other railroad officials, and trip passes to their employees; toissue mileage tickets 
to editors for advertising at regular rates; no half fare certificates to clergymen. 
No passes, trip or otherwise, to shippers (except drovers actually with stock), politi- 
cal “‘bummers,’ or any outside parties. 

Yours respectfully, 
D. N. PickeRINne, 
Genl. Supt. 


Buruneron, Cepar Rapips & Minnesora Rareway Company, 
Superintendent’s Office, 
Cepar Rapips, Iowa, Jany. 26th, 1874. 
Joun Lrvinesron, Esq. : 

Dear Sir,—In reply to your note of the 22d, I would say, that under our present 
rules we issue annual exchange passes to the officers of the principal railroads of the 
country, and a very limited number of complimentary passes, in cases where we 
get full return from them. We also issue half fare tickets to clergymen who are 
settled pastors along the line of our road. f ; 

We issue no passes on account of business, or any other consideration, except as 
above mentioned. We have not entered into the agreement with the Chieago roads,. 
because our competing lines would not do so. We are ready to go into it, if it could. 
be made universal. t 
Yours, very truly, 

W. W. Waker, 
Genl. Supt.. 


President’s Office, 
Cutcaco, Dusuque & Minnesora R. R. 
And Curcaco, Crinton & Dusuque R.R. 
» Dusugus, Jan. 26, 1874. 
Joun Livineston, Esq. : 

Dear Sir—In reply to yours of 22d, will say that we this year ask annual tickets 
for our general officers, as per list enclosed, adding to roads near and with whom we 
are in close connection Assistant Superintendent and Purchasing Agent and such 
r aveling agents as we need. We aim to grant the same to other roads, but haye 


yee 
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thus far granted all that have been asked. We haye also given tickets in exchange for 
advertising. 

: Yours truly, 
C. H. Hupson, 


General Superintendent. 


Arenson, Topexa & Santa Fre Rartroap Company. 
Superintendent’s Office. 
- Torewa, Kan., Jan. 26, 1874. 
-Joan Livineston, Esq., New York City; 

Dear Sir.—In reply to your circular Jetter of the 22d inst. I will say that we have 
no printed regulations in regard to exchange and complimentary passes for 1874. 
We exchange generally with such roads as send us lists of officers. ‘To our immedi- 
ate neighbors we send as many passes as are asked for. To more distant and to the 
unimportant lines we usually send four or five. 

We issue complimentary annual passes to all Elective State Officers, Judges of 
State and U. S. Courts, U. S. Senators and Representatives and to general officers 
of the U. S. Army stationed in the Department of the Missouri. We also issue to 
members of the State Legislature passes good during the session and for ten days 
thereafter. 

Yours truly, 
Gro. H. Nerrreton, 
Superintendent. 


Central Branch 
Union Pacirio Ramroap. 
Arcutson, Kansas, Jany. 27, 1874. 
-Joun LIswinaston, Esq., Special Service Bureau, Erie Ry. : 
(Box No. 2,566, New York.) 

Dear Sir—In reply to your favor of 22d inst., making inquiry with respect to our 
rules affecting annual exchange and complimentary passes, I remark that we are 
issuing “‘ Exchange Annual” to the principal officers of the various roads, but we 
issue very few complimentary annuals, and those which are issied are entirely 
local. ; 

Very respy., 
W. F. Downs, 
General Superintendent, ete. 


EvizaseTHTown & Papucan Ratmrosp ComPANyY. 
Office of General Superintendent. 


Exvizasuturown, Ky., Jany. 27th, 1874. 


-Joux Lrvinesron, Secy. Foreign Shareholders’ Service, Erie Railway: 
Dear Sir—Yours of 22d to hand. In 1878 I had a correct mileage of all passes, 
kept to ascertain if abused, to what extent and by what parties, and with an exchange 
-of 1859. I never found one misused by a railway official, but that the courtesy ex- 
tended to Representatives, press (clergy, afew) and agents of charitable institutions 
was much abused. We have, therefore, declined to issue this year to any parties 
whatever, except to officers of railways, and although but a month has expired, we 
find beneficial results. The press we pay for space. The Representatives and other 


“Officers of State we expect to do their duty. We grant half fare to clergy, but limit _ 


to their immediate district. Any further information will give with pleasure. 
Respectfully, 
D. Brooke, 
Superintendent. 


Joxun Livineston, Esq. : 

Dear Sir.—We issue exchange annual passes to the officers of all roads in United 
States and Canadas, according to lists furnished us; also complimentary passes to 
amembers of press on line of the road. 

Yours., &c., 
H. P. Ransom, 


. Covryeron, Ky., Jany. 24, 74. 


G. T. A. Ky. Central. R. 
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President’s Office, 
Boston & Marve Rarrroap, 
Haymarket Square. 
Bosron, Jan. 27th, 1874. 
Joun Livineston, Esq. : 

Dear Sir,—lIn reply to yours of the 22d inst, I would say that we have no particu- 
lar rules and regulations in reference to exchange and complimentary annual passes, 
Weare governed by necessity by other roads in this vicinity. We would be glad 
to abolish them altogether, and shall be glad when the day comes that all railroad. 
companies will see their way clear to doso. We have cut down our list for 1874 at. 
least one-half of what it was in 1873. 

Very truly yours, &c., 
N. G. Wuire, 
President. 


Presipent’s Orrice, Frroupure RarLroap, 
Boston, Mass., Jan’y 28d, 1874. 
Joun Livineston, Esq., 
F. S. S. Erie R..R., New York: 

Dear Sir,—Your letter, under date of the 22d inst., is at hand, and contents. 
noted. 

Our custom in regard to annual passes is to issue them to the officials of the va- 
rious roads with whom we have direct or indirect business relations, also to all legis-- 
lators residing upon the line of our road; and, in addition, we are obliged to issue 
them to large shippers of freight whose business requires them to go over the road: 
very frequently. 

I ., sir, very truly yours, 
Wo. B. Srearns, Prest.. 


Crntrat Brancu Unton Paciro Rartroap, 
President’s Office, 
Boston, Jan’y 23d, 1874;. 
Joun Livrxesron, Esq. : 
Dear Sir,—I can only say, in answer to your letter, that we exchange with the- 
officers of other lines. We do not think it our interest to give season or trip passes. 
to shippers, I hand enclosed our circular for exchange. 


Yours truly, 
R. M. Pomeroy, Prest. 


Kansas Pacrric Ratpway Company,. 
Kansas Pacific ne Yer | AND LeasepD Lines, 


Junction City & Fort 4 
Kearney Railway; Ark- OFFICE oF THE GENERAL SUPERINTENDENT, 


ansas Valley Railway; + 
Denver Pacific Rail- } 
way ; Denver & Boulder 

Valley Railway. J 


Kansas Ciry, Mo., January 30, 1874, 
Joun Lrvinesron, Esq., Atty., &c.: 
Special Service Bureau for European Shareholders, Erie Railway OCo., P. O. Box: 
2,566, New York, N. Y. 
Dear Sir,—Your favor of January 22 is received and noted. The rules of this 
company governing the issue of Annual Passes for 1874, are as follows : 
I.—Exchange passes are issued to the general and travelling officers of connecting 
and other lines of railways. 
Il.—To the Governor of the State and his Staff. 
III.—To the Senators and Congressmen of the State. 
IV.—To the Judges of the Supreme Court. 
V.—To the General commanding the Military Department and his Staff. 
No other annuals are issued, 
Respectfully, 
Epmp. S. Bowen, 
General Superintendent. 


Remarks.—General Bowen has been since 1874, and remains the general superin-. 
_ tendent of the Erie Railway. : i 
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Missouri, Kansas & Texas Rartway, 
Office of General Manager. 

Srpatra, Missouri, February 3d, 1874. 
J. Lrvinasron, Esq., 

Erie R’y Office, New York City: 

Dear Sir,—-Your favor of 22d ult., addressed to W. R. Woodard, our late general 
superintendent, is handed me for reply. 

This company has no positive rules or regulations in reference to the exchange of 
complimentary or annual passes for 1874, except that we refuse most positive to 
issue same for the purpose of securing freight or passenger traffic. 

This question is a very difficult one to solve properly, and, in my judgment, can 
never be satisfactorily disposed of until all of the leading lines in this country agree 
upon some uniform and general plan. One company is generally so much in fear of 
the other, that all sorts of devices are resorted to for the securing of business, among 
which (if not the worst, is one of the leading ones) is the issuing of passes. When 
this door is opened, no man can tell when it will be closed, as many companies are in 
the habit of furnishing their foreign freight agents with any number of passes to be 
used ad libitum. Some, perhaps, fall into good hands and bring returns therefor, but 
at least one-half are ridden upon by those who never gave the company any freight 
or a good endorsement. The exchange of passes with the officers of other railroad 
companies, I think, is all right and proper. It is a courtesy which is rarely or ever 
abused, and may be more or Jess extended according to the number of miles run or 
operated by the company issuing same. 

Respectfully yours, 
R. S. Stevens, 
- General Manager. 


Furr & Pere Marquetre Raway, 
General Manager’s Office, 
East Sacrnaw, Mich., Jan’y 26th, 1874. 
Joun Livinesron, Esq., 
Foreign Shareholders’ Service, Erie R’y, New York: 

Dear Sir,—I beg to acknowledge receipt of your favor of the 22d inst., and to say 
in reply, that the regulations adopted by this company in the issue of exchange and 
complimentary annual passes for the year 1874, are as follows: 3 

The issue to be reduced to the smallest possible number, 

None to be given on account of freight shipments. 

The exchange list to be curtailed to the officers whose duties require them to 
travel in connecting lines. 

The uusal complimentary passes to be given to State officers, judges of Su- 
preme, United States and Circuit Courts, sheriffs of counties through which the road 
runs, the editors of the daily papers, and also the leading weeklies published on the 
line of road, but none to papers at a distance. 

Yours truly, 
H. C. Porrsr, (W.) 
General Manager. 


Derrorr AND Mirwavuxkere Rartroap Company, 
President’s Office, 
Derroit, 24th Jan’y, 1874. 
Joun Livineston, Esq., 
New York: 

Dear Sir,—Your letter of the 22d, enquiring as to the rules and regulations of the 
prominent railway lines in respect to the exchange of complimentary annual passes 
for 1874, has been received. 

There are no fixed “rules and regulations” on the subject. Heretofore it has 
been customary to interchange annual passes for the principal ofticers—that is, the 
president, treasurer, superintendent, freight agent, with a large number of roads; 
but, for the year 1874 the principal trunk lines have decided to restrict these to 
their own and auxiliary lines. The practice has grown out of the necessity of 
freight intercommunication, there being no clearing house for the adjustment of ac- 
counts. The Detroit and Milwaukee, having a through freight line, is in the cate- 
gory of pass issuing roads. On some of the roads these are called “ interchange 
tickets.” 

Yours respectfully, 
©. C, TRowBRIDGE. 
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Marquette, Hoventon & Onronacon Rariroap, 
Office General Manager, : 


Marquette, Mich., Jan’y, 26, 1874. 
Jno. Livineston, Esq. : 

Dear Sir,—Yours of the 22d is at hand relating to “rules, ete., governing the 
issue of passes for 1874.” I have no printed rules upon the subject, but may state 
briefly that in the exchanges with other roads we are liberal, and but seldom refuse 
the courtesy to any railroad company sending us their list of officers, although it is 
necessary in some instances to curtail the number somewhat to confine them to 
general officers, viz.: president, general manager, general superintendent, general 
freight and ticket agents, and masters of transportation, editors of newspapers pub- 
lished in towns on the line of road, judges holding court in the counties through 
which the road runs, and members of Congress and the Legislature, only from our 
districts. j 

No passes are issued to secure freights or favors. 

Yours truly, 
S. Scugon, 
General Manager. 


Buriineron anp Missourr River Rarroap mw NEBRASKA, 


Prarrsmoutn, Neb., January 31, 1874. 
Joun Lryinxesron, Esq., 
Erie Railroad, New York: ; 

My Dear Sir,— Yours of the 22d inst., to Col. Morse, supt., has been referred to me. 
‘We exchange passes freely with other roads, and issue annuals otherwise when we - 
‘deem it for our interest to do’so. We are not bound by any agreements. 

Respectfully, 
C. E. Parxrys. 
Vice-President. 


Office General Passenger Agent, 
CrentraL Rat~roap Company or New JErsey, 
119 Liberty Street, 
New York, Jan. 27, 1874. 
Joun Lirvinesron, Esq. : 
Dear Sir,—Your favor of 22d inst., to the president of this company, received, 
-and referred to me for reply. 
This company exchanges annual passes with the roads in New Jersey, and Penn- 
‘sylvania, a few in New York and New England with whom we have business relations 
for principal offices only. 
Our charter requires us tomissue annual passes to State officers and members of 
ithe Legislature. 
Yours respectfully, 
H. P. Batpwin, 
General Passenger Agent. 


Tur DeLtaware & Hupson Canat Company, 
Albany & Susquehanna Railroad. 
Division Superintendent’s Office, 


Oneonta, N. Y., Jan. 26th, 1874. 


Joun Liyineston, Esq., Secy., &c., Erie Railway, New York: 

Dear Sir,—Your favor of 22d instant in regard to exchange and complimentary — 
passes for 1874 duly received. 

Our company exchange passes with officers of connecting roads and other roads 
that desire an exchange. Give complimentary passes to members of the Legisla- 
ture—one annual to each member—one annual pass to each county judge along the 
line of our road, and each of the Supreme Court judges one. Also one annual pass 
to one of the editors of each leading newspaper along our road in consideration of 
their publishing our time tables, 

Agents, conductors, and prominent employees of connecting roads are furnished 
‘with trip passes, when requested, by the superintendent in charge, 

: Yours respectfully, 
: % H. S. Morsz, : 
sg eis t Div. Supt. 


\ 
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Detaware, LackAWANNA AND Western Rartroap Co; 
; President’s Office, 26 Exchange Place. 
New York, 26th January, 1874. 

Dear Sir,—Have yours of 25th instant in regard to passes. 

We are compelled by law to give members of Legislature passes. If we could 
indice them, even fur a nominal consideration, to repeal this law, it would be an ad- 
vantage, 

Sam. Sioan.. | 
J. Livinesron, 


ftemarks: Mr. Samuel Sloan states just the reverse of the truth as respects New 
York and Pennsylvania, But the Legislature of New Jersey has, in almost all cases 
compelled railway companies to issue passes to its members. 


President’s Office of the 
Crscinnati, Hamitron & Dayton Rairroap Co,, 
And Lines operated by said Company. 
Cryornnati, O., Jany. 24, 1874, 
Jno, Liviveston, Esq., Erie Railway, New York City : 

Dear Sir,—Yours of 22d asking for information as to rules for “ Exchange and’ 
Complimentary Annual Passses for 1874,” is at hand, 

We have no rules in regard to the issue of annuals, but tvke each case when pre- 
sented and act as is thought best. We exchange with connecting roads and such. 
others as is deemed to be of mutnal advantage. As /o individual complimentaries we 
bestow them where, in our judgment, they will do our company the most good, 


Respectfully yours, 
D. McLaren, 
President. 


Pirrssureu & ConneLisvitte Rartroap Co, 
General Offices, 


Prrrssureu, Jan, 27, 1874. 
Joun Livineston, Esq., Foreign Shareholders’ Service, Erie Railway: 


Dear Sir,—In reply to your letter addressed to our President, Mr. Mendes Cohen, in 
regard to the issuing of passes, I have to say that it is our custom to exchange compli- 
mentary annual passes with all our neighboring roads and with many of the promi- 

_ nent roads of the country. Besides these we issue a limited number to individuals 
Sor services rendered, and to others whom we think, from their position, the compli- 
ment of a pass appropriate. 

Very respectfully, 
J. B, WasHInoton, 
Secretary. 


General Superintendent’s Office, 
Hovusron & Texas Cenrrat Ramway Co, 


Houston, Texas, Jan. 30, 1874. 
Joun Livineston, Esq., Erie Railway, New York: 


Dear Sir,—I have received your letter of 22d instant, 

This company has issued the customary exchange passes to connecting railway 
lines or to such lines as it has business relations with, in full for all officers asked 
for in circulars, and it has also exchanged passes with other lines, limiting the num- 
ber to the general officers, not to exceed five in number. 

Trip passes are given in limited numbers to employees of other lines on applica- 
tion irom general officers, but not in any case on account of business, except to. 
drivers of live stock. . 


‘Truly yours, 
‘ J. Duranp, 
g General Supt. _ 


ms 
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Passumpsic RarLroap, 
Superintendent’s Office. 
Lynponvittz, Vt., Jan. 30, 1874. 
Joun Lrvryeston: 

Dear Sir,—Yours of 22d instant addressed to Emmons Raymond, president, is 
referred to me. 

We exchange annual passes with the principal roads in New England and a few 
of the most important western railroads. 

We issue complimentary passes to the Governor of this State, the judges of the 
Supreme Court of the State, and a few individuals—the latter on account of business 
matters, wholly. 

Yours truly, 
Witiram Parxer, 
Superintendent. 


CENTRAL VERMONT RartRoap, 
Notice. 
(Private Circular.) 


The great abuses that exist under the present system of passes on the road being 
so much at variance with a sound business policy, the following rules and regula- 
tions, to take effect from this date, must be rigidly observed. Heads of the various 
departments, who, by the existing rules, are authorized to issue passes, will take 
special pains to assist in enforcing these rules, and effecting a reform of the present 
system. 

ist.— Under no circumstances will local passes out and return be permitted in the 
same pass. When it is necessary to give a return pass, it must be by separate paper 
or blank; and in no case will a conductor permit a person having a local pass out 
and return. to ride more than one way on the same. 

2d.—The heads of departments, who, by existing rules, are permitted to give 
passes in their respective departments, will not be permitted to give blank passes to 
any one in their employ. ‘ 

3d.—Passes other than those issued by the receivers and managers, general 
superintendent, superintendents, general superintendent of traffic, and the officers 
of other roads, must, in all cases, be confined strictly to the business of the road. 
Tn case’ passes are desired for other than business purposes, applications must be 
made for the same to the general superintendent or the superintendents of divisions. 
Special attention is called to this rule, 

4th.—Conductors are specially instructed to take up any pass given, except 
season passes, or unexpired passes to or from other roads, on the first presentation 
of said pass, punch the same, and return to the general ticket agent, at the end of 
each trip. On taking up such passes, he will issue to the person holding the same 
a conductor’s check, which will entitle the person to ride to the station named in 
the pass, and before reaching such station he will take up such check in the same 
manner as if the person were riding ona ticket instead of a pass. No attention 
will be paid by the conductor to the word “and return,” if they should be used in 
the pass; but will only accept the pass for the outward trip, and take it up and 
cancel when first presented. 

Through and return passes given by officers of other roads, or by the receivers 
and managers, general superintendent, division superintendents or general superin- 
tendent of traflic of this road, to points on other roads, will be received as at pres- 
ent; the conductor will, however, take note of the pass, by whom signed, to whom 
given, from and to what stations, and why given (if expressed), and report to the 
passenger agent daily. : 

Conductors will be particular to make full reports daily to the passenger agent 
of all persons passing on the road; except those passing on local trip passes, ‘he 
nature of the pass, whether season or upon a commutation ticket, by whom given, 
etc. This report is of great importance to the managers, and conductors will keep 
their record with care, and report daily without failure. 

Conductors will also be particular to enforce the present rule in regard to noting 
the date and time of expiration of all passes and commutation tickets, and will allow 
no person to ride upon the cars without a ticket or pass from some person author- 
sa to give passes, except in the cases provided for in the general rules and regula- 

ons, ; ; 
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“Tn any case of donbt as to whether a person claiming a pass is entitled to the 
same, the conductor will take the fare, and the money will be refunded if improperly 
paid, on application to the general superintendent or general superintendent of 
traffic, So, also, in case of an employee of the road, if he has no money the con- 
ductor will return to the office of the general superintendent the amount of the fare, 
with the points bet ween which the employee rode, and the same will be ¢ollected by 
the paymaster, unless the person can produce a certificate from the proper head of 
department that he was entitled to ride free, when the fare will be remitted, upon 
application to the general superintendent.” 

In addition to those specified by the general rules and regulations as being enti- 
tled to a free pass. conductors will pass the following persons: 

Pass free, and without passes, the families of the receivers and managers, general 
superintendent, superintendents, general superintendent of traffic, passenger agent, 
and sup:rintendent of rolling stock and machinery of this road. 

And wives of he treasurer, chief clerk, paymaster, bridge master, road masters, 
and passenger conductors, 

Tr in baggage men, brakemen, freight conductors and brakemen, enginemen, 
firemen and station agents of this road, when on the division over which they run. em 

And wives of gencral managers, presidents, or trustees in possession, superin- 
tendents and assistant superintendents. general freight agents, general ticket agents, 
and passenger conductors of roads with which this road has business connections, | 

The managers rely upon the conductors and heads of departments to adhere 
strictly to these rules. 


* 


J. W. Hosart, 
General Superintendent, 


Sr. Arsans, Vt., Feb. 1, 1874. 


Ricumony, Frenrrioxssvre & Poromao Rarroap Co.,, 
Office of General Freight and Ticket Agent. 
Ricumonp, January 26, 1874. 
Joun Livinastoy, Esq., 
Special Service Bureau for European Stockholders, 
P.O. Box 2566, New York City : d 
Dear Sir,—The general superintendent directs me to acknowledge the receipt of 
yours to him of 22d instant, in relation to exchange of annual courtesies with other 
companies. 
In some instances it is somewhat discretionary as to a matter of policy, but as a 
very general eule we only exchange annuals with the lines with which we have 
close business alliance. We seldom exchange except upon business connections, 


‘ Very respectfully yours, 


J. B. Gentry, 
General Freight Agent. 


General Office 
Green Bay & Minvesora Rattroapd Co., 
Corner Pine and Adams streets. 
Green Bay, Wis., January 27, 1874. 
Joan Livinesroy, Fsq., 
Box 2,566, N. Y.: 

Dear Sir—Your letter of enquiry to S. B. Kendrick, Assistant Superintendent of 
this Company, has been placed in my hands to answer. 

The policy of this company this year is to exchange fully and freely passes with 
any and all railroads that wixhit. Those roads that axk for two, three, four. &¢., 
we give the same number to them and ask the same from them. We give leyi-lative 
pas-es to ever) member of the House and Senate of our State; also give full annual 
passes to such of our friends as from various causes we think proper to do so, and 
call them complimentary. : 

Very truly yours, 
u sa T. P. Bryenam, : 
3 Clerk for Superintendent. 


P, S.—Our superintendent, Mr. D, M. Kelly, is absent. 
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Joun Livrveston, Esc 
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Dear Sir,.—Yonurs of 
1ouse DY SICKNess Must be Iny excuse Tor No 
my house by sicl ust t j f t 
We have issued an annual exchange list, Sanetod to general officers, as per list 


enclosed 


Have issued passes to all our directors one editor of each local paper along our 
fare tickets to local clergymen; also free tickets to local members of 
State Legislature, good until ten days alter close of session, 


Tine, and half 


Dear Sir.—In reply to yours of the 22d, on the subjec! of passes, we have no 
printed rerulations, as from force of coinpetifion we are obliged to meet special cases 
accor ling to our own judyment. This is a subject that has ¢ 
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Mitwavuker, Lake Snore & Western Raitroap, 
General Superintendent’s Office. 
Manirowoo, Wis., February 19, 1874. 


January 22d duly receive oe but owing to being confined to 
sponding before. 


Yours truly, 
H. G. H. Rerp, 
General Superintendent, 


General Manager’s Off ce. 
Great Wesrern Raitwiy or CANnapdaA, 
Hamiuton, Ont., 26th January, 1874, 


ven mea creat deal of 
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arxiety, and is probsbly one of the most difficult problems we have to deal with. 


With re 


rd to trip passes, we never issue any to control traffic. We sometimes 


issue passes to newspapers in payment for alvertising our time card free, and we 
alxo occasionally issue trip passes on requisision, to ¢ mnecting railways, for their 
employees tray -lling on the business of those companies, 

Oar custom is to issue passes to all ourown employees, on different colored paper 
for each department, so that conductors can readiry detect any imposition, in case a 
passenger snould present an employee's pass. 

In the matter of annual passe-, we curtail the issue to four officers of each com- 
pany, and only issue to such companies with whom we interchange business, or {rom 
whom we receive business, 

I nay say our issue of passes has been very much smaller lately than ever it hag 
been in the past, and without cutting off the system altosether, | think it is now 
brought down to as low a point a3 we can reasonably expect. 


Joun Livinesron, Esq., 


Yours very truly, 
Joseru Prics, 


for General Manager. “A 


Post Office Box 2,566, 
New York. 


Norrnery Raiwway or Canapa, 
Managine Director’s Office, 
Toronto, January 24th, 1874, 


Dear Sir,—In reply to your letter of the 22d inst., asking for a synopsis of the 
rules and regulations of this company, as to excharge and ‘complimentary annual 


pis es, I ber tu state 


; ve », first, ax to exchange pass:s ‘with other railways, we limit 
then to those liaes only which our officers are hkely to use in the pertormance of a 
their official duties, aud alihough the lists we receive sometimes make requisitions 


for as 1 irge a number as twelve (12) or fourteen (14), we limit the issue to five (5) 
officers of each line in the Unite | Statea, and six (8) of the Canadian line. 


As to complimentary 


pas es, we issue them to certain local offi-ers connected 


with the publie business of the cities and towns serve! by our railway, such as 
mayors of towns, the principal customs and post, office officials, the company’s 


bankers, and the chief offic 


ers of steamboats and telegraph companies in con :ection 


with this line, TI still consider this list as extravagan , but we had considerable diffi- 
eulty and have occasioned much unpopularity by bringing them down to the limit which 


J have sta'ed above, 


My own opinion is, that no passes whatever should be issued, 


and that the officers of cach company shoull pay their fare and charge the company 
for which they are travelling with the legitimate expenses of their journeys. 


= 20 JOHN LIVINGSTON’S ADDRESS ; 


I have made this proposition to the chiefs of the other railways in Canada, but 
it seems to be impossible to adopt it. 
I am, sir, 
With much respect, 
Your obedient servant, 
Frep, CUMBERLAND. 
Joun Livinesron, Esq., = 
P. O. Box 2,566, 
New York. 


Tur Winpsor & Annapouis Rarsway Company, 
Genersl Manager’s Office, 
Kenrvitte, 5th February, 1874. 
Joun Lrvineston, Esq., 
Erie Railway Co., P. O. Box 2,556, New York: 

Dear Sir,—In reply to your favor of 22d ult., respecting the rules and regula- 
tions on this line of railway, as to exchange and complimentary annual passvs for 
1874, I beg to make the following observations: ; 

1. We exchange annual passes with the general officers of all lines of railway. 

2. We are in the habit of granting complimentary trip passes to directors of 
American and Canadian railway companies, 

3. Members of the Local and Duminion Parliaments, both of the senate and nb 
lower houses, have, up to the present time, received pa-ses—valid during the session 
for local members, and annual for Dominion members. In this we have followed 
suit of the government railways. 

Beyond this, we have resolved this year to issue no free passes or clergymen’s- ; 

half fare tickets whatever. This does not include men actually in charge of live ; 
stock transported on the railway, whose fares are included in the freight charges. 
Yours truly, 
P, Innzs.. 


TES Pe aN 
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TO WORKINGMEN AND FARMERS. 


Mie oe 


‘THE NEW JERSEY LEGISLATURE AND ERIE RAILWAY 
PASSES. 


The New Jersey Legislature consists of a Senate and Assembly, the former com- 
. ‘prising twenty, and the latter sixty, members, As an example of one of the 
methods whereby Erie’s “reform president” obtains control of a Legislature, we 
‘take the manipulation of the New Jersey Legislature for 1873. Jay Gould having 
‘been expelled from the Erie palace by the coup a’etat of March 11th, 1872, Peter H. 
Watson was elected to the presidency in July following. His accession was followed 
by a series of deluding proclamations to the effect that Erie was in honest hands; 
there was to be no more bribery or purchase of Legislatures; shareholders were to 
receive regular dividends; the stock was to have permanent value, and to be quoted 


, -at high figures. These fallacious promises and pretences were set forth to mislead ; 
the public, for they were followed by bribery, collusive actions, conspiracy, deceit, 
‘falsehood, fraud, mismanagement and peculation. But, as mere allegation may be 
k denied, we rest our assertions upon affidavits, official documents and figures, which, 


according to well known principles in the law of evidence, prove themselves, In 
1873, in view of required Erie legislation, and to prevent the appointment of an 
investigating committee, Watson issued to each New J ersey Senator and Assembly- 

man for that year an annual pass, of which the following is a copy: 


ole 3: 
HRIE RALLWAY, 


COMPLIMENTARY. 


Pass Hon. Tuomas Brzstey, subject to the conditions on the back hereof, 
until December 31st, 1873, unless otherwise ordered. 
P. H. Warson, 
No. 328. President. 


ESS Btn oa OR Cover ce ea 
What subsequently transpired as to those passes may be inferred from the fol- 
lowing affidavits, which we present without one word of comment: 


RH ERIE PASSES TO NEW JERSEY LEGISLATORS, 


~Case of Hon. Joun Lez, of Ho- 
boken, Hudson County, N. 
J., Assemblyman for the 
Seventh District of said 
county. 


»City and County of New York, ss.: 

Robert L. Taft, of the City of New York, being duly sworn, SAYS: ' 

On May 15th. 1878, I wrote to said John Lee, at the above address, offering him 
“$50 for his Erie Railway Pass of 1873; and, on the 20th of the same month I re- 
-ceived from him, by mail, the following reply: 

“‘Hosoxen, Hupson Co., N. J. 

“Mr. Ropert L. Tarr: 

“Sir,—You can have the Erie pass on your condition. 

“ Respectfully, 


ae | 


“Hon. Joun Len.” 


On Friday, May 80th, 1°73, said John Lee called upon me in this eity, and I then: 
paid into his own hands, in the presence of a third party, the sum of $50 for his 
said ‘Erie pass, which he thereupon delivered to me, and the same is now in my pos- — 
session. : ; 

In the conversation I had with Mr. Lee at the time he endeavored also to sell to 
me other railway yearly pa-ses f r 1873, which had been issued to him by other 
road-—among them the Delaware, Lackawanna & Western, and the Midland. 

In this co: versation Mr. Lee, among other things, sta ed as tollows: 

“You will be perfectly safe in traveling with my Erie pa-s for there is not a. 
“conductor on the whole road who knows me. Beside , if there was,the Erie folks. 
“ would not want to get my ill-will, and that of the Lesisiature, by takins up my 
“pass. The pass has been to Buffalo and back, and is all right. J am known at. 
* the Hoboken, but not at any of the other ferries.” 

ROBERT L. TAFT. 


Sworn to before me 
June 6th, 1873, t 
Fioyp CLarKson, 
Notary Public, 
N. Y. County, 


RE ERIE PASSES TO N. J. LEGISLATORS,. 


Case of Hon. Anrnony H. Ryper 
of New Durham, Hudson 
County, N. J., Assemblyman 
for the 8th District of said 
Coun y. 


City and County of New York, ss. : 

Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 15th, 1873, | wrote to said Anthony H. Ryder. at the above address; 
offering him $50 for his Erie Railway Pass of 1873, and on the 20th of the same 
month I received trom him, by mail, the following reply: 

“New Duruam, N, J., May 19th, ’73, 
« R. L. Tarr, Esq. : 

** Dear Sir,—A complimentary pass by Erie Railway, if of the value of $50, to- 
“any one who is willing to secure a reissue (and surrender), is at your service. 

“ There must, however, be no deceit, in a presumptive way, practised upon the- 
* company that has issued it. 

“Tiuly, &c., 
‘CA. H. Ryprr.” 


On May 30th, 1873, I wrote to said Ryder the following letter : 
“ New York, May 30, 1873. 
“Hon, A. H. Ryper: 
** Dear Sir,—In reply, my friend obtained the desired pass from another party ;. 
“ but if you will send yours to some friend in New York, to be delivered to me 
“upon payment of $30, I will take it, and risk the chances of its being of any use tor 
“ the remaining seven montilis. 
« Let me know without delay. 
“ Yours, &c., 
“ Rosert L. Tart, 
“P.O, Box, 2566.” 


On June 2d, 1873, I received from said Ryder, by mail, the following reply: — 


 Ropert L. Tart, Esq., 
« P. O. Box, 2566, N. Y.: 
“ Dear Sir,—In reply to yours of the 30th ult., I have to say that if you call om 
“Mr. W. A. Du Flor with Messrs. Murphy & Gore, 447 Broadway, such am 
“ arrangement as you suggest may probably be matured, 
Very truly, 


a 


“ AH, Ryper._ 


* June 1, 1873.” 
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TO WORKINGMEN AND FARMERS. 


On June 3, 1873, I sent $80 to Mr W. A. Du Flor, the person named in the 
above letter, and, thereupon, received from him the ‘Hon. Anthony H. Ryder’s said 


pass, which is now in my possession, 
ROBERT’ L. TAFT. 


Sworn to before me, June 6th, 
1873. 
Froyp CLarxson, 
Notary Public, 
N. Y. County. 


RE ERIE PASSES TO N. J. LEGISLATORS, 
EE ENE ae ese Ne aN 


Case of Hon. Dav H. Bane- 
HART of Glen Gardner, Sen- 
ator for Hunterdon County, 
N. J. 


a a ee 
City and County of New York. ss.: : 

Robert Garland, of the City of New York, being duly sworn, says: 

On April 19, 1873, I wrote to said David H. Banghart, at the above address, 
offering him $50 for his Erie Railway pass of 1873; and on the 22d of the same 
month I received from him, by mail, the following reply : 

““Guen Garpner, N. J., April 21, 1873. 
“To Roperr Garxanp, Esq. : 

“ Sir,—Yours of the 19th inst. recd., in which you say you will give me $50 for 
“my Erie pass. Ihave concluded to let you have it, although it is a very low 
“ price. 

of : pon receiving the amount I will send it to you, by mail or express, as you 
** wish, 


«* Yours, 
“ D. H. Baxenarr.” 


On April 23, 1878, I mailed to said Hon. David H. Banghart, in a letter regis- 
tered at the New York City Post Office, and addressed to him’ at Trenton, New 
Jersey (where he was attending an extra session of the Senate), the sum of fifty 
dollars, with the request that he would send his said Erie pass to me, in this city, in 
a registered letter. On April 25th, 1873, I received from him, in a registered 
envelope, postmarked “Glen Gardner, April 25,” what I supposed to be his said 
pass. It was an Erie pass for 1873, signed by P. H. Watson, (and numbered, I 
think, 355, but of this lam not certain), but, having the name of the person to whom 
it had been issued, entirely erased therefrom. JI made no use whatever of said 
pass; but, subsequently, and on May 15th, 1878, John Livingston, Esq. refunded 
to me the $50 I had thus paid to Senator Banghart for said pass; and, thereupon, 
I delivered it to Mr. Livingston, who stated that he would forthwith return the 
pass to Prest. Watson; and he subsequently told me that, on the same day last 


above mentioned, he had so returned it. 
ROBERT GARLAND. 


Sworn to before me, June 6th, 
1873. 
Firoyp CLarKson, 
Notary Public, 
N. Y. County, 


RH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Tuomas Bexstey, 
of Cape May Court House, 
Senator for Cape May 
County, N. J. 


City and County of New York, ss. : 
Robert Garland, of the City of New York, being duly sworn, says: On April 


= Sees rar 5 
re * > re 


JOHN LIVINGSTON’S ADDRESS 


ot 


19, 1878, I wrote to said Thomas Beesley, at the above address, offering him $50 
for his Erie Railway pass of 1873, and on the 23d of the same month [ received 


from him, by mail, the following reply: 
“Cape May, ©. H., April 22d, 1873. 


“Ropert Garvanp, Esq. : : 
“Dear Sir,—I have no especial use for my Erie pass, and if you think it is 


“worth $50 to you, and will send me that amount, I will enclose it to your address. 
“Truly yours, Tuos. Brrsiey.” 


Thave not yet completed the purchase of said pass. 
ROBERT GARLAND. 


Sworn to before me, June 
6th, 1873, 
Fioyp Crarxson, 
Notary Public, 


N. Y. County. 
RH ERIE PASSES TO N. J. LEGISLATORS. Ba 
Case of Hon. Wm. H. Isyarp, 
of Elmer, Salem County, ~ 


N. J., Assemblyman for the 
First District of said 
County. 


City and County of New York, ss. : 

Robert L. Taft, of the City of New York, being duly sworn, says: On May 15, 
1873, 1 wrote to said Wm. H. Isyard, at the above address, offering him $50 for his 
Erie Railway pass of 1873, and on the 20th of the same month I received from 


him, by mail, the following reply : Vides WF, ME 
tuzrR, N. J., May 19, é 


. “Roser L. Tarr, Esq. : : : 
“ Dear Sir,—Yours of 15th received. I think I can accommodate you with the 
“pass, Erie, by changing my course. I expect to be in New York next week. Say 


“where I shall see you, or, upon the remittance, I will forward to your address, 


“ without ling. 
— “ Respectfully yours, 


“Wm. H. Isyarv.” 


Ih ; leted the purchase of said pass. 
ave not yet complete p nopes¥ a ee 


Sworn to before me, June ) 


6th, 1873, 
FLoyp CLarKson, 
Notary Public, 
N. Y. County. 


RE ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Frank M. Warp, 
of Pleasant Valley, Sussex 
County, N. J., Assembly- 
man for said County. 


City and County of New York, ss. : 

Robert L. Taft, of the City of New York, being duly sworn, says: On May 15th, 
1873, I wrote to said Frank M. Ward, at the above address, offering him $650 for 
his Erie Railway pass of 1873, and on the 22d of the same month I received from 


him, by mail, the following reply : 


c 
ee 


TO WORKINGMEN AND FARMERS. : Ye Be 


“‘Newron, N. J., May 21, 1878. 
“RK. L.. Tart, Esq., N. Y.: 
“Dear Sir,—Yours in relation to Erie pass is received, and, in reply, would say 
“that upon receipt of your check certified for $50 I will enclose you the Erie pass. 
‘*Yours, &e., “Frank M. Warp.” 
I have not yet completed the purchase of said pass. 
: ROBERT L. TAFT. 


Sworn to before me, June 
6th, 1878, 
FiLoryp CrarKson, 
Notary Public, 
N. Y. County. 


RE ERIE PASSES TO N. J. LEGISLATORS. 
er ene te eee 


Csse of Hon. Groree B. Borron, 
of Rancocas, Burlington Coun- 
ty, N. J., Assemblyman for the 
Third District of said County. 


City and County of New York, ss.: 

Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 15th, 1873, I wrote to said George B. Borton, at the above address, offer- 
ing him $50 for his Erie Railway pass of 1873, and on the 18th of the same month I 
received from him by mail the following reply : 

: “ Ranoooas, N. J., May 17th, 1878. 
“Mr. Roperr L, Tarr: 

“ Dear Sir,— Yours of the 15th inst. concerning pass came to hand this day. In 
“reply thereto, will say, I will accept your proposition, As I am going to move to 
= eS Branch on Monday next, you will address me, ‘ Cooper Cottage, Long Branch, 

“ Respectfully, 
; “Gxrorce B. Borron. 

Thave not yet completed the purchas f the said pass. 

‘ ROBERT L. TAFT. 
Sworn to before me, 
June 6th, 1878, i 
Froyp Crarxson, 
Notary Public. 
N. Y. County. 


kH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Henry Gaerne, of 
Jersey City, Hudson County, 
N. J., Assemblyman for the 
Fourth District of said Covnty. 


City and County of New York, ss, : 

Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 15th, 1873, I wrote to said Henry Gaede at the above address, offering 
him $50 for his Erie Railway pass of 1878, and on the 27th of the same month I re- 
ceived from him, by mail, the following reply : 

“ Jersey Crry, May 26th, 73. 
*“Rosert L. Tarr. Esq. : 
“ Dear Sir,—My Erie pass for 1878 is of no especial use to me, and I am willing to 

“accept your offer, but I sell the same to you subject to its condition. 


P, 
¢ 


26 _ JOHN LIVINGSTON’S ADDRESS 
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“The pass is given to Hon. Henry Gaede, but member of assembly is not on, It is 


“good to December 31-t, "73. No special route or division is mentioned thereon, 


“therefore it is considered good on every road Lelongi: g to Erie. 
“Those passes, I underst: nd, are frequently used by others than the original 
“owner, and I have not heard of any difficulty arising theretrom. 
“ Respectfully yours, 
“ Henry, GaEpE.”” 
(Post marked) 
“Hoboken, N. J., May 26th.” 
IT have not yet completed the purchase of said pass. 
ROBERT L. TAFT. 
Sworn to before me, 
June sth, 1~73, t 
Fioyp Ciarxson, 
Notary Public, 
N. Y. County. 


RH ERIE PASSES TO N. J. LEGISLATORS. * 


Case of Hon. Josrrn R. Cornisu, 
of Washington, Senator for ‘ 
Warren County, N. J. 


a 


City and County of New York, ss. : 

Robert Garland, of the City of New York, being duly sworn, says: 

On April 19, 1878, l wrote to said Joseph B. Cornish, at the above address, offer- 
ing him $40 for his Erie Railway ass of 1878. and on the 2¥d of the same month I 
received from him by mail the following reply, endorsed upon my letter: “Call it 
“ seventy-five dollars, : 

“J. B. Cornisu.” 


I have not yet completed the purchase of said pass. 
ROBERT GARLAND. 
Sworn to before me, 
June 6th, 1873, t 
Froyp CLarxson, 
Notary Public, 
N. Y. Ceunty. 


RH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Grorer J. Horrmr, 
of Ridgewood, Bergen County, 
N. J., Assemblyman for the 
Second District of said Coun- 


ty. 


City and County of New York, ss.: 

Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 15th, 1873, I wrote to said George J. Hopper, at the above address, offer- 
ing him 450 for his Erie Railway pass of 1873, and on the 22d of the same month I 
received from him by mail the following reply : 

“ Ripeewoon, N. J., May. 21, 18738. 
“Mr. Tarr: 

“In reply to your request, I would say, that you may make shift with me in re- 
“gard to the pass you speak of. The Midland pass will accommodate me. If you send 
“me the fifty dollars, I will send you the Erie pass; or, if you do not wish to send 
“the money, I will meet ou at any place you name next week, or you may call at 
“my place if you desire to do so. If you wish me to call at your place state it plain 
“and the day and time of mecting you. 

“I have many applications for this pass from my acquaintances, but do not like to 
“sell it aztong my constituents ; and I would like, if you have my pass, to make it a 


4 
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peda ‘TO WORKINGMEN AND FARMERS. 


business between myself and you. There is no need of changing the name, unless 
“ you desire it. 
: “ GrorGE J. Hopper. 
“To R. L. Tart.” 
I have not yet completed the purchase of said pass. 
ROBERT L. TAFT. 
Sworn to before me, t 
June 6th, 18738, 
Froyp Crarxson, 
Notary Public, 
N. Y, County. 


RH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Vatentine Mutcu- 
LER, of Philipsburg, Warren 
County, N. J., Assembly- 
man for the First District 
of said County. 


City and County of New York, ss.: 
. Robert L. Taft, of the City of New York, being duly sworn, says: 

On May, 15, 1878, I wrote to said Valentine Mutchler, at the above address, offer— 
ing him $50 for his Erie Railway pass of 1878; and, on the 24th of the same month, 
T received, by mail, the following reply : 

Puitirssure, New Jersey, May 23rd, 1873. 

“ Rosert L. Tarr, Esq : 

“ Dear Sir,—Hon. Valentine Mutchler has just shown me a letter, from you, 
“wherein you offer him fifty dollars for his Erie pass of 1873; I have the pass in 
“my possession, Mr. M haying given it to me some time since. You can have it for 
“the above amount, 

“Yours, &c., 
“Cart. C. SiTGreaves, 
** Phillipsburg, 
“‘ New Jersey.” 
(Post marked.) 
“Philipsburg, N. J., May 23d.” 


On June 4, 1873, said Erie pass"of Valentine Mutchler, was brought to me, by a 
messenger of the Adams Express Company, with a bill to collect, on delivery there- 
of, the sum of $50. I have not yet completed said purchase; but the pass remains ee 
at the Express office, in this city, to be delivered to me upon my making such 


payment, 
ROBERT L. TAFT. 


Sworn to before me, : 
June 6th, 1873. 
Firoyp Ciarkson, 
Notary Public, 
N. Y. County. 


RHERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Jasnz B. Coo.ey, i 
of Elizabethport, Union j 
County, N. J., Assembly- F 
man for the First District ye 
of said County. 
—:!  VSES SESS NEeeoes lees aeeare ee oS 
City and County of New York, ss.: ag = 
Robert L. Taft, of the City of New York, being duly sworn, says: 23 
On May 15, 1873, I wrote to said Jabez B. Cooley, at the above address, offering 


f 


/ 


JOHN LIVINGSTON’S ADDRESS 
; ; ; —— 
him $50, for his Erie Railway pass of 1873; and, on the 23rd of the same month, 
received from him, by mail, the following reply, 

; “E. Port, May 22. 


“Rost. L. Tarr, Esq., New York: 
“Dear Sir,— Your favor of the 15th inst., at hand. You can have said pass for 
“fifty dollars. On receipt of money will send pass, or you may call for it at my 
*¢ office, foot Clinton street, E. Port, N. J., 
Respty. yours, 
“J. B. Coorzy. 
(Postmarked.) 
“Elizabethport, N. J., May 22.” 
I have not yet completed the purchase of said pass. . 
ROBERT L. TAFT. 
Sworn to before me, : 
June 6th, 1873, 
Froyp CLarkson, 
Notary Public, 
N. Y. County. 


RE ERIE PASSES TO N. J. LEGISLATORS. 


‘Case of Hon. Jacos Z. Bunn, of 
Mountain View, Morris 
County, N. J., Assembly- 
man for the Second District 
of said County. 


‘City and County of New York, ss. : 

Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 15th, 1873, I wrote to said Jacob Z. Budd, at the above address, ee 
him +50 for his Erie Railway pass of 1878; and onthe 28rd of the same mont: 
I received from him, by mail, the following reply: 

“Mountain View, May 22nd, 1878. 
“Mr. Tart: 

“Dear Sir,—Yours 15th was recd. on the 20th. I would accept of your offer if 
“it would not interfere with me in some other way, and at some other time ina 
“ political point of view, and be thrown up to me, if I should return to the Assembly 
“next winter, by the Erie Company. I do not wish to take any advantage of Erie 
““Company, and don’t think you do. 

“ Let me hear from you again, 
“ Respectfully yours, 
J. Z. Bupp.” 
{Postmarked. ) 
“Mountain View, N. J., May 23.” 
I have not yet completed the purchase of said pass. 
ROBERT L, TAFT. 
Sworn to before me, 
June 6th, 1873, t 
#Loyp CLARKSON, 
Notary Public, 
N. Y. County. 


RE ERIE PASSES TO NEW JERSEY LEGISLATORS. 


‘Case of Hon. Osapran Evprice, 
of Williamstown, Glouces- 
ter County, N. J., Assem- 
blyman for the Ist District 
of said County. 


City and County of New York, ss. : : 
Robert L. Taft, of the City of New York, being duly sworn, says: 
On May 15th, 1878, I wrote to said Obadiah Eldrige, at the above address, offer- 
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- TO WORKINGMEN AND FARMERS. 


g him $50 for his Erie Railway pass of 1878; and, on the 24th of the same month 
received from him, by mail, the following reply : 
‘House or ASSEMBLY, 
4 “ Trenton, N, J., May 24, 1873, 
“Mr. R. L. Tarr: 5 
“ Dear Sir,—In reply to yours, respecting my Erie pass, I disposed of it before re- 
“ ceiving your request, therefore I cannot accommodate you. 


“cc 
Yours truly, iO ti 


(Postmarked.) “ Williamstown, N. J., May 24.” 
I have not, for the reason above stated, been able to purchase said pass, 
ROBERT L, TAFT. 


Sworn to before me, 
June 6, 1873, 


Froyp CLarxson, So 
Notary Public, 
y N. Y. County. 
RE ERIE PASSES TO N. J. LEGISLATORS. 
“t Case of Hon. Joun S. Sprout, of Sd 
Key Port, Monmouth Coun- 
ty, N. J., Assemblyman for 
the 8d District of said 
County. 
City and County of New York, ss.: 
Robert L. Taft, of the City of New York, being duly sworn, says: 
On May 15th, 1878, I wrote to said John S. Sproul, at the above address, offerin: 
him $50 for his Erie Railway pass of 1873; and, on the 18th of the same month, 
received from him, by mail, the following reply: 
“Ky Port, May 17, 1873. 
“ Rosert L, Tart, Esq. : 
“ Dear Sir,—You can remit me the am’t of fifty dollars, on receipt of which, I will 
“send you the pass by mail, or any way you may designate. 
“ Yours respectfully, 
“ Joun S, Sproutz.” 
I have not yet completed the purchase of said pass. 
ROBERT L TAFT, ae 


Sworn to before me, 
June 6, 1873, t 
Fioyp CiarKson, 
Notary Public, 
N. Y. County, 


RE ERIE PASSES TO N. J, LEGISLATORS. 


Case of Hon. Samurt Hoprxiys, 
of Woodbury, Senator for 
Gloucester County, N. J. 


City and County of New York, ss. : 


Robert Garland, of the City of New York, being duly sworn, says: 
On April 19th, 1878, I wrote to said Samuel Hopkins, at the above address, offer- 
ing him #75 for his Erie Railway Pass of 1873 ; and on the 24th of the same month 


I received from him, by mail, the following shag 
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‘© Stare or New Jersey, Senate CH‘MBER, 
“ Trenton, N. J., April 23, 1873. 
«© R. Oarvanp, F'sq.: ; . 
“My dear Sir,— Yours of 19th ree’d.; In reply, I have to say that, if the Erie 
“ Company will, upon the surrender of my pass, issue one to you, I will surrender 
** mine tor $75. & a 
“ Respectfu ours, 
. ay “ SamueL Hopxtys.” 
I have not yet completed the purchase of said pass. 
ROBERT GARLAND. 
Sworn to before me, : 
June 6, 1873, ) 
Fioyp Crirxson, 
Notary Public, 
N. Y. County. 


RH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Erisua B. Woop, 
of Flaggtown, Senator for 
Somerset County, N. J. 


— 


City and County of New York, ss.: 


Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 14th, 1873, | wrote to said Elisha B Wood, at the above address, offer- 
ing him $50 for his Erie Railway pa-~s of 1873; and, on the 29th of the same month, 
I received from him, by mail, the following reply: 

Fiaceton, May 28th, ’73. 
“ Mr. Tarr: 

“ Dear Sir,—I received yours of the 15th, and I reply to you in regard to my 
“Erie pass. You can have it.at the price you named in your letter, if you think 
“‘you can use it. You can send your check, or refer me tou some one that I know, 
and I will forward the pass. 

“ Yours, respectfully, 
« Exisoa B. Woop, 
(Post marked) 
“Flaggton, N. J., May 28.” 
I have not yet completed the purchase of said pass, 
ROBERT L, TAFT, 
Sworn to before me, i 
June 6th, 1873, 
Fioyp Crarxson, 
Notary Public, 
N. Y. County. 


RH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Aaron G. Batpwin, > 


of Newark, Essex County, 
WN. J., Assemblyman for the 
Ninth District of said 
County. 


City and County of New York, ss. : 

Robert L. Tatt, of the City of New York, being duly sworn, says: 

On May 15, 1873, I wrote to said A. G. Baldwin, at the above address, offerin 
him >50 for his Erie Railway pass of 1873; and, on the 23d of the same month, 
weceived from him, by mail, the following reply: 2 


¢ 


4 


TO WORKINGMEN AND FARMERS. BL 


** House or ASSEMBLY, 
“ Newark, N. J., May 22, 1873. 
“ Mr. Roserr L. Tarr: 
“ Dear Sir,—Yours of the 15th inst. is received. I should like to have an inter- 
“view with you, with resard to the matter you wrote of. 
“My place of business is at 370 Broadway, upstairs with the Merrick Th'd 
“Company (H. F Palmer, agent). 
“ Please call on me t -morrow or next day, I am pretty, certain to be in from 
“9 to 10 a. M., at other hours not so sure. 
* If you write, direct as befure. 
“ Truly yours, 


“A, G. Batpwiy. 
{Post marked.) 


“ Newark, N. J., May 22.” 


I have not yet completed the purchase of said pass. 
ROBERT L. TAFT. 
Sworn to before me, ; 
June 6th, 1873. f 
Fioyp Criargkson, 
Notary Public, 
N. Y. County. 


RH ERIE PASSES TO N. J. LEGISLATORS. 


Case of Hon. Grorce Brack 
Carse, of Camden, Camden 
County, N. J., Assembly- 
man for the Second District 
of said County. 


City and County of New York, ss. ; 


Robert L. Taft, of the City of New York, being duly sworn, says: 

On May 15th. 1878, | wrote to sa d George B. Carse, at the above address, offer- 
ing him $50, for his Erie Railway pass of 1878; and, on the 18th of the same month, 
T received from him, by mail, the following reply : 

“ Campen, N. J., May 17, 1873. 

“ Sir,—If you or your friend are in a position to secure the transfer of my Erie 
“RR. pass, by and with the consent of the proper agent of the company, I will 
“transfer, to vou or your friend, all my right thereto, for the sum of filty dollars, 
“as proposed by you in yours of the 16th inst. But I will not consent, under any 
“conditions, that you, or any one else, use my pass. 

“ It the company will take up mine, and issue one with the name of your friend 
“filled in place of mine, all right. 

“ Yours, &c., 
“G, B. Carsx, 
‘To R.-L. Tart, Faq.’ 
l have not ye co ipleted the purchase of said pass. 
ROBERT L, TAFT. 
Sworn to before me, 
June 61h, 1873. ; 
FLtoyp (LARKSON, 
Notary Pu tlie, 
N. Y. County, 
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WATERED STOCK AND BONDS OF RAILWAYS, AND THE 
STEALING AND FRAUD OF MANAGERS 
RESPECTING THE SAME. 


We are humanely advised by subsidized editors (with dead-head railway tickets 
in each pocket), that those agitators who charge upon the managers of railway cor- 
porations the extravagance and responsibilities from which employees suffer, should 
contemplate the business situation in other countries; that politics have nothing to. 
do with the present depression; that there must’ be co-operation between employees 
and these magnates ; that those who seek to array one class against the other must 
be turned out of the councils of both political parties; that railway capital should not 
be involved in perpetual annoyance and disastrous contests with labor. This senseless. 
twaddle for swindled half-starved citizens, is designed to induce them to refrain from 
all measures to ascertain how much water there is in the stock and bonds of our rail- 
ways, and squeeze it out; what stocks have been fraudulently issued by the corrupt 
collusion of railway officers; what percentage upon such stock was paid into the 
treasury of the companies or expended upon their property for the public welfare ; 
how much, through the corrupt or illegal action of their trustees, has been wrong- 
fully paid to railway presidents; how much has been disbursed for dividends upon 
such bogus stock. The simplest. understanding can comprehend that the practical 
effect of allowing dividends to be paid upon such watered stock has been to recog- 
nize and encourage fraud; to impoverish an innocent people living tributary to 
lines of railroads, by paralyzing their industries and imposing excessive burdens 
for freight and passenger transportation; to increase the cost of living by levying 
unjust and oppressive tolls on the commerce ot great cities; to impose unjust charges 
for transporting the necessaries of life, between producers and consumers; and all this 
to enrich adventurous gamblers and speculators, as against good morals, the welfare 
of the people and public policy. 

Within five years Congress has voted away, by corrupt bribery and jobbery, 
over two hundred millions of acres of the best lands to these railroads, ail belong, 
ing to the people,—to say nothing of one hundred millions of mon Bes" wads and 
accumulated interest. Wicked rings composed of reprobate and rapacious members 
of Congress, have levied toll on every bill; and Credit Mobilier companies have 
done the rest in the way of robbing the people. 

The railway companies of this State are creatures of the Legislature; and the 
highest court of the United States has held them to be subject to State control. 
How could it be otherwise? If the creature could become more powerful than the 
creator, therejwould be no relief, except by revolution, and that would surely be 
the result. But, there is no occasion for revolt,—the true remedy being to send 
honest and incorruptible men to make the laws,—men who will, as far as possible, 
undo whatever has been wrongly done. It will be time enough to talk of revolu- 
tion if the corrupt men who manage these railways, shall succeed in the future, as” 
they have in the past, in defeating the people’s will by bribing their representatives, 

Had the trunk lines been honestly and properly managed, had no exorbitant 
salaries been paid, no money wrongfully appropriated by rapacious presidents and 
general officers, and dividends declared only upon capital actually invested, there 
would not have been any pretence for the recent reduction of employees’ wages, nor 
for impoverishing and pauperizing our farmers by excessive charges for freight and 
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fare. Railways have no right to more than reasonable dividends upon the true 
value of their property. 

But let us see what amount of watered capital can be found in the trunk eee 
first giving attention to that great Guevara which is squeezing the life blood out of 


half a dozen States. 
THe PernnsytyantA Ramroap Company. 


The Pennsylvania Railroad Company have declared three stock dividends, as 
follows: May, 1864, 30 per cent.; May, 1867, 5 per cent.; May, 1868, 5 per cent. ; 
being a total of 40 per cent. Since 1855 the cash dividends of the company have 
averaged over 8 per cent. per annum, in addition to the above. ' It is not generally 
known that by the charter (section 10) it is expressly provided that no dividends 
shall exceed the net profits actually in hand, for if the capital is by such means im- 
paired, the directors consenting to the dividend become personally liable for the 
amount in excess divided; and each director present is considered as assenting 
unless his protest is entered on the minutes of the Board, and public notice to the 
stockholders given of his objection. It is frequently asserted in England that some 

_dividends have been paid out of the capital, but if so, allthe directors are liable, each 
in his individual capacity, and every one, to the extent of his private fortune, for the 
violation of the law. Perhaps knowledge of this fact inspired Col Scott’s highly 
colored and untruthful article in the North American Review for, October, 1867, pur~ 
porting to give a history of the July strikes. He neglects to mention that the 
origin of the strikes may be traced to his corrupting the executive, legislative and 
judicial departments of National and State governments, and to the causes before 
stated. But with an effrontery born of the belief that every man in authority can 
be purchased, he proposes that Congress shall give his contaminating and well- 
watered corporation a standing army to shoot down strikers, driven to desperation 
at the sight of starving wives and children whom they cannot feed and clothe with 
wages scaled to enable him to pay dividends upon fictitious capital. 

His scheme proposes to turn the National Government over to a railroad 
monopoly, which has purchased its franchises and powers by bribing the people’s 
lawmakers—to seize the machinery of our government, and employ it as personal 
property. 

Though these roads are chartered by the States and controlled by their laws, 
Col, Scott thinks, since they have grown into great proportions, the local authority 
is insufficient to guarantee them against harm in times of starvation wages, and 
therefore they ought to have paternal care at Washington. Hear him on this 
point: 

“The authority of the United States, now potent to protect commerce moving 
on the waters, should be equally potent when the same commerce is exposed to 
greater peril on the land. This brings us, then, to the practical question, in what 
shape can this protection be put so as to be extended most efficiently and with the 
least delay? The present regulations all favor, unintentionally, the rioters and the 
mob. Inthefirst place, the Mayor of a city must exhaust his power, the Sheriff of 
the county must essay his strength; then while precious time is expending—tior a 
mob constantly attracts dangerous elements and grows with immunity and suecess— 
The Governor of the State must be called upon by the sheriff of a county, If the 
State happens to have an effective military organization, which, at the present time, 
_ is the case in perhaps not more than five out of the thirty-seven States of the Union, 
the Governor can call out the military and suppress the riot. If the State has no 
such organization, or if the military forces of the State prove i: adequate to the 
emergency, the Governor is paralyzed and must call upon the United States for 
assistance. If the authorities of any State should, for any cause, fail or refuse to 
call upon the United States Government, what possible remedy or protection is 

left to life and property within the limits of that commonwealth,” 

. The protection for life and property on which every community. relies, through a 

dust, and, if necessary, a stern administration of law ‘is not good enough for — 


# 
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huge corporations. They demand more than that, and Col. Scott, in their behalf, is’ 
not at all backward in~defining what is required. Here it is in his own- 


words ; 


“The able lawyers of the Senate and House will perhaps frame a law which will 
give to the owners of every highway carrying inter-State commerce, whether by land. 
or water, in which citizens of different States are interested, or carrying the United _ 


States mails or other Government property. the right to appear by petition properly 


verified before the tribunals of the Umted States, in order to show that the move-— 


ment ot such traffic has been interfered with by unlawful combinations, by threats 
or by violence, and which, upon such showing, will give these tribunals the right, 
when neces ary, to call upon the United States in the form now authorized by law 
to en'orce their process by arresting the rioters and the suppression of all such un- 
Jawiul combinations, The magnitude of the evil tobe met and dealt with can hardly 
be ov erstated. The rem:dy to be provided should be equally prompt and 
effective. 


The corporations would make the “ petition properly verified” for their own 
benefit, and then the process would issue for troops, to suppress what they would 
eall “unlawful combinations.” This would be a convenient arrangement lor Scott, 
Garrett, Vanderbilt, and the other magnates, who would demand an army whenever 
they were ‘‘ intimidated.” 

It. seems monstrous that any sane man should dare, in cold blood, to propose a 
scheme like this, which is nothing less than a radical revolution of our whole Repub- 
lican system of government. It only shows to what a pass we have come, through 
the corruption bred by corporate power and wealth, 

Should not these truths be brought home to the consideration of every voter ? 
Should not public opinion be roused to a point which will make it dangerous for the 
venal traders of either party to sell their constituents ? 


Tue New York Centra anp Hupson River Rarroap Company. 


This affords another notable example of rapacity and wrong, through the pay- 
ment of large dividends upon fraudulent or excessively watered stock. Starting 
with an inflation of fifty millions by the New York Central and Hudson, by Vander- 
bilt, the tidal wave of inflation flowed westward on his roads to Chicago and onward, 
From New York to Chicago is 982 miles. The various companies forming the line 
from Buffalo to Toledo had previonsly gone through various stages of inflation, 
besides in all cases paying large dividends in cash. Two companies from Buffalo to 
Erie were consolidated by Vanderbilt in 1867, increasing their capital from 
$2,8'.0.000 to $5,000,000, In the subsequent consolidation to Chicago, one million 
was added to this, The road from Erie to Cleveland had, in the previous six years, 
divided 120 per cent. in stock, 33 per cent. in bonds, and 70 per cent. in cash. 
Costing less than five millions, it was now consolidated at twelve millions. Vander- 
bilt got control of the road from Cleveland to Toledo in 1866, and then made a scrip 
dividend of 25 per cent. on five millions. The roads from Erie to Cleveland, and 
from Cleveland to Toledo, were consolidated in 1867, on a basis of twenty-two 
millions capital, In 1869, the work of consolidation from Buffalo to Chicago was 
eompleted, on a basis of fifty-seven millions, which, in 1871, was increased to sixty- 
two millions, with the further privilege of increase to seventy-three millions. The 
Vanderbilt line from Buffalo to Chicago unquestionably represented at least twenty 
millions of fictitious capital, on which the Vanderbilts have been and are collecting 
dividends to an extent which almost pauperizes the people tributary to those lines, 
and oppresses the railway employees to a degree not equalled by any other corpora. 


tion in America, But the greater portion of these 8 per cent. dividends have been 
paid upon paper stock for which no money was ever pai, and from this has come_ 


the alleged necessity for wh wages to starvation peut, While Goverr 
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ment four per cent. securities find read y sale, why should the people quietly submit 
to such extortionate rates and to frauds which would not be tolerated by any 
government in Europe, while wages are cut down to a dollar a day to enable the 
Vanderbilts to levy tribu'e upon them to an extent yielding quadruple the income paid 
upon our national securities? So excessive are the local rates on the New York 
Central and Hud on River line, that it became a boast of the “Commodore” that 
he could, if necessary, close both ends of the line and still pay dividends on his 
stock. 


Tue Erte Rarrway Company. 


While the condition of the line is but little better, and the actual value of the 
company’s property is not much greater now than it was in 1868, its common stock, 
since that date, has been increased by $53,735,000. and its floating debt and other 
obligations by $32,109,670.82. In February, 1868, its common stock was 
$24,265,000; other liabilities, $31 104410; agzregate, $55.!69.410. (See complaint, 
verified June 29, (872, by Jobn A. Dix.) December 31, 1871. its common stock had 
been increased to $78,001,000, and its total liabilities to $117,498,310.20. In 1872, 
its liabilities were further ine:eased to $120,267,901.09; and for the six months 
ending June 30, 1873, to $131,014,080.82, [See Watson’s Report of September 2, 
1875.] The total liabilities on September 30, 1876, were $144,784,090.71, com- 
prising: —stock, $86.536,910; bonds $54,394,100; floating debt, $8,853,080.71; to 
which must be added several million dollars for unpaid coupons. 

The Erie Railway, to which the Legislature in 1845, gave $3,000 .000—money 
belonging to the people of the State of New York—originally constructed by her 
citizens, without foreien aid, was stolen by Jay Gould and his confedvrates, by the 
fraudulent or illegal issue of more than $50,000,000, stock, nearly all of which he 
sold abroad, at but a small percentage on its par value, and thereupon dishonestly 
embezzled and appropriated the proceeds to his own use. The Legislature subse- 
quently ratified and confirmed the title to this stolen property. by the passage off 
certain acts “validating the aforesaid issues;” and the Erie Railway Company 
claim and allege that ‘in and about the procurement of the passage of suc’ vali- 
dating acts, and, among other things, for the purpose of bribery and ecrruption.” Jay 
Gould expended over $1.0 '0,000 of their money. (Sve 8th paragraph, complaint of 
May 29, 1872.) On the whole of such common stock, the directors propose to pay 
seven per cent. Pre-ident Watson wrote to the bond and share holders upon this 
subject from the ‘“ Erie office, 12 Copthall Court, London, E. C., March 2, 1874,” as 
follows: “ But the increase of net revenue cannot stop here; it must be progressive 
and by the end of five years yield a dividend on the common shares of at least eight 
per cent., after providing an ample reserve for repairs and renewal of both road and 
rolling stock.” 

Jay Gould having thus stolen the Erie Railway. it thereupon became an engine 
of fraud and corruption,—its baneful influences having been felt in all departments 
of the Government —until March 11, 1872, when by an expenditure of $750,000 for 
bribery, the road was captured from him by the Atlantic and Great Western 
interest. The apparent antagonism and. comba iveness between the chief actors 0 
that affair so successfully misled the public that they merely suspected collusion and 
confidential relations, But it suited the purposes of the managers, at that time, to 
organize a first-cl.ss board, and to place at its head one of the most honored names 
in this State. John A. Dix became president. But in July, 1872, 778, 74, 75, and 
in November, 1876, the directors were chosen by the Atlantic and Great Western 
counsel. The then chief manager for the qwners of that line, James McHenry, o 
London, declared, boldly, that the Erie should be compelled to eect ee or be~ 
vednoed se insolveney, fe - 
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_ ~ Company was as follows: 2. : 


The records prove such illegal issue of stock. The complaint verified by Johw 
A. Dix, president of the company, on June 29th, 1872, alleges: : 


That before the organization of the Erie Railway Company the road was owned 
by the New York and Erie Railroad Company, incorporated by the act of Aprik 
24, 1832; that the whole amount of the capital stock of the New York and Erie 38 
Railroad Company did not, at any time, exceed 115,500 shares, at $100 each, and "wre 
the amount of its unsecured and judgment debt, with interest, did not, at the time of 
the sale of the property and franchises of the company, or at the time of the organi- 
zation of the Erie Railway Company, exceed the sum of $,550.000; that the whole 
stock, coramon and preferred, which the company was authorized to create pursuant s 
to law, did not exceed 201,000 shares at $100 each. That in January, 1862, the: 
Company, pursuant to the act of April 2d, 1861, filed with the Secretary of State of 
New York a certificate stating that the official report of the referee, mentioned in 
said act, had come in; that the amount of the preferred stock was about 4 
$8,428,675.50; that in November, 1862, the company, in pursuance of the act of — 
March 28, 1862, filed with such secretary a further certificate, stating that the com- 
mon capital stock of said company, outstanding and issued on the 1st of July, 1862, 
was 114,375 shares, at $100 each, 625 shares of the common stock of the New York , 

and Erie Railroad Company not having been presented for exchange; that the: =" 

amount of preferred stock, at the same date, was $8,535,700, and that no further or 
other certificate of the amount of the stock of said company has been filed with the ; 
Secretary of State; that, on May 4, 1864, another act was passed, authorizing an Sart, 
increase of $5,000,000 in the capital stock, for the purpose of constructing depots, 
machine shops, and other buildings necessary for the business of the road ; to com- 
plete its terminus at Long Dock; for equipments, and for laying double tracks; and 
further empowering an increase of its capital stock by an amount not exceeding” 
$3,000,000, for the purpose of paying certain bonds issued by the Comptroller of 
the State of New York; that, subsequently, the company procured an extension of 
the time of payment of said bonds until 1897; that, therefore, the $3,000,000 of ~~ ~~ 
additional stock has not been issued, and the company has no longer any authority 
to issue the same. 

That on December 31, 1865, the total amount of capital stock issued by the Erie 
Railway Company, as appears by the stock books of the company, and by the annual 
report made by the directors to the stockholders, for the year ending on that day, 
was 251,058 shares of $100 each, making the total capital $25,105,800, consisting of 
$8,535,700 of preferred stock, and $16,570,100 of common stock, the amount of such 
common stock being composed of $11,550,000, or thereabouts, of common stock, = 
which had been issued and exchanged for that amount of the stock of the New York é 
and Erie Railroad, and $5,000,000, or thereabouts, of common stock, which had been 
issued subsequent to the passage of the act of May 4, 1864. That the election of 
certain directors (named in said complaint) in October, 1867, was procured through 
the fraudulent devices and contrivances of Gould, with the intent and purpose of 
carrying out the fraudulent schemes thereinafter mentioned ; that such election was 
procured by the purchase of proxies for voting, and by borrowing and purchasing 
large amounts of stock, that the same might be registered in the name of Gould, and 
of other parties in league with him. ‘hat Gould, in pursuance of this fraudulent 
bargain, combination and conspiracy, on October 8, 1867, procured the passage of a : 
resolution by such directors, for the guarantee by the Erie Railway Company of 
$4,000,000 of the bonds of a bankrupt railroad, known as the Boston, Hartford and 
Erie Railroad Company, which guarantee was subsequently executed, to the great 
loss and damage of the Erie Railway Company, who received no consideration there- 
or whatever. That in February, 1848, the total indebtedness of the Erie Railway 
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That in February,1868, Gould, being engaged in speculating in Erie stock, com- 
‘bined with other. persons in a fraudulent scheme for largely increasing the amount 
-of the common stock of the company, and thus promoting his individual interests. 
That in pursuance of such scheme, $5,000,000 of so-called convertible bonds were 
caused to be issued by him, a nominal and fictitious sale made thereof by some con- 
federates, who thereupon caused such bonds at once to be converted into the capital 
stock of the company, and the stock to be sold in the stock-market at a price not ex- 
ceeding 72} per cent. on its par value. That in March, 1868, Gould (and his con- 
federates) fraudulently purloined certain books containing stock certificates signed by 
the vice-president and secretary of the company, and caused such certificates to the 


¥ amount of 50,000 shares, or $5,000,000 at par value, to be filled up and placed upon 


the stock-market and sold; that such issue of stock so made was without color of 
law or right. That, thereupon, because of such fraudulent acts, Gould fied from the - 
‘jurisdiction of the State of New York to the State of New Jersey, where, together 


~* with his confederates, he remained for many weeks, incurring very great expense in 


various ways entirely unconnected with the legitimate business of the company, 
amounting in the aggregate to over $400,000. That to escape from the consequences 
of such fraudulent and illegal use and disposition of the company’s bonds and stock 
‘Gould applied to the Legislature of the State of New York for the passage of certain 
-acts validating the aforesaid issues, and in various ways, in and about the procure- 
‘ment of the passage of such validating acts, and for the purpose of bribery and cor- 
ruption, fraudulently misapplied, misappropriated and expended of the cempany’s 
money, then in his possession, in his fiduciary capacity, over $1,000,000, all of 
“which was in violation of the company’s rights; that in addition to the convertible 
‘bonds and stuck above mentioned Gould, between the Ist of August, 1868, and the 
‘Ast of February, 1871, in violation of law fraudulently issued er caused to be issued, 
for the purpose of cheating and defrauding the company of the proceeds thereof, so- 
-ealled convertible bonds, to the amount in the aggregate, at the par value thereof, 
-of $38,000,000, which bonds were fraudulently, and without color of Jaw or right, 
by said Gould converted into the capital stock of the said company, all of which 
-capital stock was then and thereafter sold by Gould, and the proceeds thereof by 
him fraudulently and dishonestly appropriated to his own use, with the exception of 
-shares amounting at par to $3 000,000, which amount of capital stock was accounted 
for at the same time to the company at the nominal value of 233 cents on the dollar, 
of the par value thereof; and that, with this exception, no account whatever has at 
-any time been rendered to the company of, the proceeds of such bonds or stock, or 
any payment made of such proceeds, but the balance has been fraudulently and dis- 
honestly embezzled and appropriated by Gould to his own private use. 

The complaint creates an estoppel against denying these allegations as to the 
fraudulent issue of many millions of stock, and that but a small per centage of its 
‘par value ever reached the treasury, it being a well known legal principle that ad- 
missions, whether of law or fact, made in a pleading, are conclusive against the 
sparty making the same. 

Sir Edward Watkin, of London, the chairman of the Erie Reconstruction Trus- 
tees, admits that about $80,000,000 of Erie Railway stock and bonds represent no 
-value, for at page 4 of his address of October 20, 1875, he says: 

“When I remember that since 1867 the nominal capital of the Erie has been aug- 


amented from under 50 millions to above 130 millions of dollars, and that the capital 
of the Atlantic, which was not to have exceeded 60 1 of dollars, all complete, 


t 
‘ 


dled upon the inland transportation of this e>untry by the Jewett bill now befor: 


the Legislature 2? Yet that is what they propose to do, for at pages 5 and 6 of hi 
address, he further says: ae 
“First of all. let us start by asking each other what is our object? As I take it,. 
our object is to give back to every bondholder his capital, and to leave a reasonabl 
hope and chance for a dividend for the preference shareholders and the ordinary 
atockholders. That is our object. Now, the state of ma ters is all in a nutshel 
You have got claimed against you one milhon dollars a year for rent charges—I ame 
dealing, of course, in round figures, for the purpose of saying you trouble, You 
have, in round figures, four millions of dollars clain.ed for bond interest, that makes 
- five millions according to the figures as claimed to-day. I believe you are earning” 
at the rate of four millions; therefore, there is a defiiiency of one million. The 
questicn is, how you can, either by reducing the charges, or by increasing your net_ 
revenue, produce an equilibrium? I have shown you, in my report, that if this line 
could be worked at 65 per cent. every bondholder would be paid. It is a questio 


which only experience can solve, whether Mr. Jewett can work it at that. rate. — se 


That being the position of it, there is, in addition, a floating debt of something: — 
“Tike £80.,000,.” eee: 


RS ay? 


< 


; TO WORKINGMEN AND FARMERS. 


EVIDENCE FROM THE RECORDS, PROVING HOW RAILWAY 
COMPANIES OBTAIN COMPLETE CONTROL OF THE 
GOVERNMENTS OF THE STATES. 


Jay Gould, when president of the Erie Railway, went to Albany during the Ses- 
sion of 1868, and within one week is said to have expended, for bribing and corrupt- 
ing memb: rs, one million of dollars, to procure the passage of an act legalizing his 
fraudulent issues of stock. But, reverting again to ‘the record evidence which 
proves itself, if his own testimony is believed, he considered it cheaper to elect his 
own men than to buy strangers after they had been elected. He testitied, before the 
Assembly Erie Investigating Committee, on Friday, April 11, 1873, as will appear 
from Assembly document of 1873—No. 98—as follows: 


Some times, if an unfriendly man was likely to come up for office, I would send him (A. D. 
Barber) up and see that one friendly to the company was elected ; 1 very seldom saw him (A. D. 
Barber) at Albany; I did not see him oftener during the Session of the Legislature than at any 
other time; I considered him subject to my call when I wanted him (page 547). 

Q. What contributions did you make for the elections in 1869, 1870, 1871 and 1872, to the 
senatorial and assembly districts? A. I cannot tell; I gave a large amount, but it has passed out 
of my mind; I remember sending a large amount to Sullivan and Orange for the election of 
senator ; I don’t remember the year ; cannot fix dates ; it was several thousand dollars ; it was 
what they said would be necessary to carry the day in addition to the amount forwarded by the 
committee ; the nominations had not been made when I made the arrangement; I think I con- 
tributed a large part of it through Senator Madden ; I don’t remember the amount. 

Q. Can you tell to what other district you contributed money? A. I must haye contributed 
more or less to all the line of the road ; I remember making a contribution for Clinton county ; I 
cannot say the amount contributed ; I have no opinion about it ; when I get through a campaign 
I banish it ; we had to look after four States ; New York, New Jersey, Pennsylvania, Ohio, and 
have helped men in all of them ; it was the custom when men received nominations to come to 
me for contributions, and I made them and considered them good paying investments for the 
company ; in a Republican district I was a strong Republican, in a Democratic district I was 
Democratic, and in doubtful districts I was doubtful; in politics I was an Erie Railroad man every 
time. 

Q. You spoke of sending sums to Clinton county, and, [ think, other counties, can you tell 
us who you gave these sums to? A. I don’t remember ; I remember sending at one time $5,000 
to Clinton county (bid, pages 551, 552), 

Q. Do you remember sending sums to other counties—particular sums? A. Yes, sir; butT 
do not —— ; the details of them I have not got. 

Q. Any specific sums? A. I think I have, but I don’t remember any specific amounts. 

Q. Do you remember who you sent them to? A. Now that you speak of it, [remember send- 
ing $5,000. I think, to the Republican committee up.there, in the interest of Senator Wood’s pre- 
decessor—Humphreys ; Humphreys’ time had expired, and the committee came down—the com- 
mittee having charge of the Republican organization there—and I gave them $5,000 to be used for 
the purpose of securing his nomination. 

Q,. His nemination or his election? A. His nomination. 

Q. Was he nominated? A. No. sir; he failed ; Senator Wood was nominated in his stead. 

Q. But you do not mean to say that the Republican committee would use money, as between 
Republicans, do you? A. I don’t know how that was ; I didn’t—— ; Iwas not amember of the 
organization, but I understood that that was—— 

Q. That is not usual, is it, as between Republicans? A. As I understand it, there are two 
candidates, and one of them can “plank up’’ pretty well, and the other cannot; he is more 
likely to get the nomination, and if he can go toa convention with these assurances, or his friends 
can have them, why it is a pretty good ticket of admission. 

Q. Yes ; well, do you mean to say that you ‘‘ planked up” for him before the convention met 
that nominated him? A. Yes, sir ; before the convention. 

Q. The money to be spent for his nomination? A. The money was to be spent for the pur- 
pose—— ; I dov)’t know what; all these political organizations, I suppose, are very honest in 
their expencitv res ; they were to use it in a proper manner ; I did not tell them to use it in any 
improper manner. 


JOHN LIVINGSTON’S ADDRESS 


Q. It was given to the Republican committee, then, to be used in a proper manner? A. Yes, 
sir ; that was my understanding of it ( Tbid, pages 553, 554). : s 4 

Q. Did you pay any of the amounts to senators, in person, or to assemblymen that were can- 
didates, or did you pay by check? A. I made large contributions personally, out of my own 
funds. 

Q. I understood that ; but did you pay to the senator or to the assemblyman in person ; I 
mean where it did not go through the hands of a committee. A. Well, where I did not know the 
committee, I would give it to the member, if I happened to know him. : 

Q. Were you ever in the habit—were you in the habit, sometimes, of reimbursing some of 
the senators and assemblymen after election, when they have had rather an expensive time ? 
A. No. sir. 

Q. Never, after election, have you paid moneys to assemblymen or senators, 
election expenses? A. I would not say that; but you asked if it was my habit; it was not my 
habit. 

Q. Not your habit, but you have occasionally done so? A. I presume I may have done so— 
reimbursed—not particularly his expenses, but the expenses incurred. 

Q. Where there had been large expenses incurred in a district—could you give us any 
instances of that kind? A. I don’t remember any particular instance. 

: Q. We would like to get these in detail, as much as possible, if you could remember any of 
these details? A. I should be very happy to afford you all the information I possess, but this 
occux7ed a long period ago: and I had several relations in other States, and I didn’t keep separate 
what I paid out in any one ; I did not keep separate what I paid out in New Jersey from what I 
paid out in New York ; we had the same ground to go over there ; and there has been so much 
of it; it has been so extensive that I have no details now to refresh my mind ; when I went over 
a transaction and completed it, that was the end of it, and I went at something else; you might 
as well go back and ask me how many cars of freight were moved ona particular day, and whether 
the trains were on time or late ; I could not charge my mind with details ; I can only tell you 
what my general rule was—my general rule of action. 

Q. You state that these contributions were large? A. Yes. 

Q. In every year? A. Yes, sir. 

Q. You say that candidates were in the habit of coming to you and soliciting? A. Yes, sir. 
Q. From this State and other States? A. Yes, sir. 

Q. 


on account of 


And this was especially the case of candidates on the line of your roads? A. Yes, sir. 

Q. How did you regard these men after they were elected ; as having a sort of moneyed inte- 
rest in them ; as president of your railroad, how did you regard them? A. Well, sir, I reserved 
my opinion until afterward ; I had—I cannot say that I formed any opinion (Ibid, pages 556, 557). 

Q. I understand you to say that those large contributions you made in almost every district 
in the State, in the years 1869, ’70, and ’71, and which you gave for the carrying of elections in 
the districts you paid in those years? A. Yes, sir. 

Q. For the purpose of having friendly representatives in Albany? <A. Yes, sir ; I paid in 
1872 also ; 1872 was the year of the presidential election ; I paid that personally. : 

Q. You were not then President of the Erie Railroad—in 1872? A. No, sir; I refer to the 
personal contributions. 

Q. In the years 1869, ’70 and ’71, you were President of the Erie Railroad? A. Yes, sir. 

Q. You have been already examined as to certain vouchers for moneys paid to Mr. Tweed and 
others, which were kept in the cash drawer, and entered on the 11th March, 1872; have you no 
recollection at all as to these amounts? A. No, sir. 

Q. There was one of $75,000 to Mr. Wm. M. Tweed ; another of $35,600 to Mr. Wm. M. 
Tweed, and another of $21,000 to Mr. Wm. M. Tweed ; have you no recollection at all in relation 
to these vouchers, or the amounts of money that appear onthem? A. No, sir. 

Q. Mr. Wight testifies that you directed the payments of these moneys yourself ; will you 
say that his statements are not true? A. No, sir. 

Q. Can you give the committee any explanation whatever of what that $131,000, Lesides other 
items, were puid to Mr. Tweed for? A. No, sir ; no other than the explanation I have given. 

Q. Mr. Wight testifies that you directed the vouchers to be kept in the cash drawer, and not 
entered in the cash book ; what was your object? A. I don’t remember giving any such direc- 
tion : I have no knowledge that they were not enteged until now (bid, pages 558, 559). 

Q Will you look at the receipt now shown you (handing paper to witness), and state whose | 
gignati re that isto it? A. Mine, sir. » ; 

Q. And the words “Senator Humphrey’s election,” are in your own handwriting, are they 
not? A. Yes,sir. ~ 

Receipt read, as follows : 


New Yor, October 9, 1869. 
Received of the Treasurer of the Erie Railway Company, $5,000, on account of Senator 
Humphbhrey’s election. : 
Marked Exhibit No. 3, April 12, 1878. 
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(Signed) _ Jay GouLp.” 
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Q. Can you give the committee any explanation of how you came to show this liberality to 
Senator Humphreys? A. Yes, sir. 

Q. Won’t you please do so? A. I have gone already all over that point ; Senator Humphreys 
‘was not elected ; he was not even nominated ; I gave the money to the Republican organization. 
‘but Senator Wood, the present senator, was nominated in his place. 

Q. The $5,000 mentioned in this voucher was given to a Republican organization in that 
county, to secure Senator Humphreys’ nomination? A. Yes, sir ; which he did not secure. 

Q. He did not get the nomination? A. No, sir. 

Q. General Wood did? A. Yes, sir. 

Q. And then you paid him money? A. I lent him some money, which he has since paid 
back. 

Q. What was the amount you lent him? A. $5.000 at one time. 

Q. For election purposes? A. No, sir. 

Q. For what? A. I lent it to him to help a friend, I think. 

Q. Was not the loan repaid after he became a senator? A. Yes, it was after he became a- 
senator. 

Q. Could you ascertain by reference to your check books the time when you made that pay - 
ment? A. Ihaven’t got my check books; I lost all the stubs of my check book when I left 
the Erie office, and I haven’t seen them since. 

Q. Can you give any idea when General Wood repaid you this loan? A. He gave me a ncie, 
‘and when the note became due, he cou:dn’t meet it, I think (/bid, pages 560, 561). 

Q. Ithink I asked you a question last night, whether there had been any arrangement be- 
tween your company and the Central with regard to legislation in 1872 ; was there any communi- 
cation, either written or verbal. received from the Central Company, or from Mr. Vanderbilt, 
with regard to legislation, in that y ar? A. I received a letter from Mr. Vanderbilt, after he 
ceased to be president of the railroad. 

Q. William H. Vanderbilt? A. Yes. 

Q. Have you the letternow? A. I presumeI have, but I am not sure. 

Q. What isthe purport of it? A. He wished me to give him some letters to friends of 
mine. 

Q. For what purpose? A. With regard to legislative matters. 

Q. Did you do so? A. Yes. 

Q. To whom did you give him letters? A. My impression is I wrote letters te all the sena- 
tors on our road. 

Q. On the line of the Erie road? A. TI think so. 

Q. Do you recollect the names of uny? A. Madden, Harrower, Wood. 

Q. Which Wood? A. James Wood. 

Q. Any others? A. I don’t remember ; they were personal letters you know ; it was a per- 
sonal matter. 

Q. Letters of introduction? A. Letters of introduction, yes. 

Q. Did you give him letters to any other senators off the line of the road? A. I might have 
done so ; I don’t remember ; I don’t know but he asked me for particular ones, but I have not 
seen it for a long time. 

Q. Did you have any other communication from Mr. Vanderbilt, or any conversation with 
him in regard to legislation, in that year? A. None that I remember of (N. ¥. Assembly Docu- 
ment of 1873, No. 98, page 570,) e : 


An accurate narrative of the management of the Erie, like that of the Pennsylvania, 
the New York Central, and several other large railway corporations would comprise 
a history of legislative briber\, corruption, chicanery and fraud. Charles Francis 
Adams, Jr., in his “‘ Chapter of Erie,” published in Boston, in 1869, says: 


The corruption ingrained in the political system of New York City is supposed to have 
been steadily creeying into the Legislature at Albany, during several years past. The press 
has rung with charges of venality against this body ; individuals have been pointed out as the 
recipients’ of large sums ; men have certainly become rich during short terms in office ; and, 
of all the rings which influence New York legislation, the railroad ring is currently supposed to be 
the most corrupt and corrupting ( page 58). 

He (Jay Gould) dealt in large sums. He gave to one man, in whom he said ‘he did not 
take much stock,’? the sum of $5,099, ‘just to smooth him over.’’ This man had just be- 
fore received $5,000 of Erie money, from another agent of the company. It would, therefore, 
be interesting to know what sums Mr. Gould paid to those individuals in whom he did * take 
ammuch stock.’? Another individual is reported to have received $100,':00 from one side * to in- 
fiuence legislation,’ and to have subseqnently received $70.00) trom the other side to disap- 
‘pear with the money, which he accordingly did ; and therbatter became a gentleman ot elegant 


f 
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leisure. One senator was openly charged in the colums of the press with receiving a bribe of 3 
$20 000 from one side, and a second bribe of $15,000 from the other ; but Mr. Gould’s toggy — 


mental condition only enabled him to be ‘perfectly astounded ”’ at the action of this senator 
though he knew nothing of any such transaction. Other senators were blest with a sudden acces- 
sion of wealth, but in no case was there any jot or tittle of proof of bribery. Mr. Gould's: 

rooms. at the Delavan House, overflowed with a joyous company. and his checks were numer- 
ons and heavy ; but why he signed them, or what became of them, he seemed to know 
less than any man in Albany (page 71). 

The election (of Erie Railway directors) took place at the usual time (October 13, 1868,) 
and the ring in control voted themselves, without opposition, into a new lease of power. Two 
new names had meanwhi'e appeared on the list of Erie directors—those of Peter B. Sweeney 
and William M. Tweed. The construction of the new board may be stated in a few words, and 
calls for comment. It consisted of the Erie iing and the Tammany ring. brought together 
in close political and financial alliance; and for the rest, a working majority of supple tools and a 
hopeless mitority of respectable tigure-heads. This formidable combination shot out its feelers 
far and wide: it wielded the influence of a great corporation with a capital of a hundred mil- 
lions ; it contr led the politics of the first city of the New World; it sent its representatives to 
the Senate of the State, and numbered among its agents the judges of the courts. Compact, 
disciplined, and reckless, it knew its own power, and would not scruple to use it (page 87). 

Brilliant suecess at every point had crowned the strategy of the Erie directors. For once 
Vanderbilt was effectually routed and driven from the field. That he shrunk from continuing 
the contest against such opponents, is mnch to his credit. It showed that he, at least, was not 

: prepared to see how near he could come to the doors of a State prison, and yet not enter them; 
that he did not care to take in advance the opinion of leading counsel as to whether what he 
meant to do might place him in the felon’s dock. Thus Erie was wholly given over to the 
control of the ring. No one seemed any longer to dispute their right and power to issue as 
much new stock as might to them seem expedient. Injunctions had failed’t) check them ; 
receivers had no terms for them. Secure in their power, they now extended their operations 
over sea and land. leasing railroads, buying steamboats. ferries, theatres and rolling mills; build- 
ing connecting links of ruad ; laying down additional rails; and, generally, proving themselves & 
power wherever corporations were to be influenced, or legislatures were to be bought ( pages 
122, 123). 

Why. in October, 1868, were William M. Tweed and Peter B. Sweeney, two 
remorseless, vulgar public robbers, made by Gould directors of the Erie Railway ? 
Because they were the masters of some of the New York judges, chiefs of political 
clubs, potent in the so-called halls of justice, commanding deci-icns, the appoint- 
ment of receivers, referees and commissioners. To quote the language of General 
John A. Dix’s verified allegation of June 29, 1872, in the action of the Erie Rail- 
way Company against Jay Gould: “ During all the time the said Goul } cont’ nued 
“to be President of the plaintiff (Erie), the Board of Directors performed no 
“ duties as such touching the management of the plaintiff's (Erie Railway Ocm- 
“ pany) affairs, leaving the sole management thereof to the said defendant and his. 
“ confederates, who constituted what was called the Executive Committee of the 
“ Board.” . 


Every lawyer knows that a verified complaint operates as an estoppel as to the 
facts allezed—that is to say, the plaintiff is not permitted in any subsequent matter 
to deny their truth. 

The same complaint affords incontrovertible evidence of the gigantic bribery of 
the New York Legislature by the Erie Railway Company through Jay Gould ; for, it 
avers that to escape the consequences of the fraudulent and illegal issue of the 
company’s bonds and stocks, when exposed to active and harassing legal proceed- 
ings, Jay Gould applied to the New York Legisla ure for the passage of certain 
acts validating such illegal issues; that for the purpose of bribery and corruption 
in the procurement. of such validating acts, he fraudulently misappropriated and 
expended the company’s money to the amount of ‘ over one million dollars, ‘‘ no- 
part of which has ever been accounted for or paid to the company.” 

The bribery of legislators by the plundering schemers of the Erie Railway Com- 
pany and those connected with them, is mae sufficiently apparent by unquestion- 

able evidence, but we ask indulgence for adding something more. Ber 


‘TO WORKINGMEN AND FARMERS. — 


William M. Tweed, on September 15, 1877, testified that, while an Erie director 
in 1870, he, himself, had bo. ght Senators William B. Wocdin, Norris Winslow, Theo- — 
dore L. Minier, George Bowen, and James Wood, for $40,000 each, paying them 

through Senator Norris Winslow, to whom he gave $200,000 for that purpose. In 
answer to the questions put to him, Tweed recounted at considerable length, his 
alleged conversation with Mr. Woodin, He said that he knew Mr. Woodin received 
the money from Winslow, because he afterwards asked Mr, Woodin if their “ mat- 
ters were satisfactory,” and Mr. Woodin replied “ All right.” 


The report in the New York Tribune of September 17, 1877, further says: 


«°Q. Will you be good enough to mention the names of the tradesmen who fur- 
nished money, so far as you can recollect, for the purpose of bri ing the Legislature 
of 1870 to pass the charter of that year? A. James H Ingersoll, Keyser & Co., E. 
A. Woodward, James A, Watson and Edward Boyle; I can’t recoll-et all the other 
names, but most of those who had any dealings wlih us at the time contributed. 

Q. Can you recollect any other name? A. I can’t recollect any other at the 
present time. ; 

Q. Is there any way that you can refresh your memory so that you can recollect. 
more of tho-e? A. I don’t know that there is, but those books I desired to see 
would be of service to me in this connection; I think Charles H. Jacobus paid some- 
thing toward it; I think Kenvard and Hay paid something toward it, through 
Henry Smith. Henry Smith raised considerable toward it also; he was then Police 
Commissioner ; I may have mentioned here names of people who did not contribute, 
and | do so because they paid the 15 per cent. or whatever was demanded of them ;. 
the Erie Railway, L know, contributed something toward it. 

Q. Through whom? A. Through Jay Gould, or Fisk, or both; when I say 
Gould, 1 mean Fisk and Gould; for they were really the same; when we got into a. 
conversation with the two of them in a room, we generally finished it with one; 
the other generally managed to leave; I think that money was handed in through 
Peter B. Sweeney, althongh I am not positive; don’t know that I can mention any 
other names.” : 


_ But we revert to evidence of much more reliable character, to be found in the 
library in the capitol at Aibany, among the records of the State, As appears from : 
Assembly document No. 98, of 18738, pages 139, 835, 336, and 337, more than a million 
were disbursed from the Erie treasury in 1868, 1869 and 1870 to Gould and Fisk, 
Daniel Drew, William M. Tweed, Abram Van Vechten, A. D, Barber, Thomas C. 
Fields. William H. Vanderbilt, Henry Thompson, Peter B. Sweeney, Hamilton Harris, 
§. J. Tilden, Senator L. H. Hammond, James O’Brien, Hugh Hastings, and others, for 
corrupt purposes, and to influence or bribe the Legislature. Great as was Tweed’s 
robbery of the people of the City of New York, it was surpassed by the plunderers 
of the Erie Railway Company. It appears from the record evidence referred to 
that Tweed alone wrongfully obtained from that corporation, within about two 
years, more than $500,000. By examining the document you will find on pages 335, 
336, 337, the following evidence of Peter H. Watson, the President, who, being un- 
der examination before the committee, on April 1, 1873, testified as follows: 

Q. This is a book, as I understand it, from the Erie office, which was found 
there, showing disbursements for legal services (showing witness torn leaves of a 
bok found in the Erie office)? A. Well. sir, it is part of a book from the Erie 
office, which 1 found, mutilated, among other things, and I have reason to suppose 
that the mutilation was made by somebody with a view to abstracting the papers, 


but they did not succeed in getting them away. 
Q. It was found in this shape? <A. Yes, sir. 


(Certain entries contained in the book were here read in evidence, as follows) : 


James Fisk, Jr., March to December, 1868, six items, 
demand inciwentabe: > a sca os gece y ot ay smparatocs $117,400 48 
Daniel Drew, March 1868, incidental expenses ...... $52,600 00 
Jay Gould, June Ist, 1868, incidental expenses....... 24,000 00 
Jay Gould, March 31st, incidental expenses. .......46 21,700 00 
Jay Gould, March 26th, injunction. ..............6-% 1,800 00 
Jay Gould, June 10th, legai expenses. .....- sisneredes 20,000 00 
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Jay Gould, July 10th, extra CXPeNSeS......eceee eee 


Hugh Hastings, April 25, 1868, legal expenses........ 


$347,000 00 
Jay Gould, July 30th, expenses........... Sbjes es tec 10,000 00 
Jay Gould, December Ist, legal expenses, 2.22. -5.-0. 7,000 00 
Jay Gould, December 31st, expenses........- sivielesrs 500 00 
1868, 
Hamilton Harris, legal expenses, four items, March to 
NPBCOMDOL os o-0 ocioisere bie diols ae aie Pie SO Fe wells 9 Ee 
William M. Tweed, November 25th, legal expenses. . 20,000 00 
William M. Tweed, December Ist..........--.+04--- 5,500 00 
Wm. M. Tweed, December 4th..........-eseseeseee $4,500 00 
eter B, Sweeney... . ccc ecs ccs dec ecto cssseveees ; 
Taylor’s Hotel, April and J MUL e neon aaa in iaie vse cs ciore ie 
Henry Thompson, July 30, 1868, extra expenses and 
GEEVIGEBS, (i:cists) X05 » BINS Siok wlohe e ciote =o acetals ae alee : 
Wm. H. Vanderbilt, August 5, 1868, expenses........ 
M. P. Bemus, January 11, 1869, services and expenses. 
A. D. Barber, May 12, 1869, legal EXPENSES... ...040. 
Hamilton Harris, January to July, 1869, legal ex- 
PETE Cis oy nieve (asa yerie ote wie ssanorelpinl meieteraie's sepia! Susin,« 
Wm. M. Tweed, January to June, expenses.......... 
Samuel J. Tilden, January to February, 1869, legal 
BOR UICCSe . Sosniercic as as -c sefb otobip is tiotevere siace see Ces 
A. Van Veehten, March 8, legal expenses......... --. $2,500 00 
A. Van Veehten, May 12, legal expenses......-+.... 2500 00 
A. D. Barber, March 4, 1870, legal expenses... ts 1,000 00 
A, D. Barber, May 19, 1870, expenses......... ... é 46,000 00 
A. D. Barber, June 9, 1870, expenses.........2-205- 4,700 50 
‘Thomas ©. Fields, December 81, 1869, retainer....... $500 00 
‘Thomas C. Fields, April 8, 1870, retainer............ 2,500 00 
James Fisk, Jr., November, 1869, to June 1870, legal 
expenses and contingencies ..-. 0... 3. seas cee es 
Jay Gould, October 22, “1869 (marked Senator Hum- 
phrey) ag AN eves eal eens scaeiene ere meee ata os $5,000 00 
i B. Hammond, March 28,1870... 2. en. eee eines 2,500 00 
meaD barber, April 23d)... 0... ties vec eieee ese ee esis 2,500 00 
Jay Gould, September 8d (a senator, without neeeh $1,000 00 
Jay Gould, legal expenses. . sas .. 100,000 00 
Jay Gould, September 9, legal expenses, . Spelsaes 50,000 00 
. Jay Gould, Mepteniber Oise aac ee a oe bieenemierese repeats . 44,000 00 
Hamilton Harris, December, 1869, to May, 1870...... 
- James O’Brien, February 24, 1870........... scenes 
* Delavan House, March 25; 1870: 0/0... 0. ecw eee ees 
Woelavan daouse, June-12, 1870. ssc ls. eee igs oe 
Wm. M. Tweed, December 9, 1869, legal expenses.... $25,000 00 
WirmoMs Tweed, April 8.18705 oe ier wie ws.pc see wee 12,000 00 
WereeMect weed, June 4 1870s oie veins 00 wivie e Set e'e ste 10,750 00 
A, Van Vechten, January 21. 1870, legal expenses.... $2,500 00 
A, Van Vechten, April 28, 1870, legal expenses....... 2,500 00 
A. Van Vechten, September 5, 1870, legal expenses.... 2,500 00 
Jay Gould, October 4, 1870, legal expenses. ......... 1,000 00 
Jay Gould, October 25, 1870, legal expenses. ......... 500 00 


$484,600 00 
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3,000 
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195,000 
20,1100 
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47,750 


1,590 
15,000 


00 


50 


00 


00 


00 
00 
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00 


00 
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At pages 138 and 139 of the Assembly Document. No. 98, of 1873, will be found 
the evidence of Bird W. Spencer, assistant treasurer of the Erie Railway, who testi- 
fied that the following entries were made by him, in the general cash book of the 
company, on the 11th or 12th of March, 1872, under the head of “ Cash credit by 


“« transportation a and Sranses fees paid.” 
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Williaui M. Tweed s02 >on. See ee Oe 


Willan Ms Tweed 40 sos 2. obo t emcee ese Ss SRI A Set 75,000 00 
William M. Tweed..........0%. por nee ee aoe. rine 21,000 00 
A. Van Vechten..... gs Rte uaresa feaeede aaa eee reece Bere na ceeds , 5,000 00 
YEAS Dt S707) ee er pre tesa ce glare Pie apace Pier aa Beers Stee ea te 4,000 00 
SAMY Ns VIOCULEHGL® ts ths fige minker a et astra a a om aaa a eaa ees teks estate re es 2,500 00 
EAS) ADs AT DELs sx cts ar ealecers axct tiare a rese arofeten: ota v5) ace oleate ae axe ae 500 00 


$143,000 00 


Now, we haye established these facts, which prove that whatever laws railway 
corporations require may be purchased with money and favors just as readily as 
you buy bread from your baker or meat from your butcher. We have taken the 
case of the Erie because more intimately acquainted with the true inwardness of 
that corporation; bnt infamous transactions of the same nature, although less in 
degree, perhaps, are familiar to other large railway companies. And yet only half 
the truth has been told by us. We have other facts provable by written records, 
applicable to members of the Legislature of our own State, coming nearer home, 
and including the present year of grace, 1877, showing that they offered to sell, 
for a certain, fixed sum, Erie Railway favors. But these, the sharpest quivers in 
our arrows, we retain until challenged by responsible parties to the combat, or 
until convinced that the good of farmers and other men of honest toil may be pro- 
moted by their use. 

Thus becomes apparent the reason why bogus and watered capital has been 
favored by legislation, while honest labor has-been left without care or protection. 
By bribery and purchase laws have been.secured ; but these sorrowful truths consti- 
tute no excuse, no justification for their transgression, Every man has the right to 
strike—no court, however venal, weak, or contemptible, dare molest him for that, 
But strikers, like other persons, must keep themselves within the limits of the law, 
by avoiding all injury to person or property. In no case, how great soever may be 
the provocation, should any man place himself within the power of the law, which 
is, and should be, and must continue to be, above all and for the protection of all. 
The fact that most of the legislation affecting railways has been purchased consti- 
tutes no excuse for its transgression. We must send our representatives to repeal 
all iniquitous laws. That is the proper and only remedy. 

If it shall be found that no single State can cope with the corrupting influences of 
the railroads, it may be doubted whether the National Legislature can be trusted to 
control these vast monopolies because of the unscrupulous methods they adopt to 
secure or prevent legislation. But the roads must be controlled; for the people will 
no longer submit to be ruled by the four men who now have their hands on the 
throats of the farmers and laborers of the nation as well as of our internal trade. 
If legislation cannot reach the evil, the people will take the matter into their own 
hands, and Judge Lynch may be called upon to render a few decisions. Honest and 
capable legislators can avert that possible evil. 

Colonel Scott wants the people to keep a standing army to protect him in re- 
ducing his employees’ wages to starvation point—to make them serfs, working at the 
point of the bayonet. He says: 

«“ What is needed, therefore, would clearly seem to be, that proper forces of regu- 
’ Jar national troops should be so disposed at prominent points, large cities and other 

reat business centres—in many of which the government has arsenals, custom- 
ouses, mints, navy yards, and other property of its own to protect—that their 
movements can be combined rapidly, and they be directed against points of danger 


so as to be able to act effectively and with decision before violence can become 
triumphant.”—[Worth American Review for October, "77-| 


Let us ascertain the number of men and the amount of money which would be 
required to carry it into execution. / : 


é 
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The prominent points on the line of Mr. Scott’s road, from New York to Chicago, 
at which, according to his plan, proper fore s should be so disposed that they could 
be rapidly combined and directed against points of danger are nine in number: 
Jersey City, Trenton, Philadelphia, Harri<bureh, Altoona, Pittsburgh, Mansfield, 
Fort Wayne, and Chicago, The smallest number of men which would suffice at any 
point, for the purpose in question, would be 500, and at least 1,000 would be needed 
at Jersey City, Philadelphia, Pittsburgh, Fort Wayne, and Chicago. Allowing, 
therefore, an avvrage of 800 men to each. of the nine posts mentioned, gives us a 
total of 7,200 men necessary to protect this line of railroad alone. The New York 
Central the Erie, and the Baltimore aud the Ohio roads, with their Chicago connec* 
tions, would each take as many, if not more, so that the grand totil of the forces 
which Mr. Scott proposes to raise and support for the defence of the four great trunk 
lines between New York and Chicago, would be 28,800. Should the system be ex- 
tended to the lines beyond Chicayo and their lateral feeders; it is a modest estimate 
to reckon upon 21,200 more, or 50,00) altogether, and at the usual rate of $1,000 for 
each man, this would entail an expense upon the country of $50,300,000 annually, or 
considerably more than half the net earnings of the railroads sought to be pro- 


tected. 


ry 


EVIDENCE PROVING THE BRIBERY, RAPACITY, CORRUPTION 
AND MISMANAGEMENT OF RAILWAY PRESIDENTS, 
RECEIVERS AND DIRECTORS. 


Passing from Col. Scott we revert to one, alluding to whom an English journal 


says, this is the only country on earth in which the greatest thief is the greatest man 
—Jay Gould—we have seen him, an obscure adventurer from the wilderness of 
Delaware county, seize upon a great railway, steal millions of its funds, and, when 
driven from its management, using. his ill-gotten wealth to male himself master of 
the transcontinental line, constructed with the nation’s money. This is no common 
rogue, no vulgar vagabond who purloins a loaf to keep his children from starving. 


. He, the most maleficient being on earth, a grand scoundrel, who can steal a rail- 


road, does not fancy the men of honest toil. He dislikes, most of all, the strikers— 
is diseusted with our Republican form of government, and wants an empire! 


The Anglo-American Times (London) of August 10, 1877, says; 


“ Jay Gould has expressed an opinion on the strike: ‘It is the beginning of a 
great social revolution which cannot Le arrested till it has led to the destruction of 
the Republican form of government in this country and the establishment of a 
monarchy ;’ and continued the leviathan operator, ‘1 would gladly give $1,010,000 
to see General Grant in the White House to-day. As the patriotism of Mr. Gould 
does not extend to the giving away of all his substance, the conclusion is that he 
has many millions. ¢ Hid he been of that patriotic stripe he would not have stolen 
the Erie Railway, which some are inclined to date as the beginning of the great 
‘social revolution. We have heard many interpretations of the labor war, but it 
remained for Jay Gould to point out that it indicated—Grant for Emperor.” 


It is a recognized fact in Europe that the strikes were provoked by the rascality 
of just such miscreants as Gould. The Spectator (London) of July 26, 1877, says: 

“Tt is not difficult to understand why there should be a gathering feeling of 
anger against the railway corporations in the United States; their enormous power 


and their dictatorial methods provoke irritation not only among their servants, but 
among the public. The real originating cause of the recent disturbances was inten- 


sified by a knowledge of the rascally swindles perpetrated by some of the American | 


railroad rings.” 


The Weekly Times (London) of July 29, 1877, says: 

“Except Russia and Turkey, no great government has been so afflicted with 
rottenness as that of the Americans, and no other civilized states have permitted 
such extensive frauds of officials and municipalities, or such extensive corruption 
and un'rustworthiness of judges and law courts. 

«The railway managemevt in America has been worse than our worst, which is 
saying a good deal. We developed the railway rogue to be as bad as the Colorado 
beetle, but the Americans outdid us in their thoroughgoing fashion; and the conse- 
quence is that railways, by the dozen, are bankrupt. Rightly or wrongly, the 
American workmen must haye supposed they were unjustly treated, and that too 
larve a proportion of the loss was to be thrown upon them. The outbreak must be 
regarded in connection with the political and social circumstances that led to the 
ruin of so many lives and so much railway property. There has been a huge 
scramble for illicit gains, and such exhibitions of rascality as to create general 
mistrust. In America the working class are sure to be impatient of misfortune 
resulting more from the misconduct of others than from their own errors. There 
is foo much reason for having no respect for jucges (except those of the United 
States Supreme Court), no respect for State governors or members of legislatures ; 


and a belief that officials use their positions for illicit gains. * * * ° Every 


thinking man must have known, at any time, that if their legal and social arrange 
: ; / 
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s more secure against fraud, they could have as many millions © 
) this and other countries at half the interest they usually pay. 
ely brought themselves to a condition in which outsiders do 
they do not trust each other. If the working classes get a bit 
e should lie on others as well as on themselves,” < 


eat Western Railway. But, it seems that, with regard to the Erie corporation, 

“nothing whatever can be accomplished in a straightforward, honest mode, and hence 
Mr. Samuel L. M. Barlow, a prominent politician, obtained possession of the line 
‘through an improper and illegitimate procedure, wholly outside of, and unknown to 
the law—by fraud, and bribery, and corruption. But do not, for one moment, sup- 
pose that the character of the administration of Erie was changed by this operation. 
General Dix, it is true, was made its president from March 11 to July 9, 1872, as a 
respectable, ornamental figure-head, but Mr. Barlow and the Tammany ring at all 
times retained entire control of its affairs. In July, 1873, Mr. Barlow deemed it 
proper to strengthen his political power by adding to the directors Governor Lucius. 
Robinson, who knew no more about the operation of railways or the duties of a rail- 
road trustee than the devil does about holy water. He was utterly void of experi- 
ence of any kind in railway management; but, it appears he could be used, and 
hence, when President Watson left for Europe on the 2d of September, 1873, Gov. 
Robinson was installed as acting president. Thereupon he came down to the city, 
from Elmira, and took his seat in the large presidential chair for the purpose, as he 
expressed it, of looking wise and saying nothing. He remained there in a state of mas- 
terly inactivity until April, 1874, when he retired to his home, in the west country 
with $18,000 of Erie Railway money. Now it became important for the political ring 
which controls Erie to have a friend in the Executive chair of the State, and hence 
it secured the nomination and election of Governor Robinson to the position he now 
holds. 

President Watson, having, in April, 1874, returned in disgrace from London, 
unable to borrow more money, was no longer useful 10 the parties manipulating the 
property, and so they sent him in the direction of the setting sun, laden with Erie 

~ spoils. He served two years, and received, it is said by good authority, one hundred 
thousand dollars for five years’ salary. Thereupon Colonel Thomas A. Scott, then 
"Vice-President of the Pennsylvania Railroad, was offered, and agreed to accept, the 
Erie presidency. But in the meantime, and prior to the election of July 14, 1874, J. 
Edgar Thompson, then President of the Pernsylvania, died, and Colonel Scott, being 
chosen in his place, was unable to carry out his promise. He, however, informed 
the parties holding proxies that he had a man, Hugh J. Jewett, who would fill the 
position. Jewett was accordingly elected president of the Erie Railway on July 14, 
1874. Governor Robinson was re-elected a director; his entire interest in the cor- 
poration being that of a shareholder to the extent of a single share. at present of the 
value of about eleven dollars, and he retained that position until his nomination for 
Governor of the State of New York, conferred upon him by the aid and co-operation 

of the Erie ring, supplemented with money taken from the Erie treasury. Colonel 
Scott took a place in the Erie board, where he remained just long enough to aid his 
protege, Mr. Jewett, in securing his immense salary-grab of $175,0U0, and thereupon 
Colonel Scott resigned his directorship. We will now follow the course of events 
subsequent to Mr. Jewett’s election, from which it will appear that Erie has a ring 

of the same character, possessed of like political power and judicial influence, as in 

the days of Gould and Fisk, Tweed and Sweeney. It has its own attorney-general, 
its own judges, and its own governor, and comprises a power co-extensive with that 
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ofthe government of the Empire State. It is the combination of a railway ring and 
a political ring. The former needs votes, the latter money. It seeks to control the _ 
legislature, the courts, and the executive. Sleeping public opinion has aroused. 
itself 10 healthy activity. The people have pronounced against this new power, and 
the politician who is identified with it in the slightest degree will go to the wall. 
But, to prove the manner in which the Erie ring obtained control, we again in- 
dulge in the recital of official statements and facts which must necessarily produce 
the same impression and conviction upon the human mind, whether presented by 
an Erie president, who wrongfully took from its impoverished treasury $175,000, 
for one year’s salary, or by pauperized shareholders, or half-starved employees. On 
May 16, 1873, the New York Assembly Erie Investigating Committee made their 
report (see Report Assembly Document of 1873, No. 98) wherein they say: 


“It appears conclusive that a large amount—reported by one witness at 
$100.000—was appropriated for legislative purposes, by the railroad interest, in 
1872. That a large sum of money was sent to Albany by the railroad interests, in 
1872 to influence legislation (paye xviii). It is further in evidence, that it has been 
the custom of the managers of the Erie Railway, from year to year, in the past, to 
spend large sums to control elections and to influence legislation. In the year 
1868, more than’ $1,000,000 was disbursed from the treasury for extra and legal 
services (page xvii.) 

Mr. Gould, when last on the stand and examined in relation to various vouchers 
shown him, admitted the payment, during the three years prior to 1872, of large 
sums to Barber, Tweed, and others, and also large sums drawn by himself, which 
might have been employed to influence legislation or elections. These amounts 
were charged in the ‘ Jndia Rubber Account.’ The memory of this witness was very 
defective as to details, and he could only remember large transactions, but could 
distinctly recall that he had been in the habit of sending money into the numerous 
districts, all over the State, either to control nominations or elections for senators 
and members of Assembly; considered that, as a rule, such investments paid better 
than to wait till the men got to Albany, and added the significant remark, in 
reply to a question that it would be as impossible to specify the numerous instances, 
as it would to recall to mind the number of freight cars sent over the Erie road, 
from day to day. See testimony, page 556 (pages xix and xx), 

The sudden revolution in the direction of this company has laid bare a chapter 
in the secret history of railroad management such as has not been permitted before. 
Jt exposes the reckless and prodigal use of money, wrung from the people to purchase the 
election of the people's representatives, and to bribe them when in office (page xx). The 
power of the great moneyed corporations of this country is a standing: menace to 
the liberties of the people. The evil comes partly from the character of the men 
who manage our corporations, and partly, but chiefly, from the magnitude of the 
railroad interest, and the unrestricted sway which the laws permit in the conduct 
of their affairs. In this free growth there is danger. Restrictions which seemed 
ample, when these enterprises were in their infancy, and when the country was 
struggling for internal development, are now quite inadequate (page xxi). 

These franchises, which were granted to subserve public uses, and to which 
private interests were compelled to yield, have been, in many cases, perverted to 
speculative purposes, and the establishment of practical and grinding monopolies, 
reducing to a moiety the income of the producer, and increasing to exorbitance 
the prices of the necessaries of life to the consumer. The business interests of the 
country are demoralized by the mania for stock gambling, rendered hazardous by 
the constant watering of stocks, by which a fictitious value is imparted to railroad 
securities, which would otherwise be stable; and traffic is, hence, unduly taxed to 
secure to them a value. The evil is deeply seated, and no superficial remedy will 
be adequate for its correction. No law that the committee can recommend, at this 
late day of the session, will reach the entire case. In their opinion, the relief will 
be found in some enlightened system of general railroad legislation, regulating the 
rates of transportation, prohibiting the use of fictitious stocks, and punishing, with 
heavy penalties, the misappropriation of the funds of companies by the managers 
thereof, whether to their personal uses, or to corruptly influence legislation affecting 
their interests. There should also be enacted some uniform system for the keeping 
of railroad accounts, and the manner of declaring dividends, so that while on the — 
one hand the stockholder may share in the actual profits, on the other, the obliga- 
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ns-of companies shall not be increased from year to year, by loans to make 
[fictitious statements of net earnings \page XXi). OR : 
| The Legislature may very properly, and should, we believe, restrict, by statute, 
‘the formation of any unprofitable alliance or complications between different roads. ; 
' to the injury of the public interests, and directors should be limited in creating 
debts (page viii). 
_ The coup d@etat of March 11, 1872, which resulted in the displacement of the 
— Geuld direction in the Erie Railway Comp:ny, was a novel chapter in the history 
of the management of great corporations. Impatient at the law’s delay, the repre- 
sentatives of the English stockholders decided to attain by revolution that which 
_ they professed to despair of accomplishing legally and in an orderly manner. The 
' stoek has been. and is, to a large extent, owned and controlled by persons in a 
Europe. They claimed that the affairs of the corporation were managed in total 
disregard of the rights of stockholders; that the officers and managers were en- 
riching themselves at the expeuse of the real owners of the road. But for the gold 
of the Enelish stockholders, the whole scheme would have met an ignominious 
failure (page xi); after sundry negotiations, Bischoffsheim & Co, enclosed a credit to 
Barlow, in favor of Sickles, for $300,000, to eftect the desired arrangement, whereby 
a majority of the old directors should re-ign, and a new board be selected, the s 
nominees of McHenry, thus giving him absolute control of the Erie road. Barlow 
was thereupon elected counsel. The amounts disbursed for the ‘reform’ of Erie, to 
the various directors who resigned, were: $67,500 each to Lane and Thompson ; 
$50,000 to Simmons; $40,000 to Archer, and $25,000 each to Otis, White, and 
Hilton; making in all, $300,000. Mr. O'Doherty afterwards received $25,000, and 
Gardiner $25, 00. Crouch was also paid $50,000, and General Sickles, on his 
return to London, was paid $100,000, or more, according to the statement of 4 
witnesses. A bill was also rendered by Sickles, amounting to about $60,000. for 
disbursements and expenses, including his hotel bills in this country. This lattor 
amount was directly paid out of the treasury of the Erie Railway Company, for 
~ which vouchers were shown. The whole amount expended, in connection with the 
coup d'etat was stated before the board, by Mr. McHenry himself, in July last, as per 
Mr. Barlow’s testimony, to be about $75v,000 (page xiii), 
It is fair to conclude, from the testimony, that McHenry’s object in controlling 
the Erie Board, was for the purpose of forming intimate relations between the two 
roads, and thus to benefit the property owned by him, viz., Atlantic & Great 
Western. The present board was approved by him, McHenry himself being 
present at the election. Other evidence is not wanting of this purpose. The coun- 
sellor of the road [S. L. M. Barlow,] is also counsellor of the Atlantic & Great 
Western, and has been for a number of years. It is therefore a matter of vital 
public concern that its affairs (the Erie) become not fa'ally embarrassed, by the 
carrying of dead-weights, in the race of healthful competition. Such a danger, in 
the minds of your committee, would be imminent if its fortunes were improperly 
linked with those of the road we have named. Aside from the motives which 
inspired the policy, and the actions which resulted in the overthrow of the Goula 
‘direction, the manner and the means cannot but be regarded with the severest disap- 
' probation ; and, the fact that the movement was inspired, and this’ large amount of 
money was advanced by foreigners, and in contempt of the laws and tribunals of as 
the State, renders this proceeding peculiarly offensive (page xiv).” 


Sf 


The special committee reported a bill designed to prevent the leasing of the At- 
lantic & Great Western by the Erie; but it was referred to the Railroad Commit- 
tee, where, by peculiar influences brought to bear, it was permitted to rest. The 
sequence came on May 6, 1874, by the execution cf the objectionable lease, for 
ninety-nine years, by President Watson, in whose favor Governor Juucius Robinson, 
on July 14, 1874, offered to the Board the following resolutions, and secured their 
adoption : 

“Tt being stated to the Board that the president, P. H. Watson, has been induced, 

through regard for his health and in view of the increased anxieties and labors of 
his office, to retire from his position as president of this road, 
"Resolved, That this Board regret exceedingly the necessity of parting with their 
valued and estimable associate, with whom their intercourse has always been so 
 agreenble, and for whom they have learned to entertain the most siucere friendship 


and respect. | j a 
Resolved, That few men could have brought to the position Mr. Watson leaves so 
much integrity, resolution o combat wrong, to expuse and guard against careless- — 


} 
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pany, and 

_ the integrity of its management which malevolence, selfishness and ingratitude have 
lately made, we congratulate our president that investigation only brings out more 
clearly the correctness and fidelity of his management, and increases and extends a 
reputation, as an honest man, which belongs to his country, and of which she must 
-ever be proud. . : a 
Resolved, That a copy of these resolutions be attested and delivered to Mr. 
Watson.” < 


But Sir Edward Watkin, M. P., of London, the chairman of the reconstruction 
trustees, does not coincide with Governor Robinson in his views of Watson, for, on 
page 19 of his speech of January 4, 1876, to the bond and share holders, we find the 
following: (oes ‘ 


“ Now, gentlemen, I thought it my duty to write to Mr. Jewett with reference 
to the conduct of bis predecessor, Mr. Watson, because I told you at the last meet- 
‘ing that, wretched as was the management, or rather the mismanagement, of Jay 
Gould, Iam afraid that, in its result, whatever his intentions may have been, the 
management of Mr, Watson was even more disastrous. Under his management. 
‘those falsified statements were issued, and bonds were negotiated upon the English 
market. No doubt fraudulent dividends were declared, anil no doubt many irregu- 
larities disfigured President Watson’s adwinistration. What I said to Mr. Jewett 
was: le 
“Are we going to allow thiseman to live quietly in his home? Shall we not call 

him to account? He lives amongst you; he has property amongst you; and if you 

have any grounds against him, why not take him into a court of law, either civil or 

-eriminal? Why do not you attack him ? a ses 

Well, Mr. Jewett writes to me describing an ailment under which Mr. Watson is 

Jaboring. and then goes on to say: Ane 

“If he willingly submitted. to many of the outrages perpetrated by McHenry, 

‘there would be strong reason in charging him with the consequences of McHenry’s — 

-conduct; but it appears to me that either the New York organization was totally — 

overawed by McHenry, or that it, from some catise, was paralyzed, and did not 

even know the extent to which he (McH.) was depredating upon their property. | 

Whether or not his (Watson’s) conduct subjects him to the penalties of the criminal 

Jaw, I am not~prepared (o say, but there is one thing certain, he has despoiled this 

company of its credit and property to an extent that no mere criminal law could 

ever have accomplished.’ ” aes 
_ “Well, gentlemen, that is Mr. Jewett’s opinion of those transactions, I thought 
_ it my duty to give it to you, and I give it to you knowing the deep responsibility _ 
vunder which I place myself by reading a document of that kind.” *s 
We have shown that Hugh J. Jewett was the creature of Colonel Thomas A. 

‘Scott, of Pennsylvania, who sent him here, as is alleged by those who have the best 

means of knowing, to aid in diverting traffic from the City of New York for the ben- 

efit of Philadelphia and the lines which Colonel Scott controls. You remember 

‘that Jewett has, on many occasions, aided both Scott and Garrett in promoting — 

their schemes for securing business at the expense of New York, and that he has 3 
__ suecessfully opposed all plans for increasing terminal facilities at this point. We — 
_ entertain no doubt of the truth of that allegation. It has also been published in the 

London newspapers that Colonel Scott gave Jewett the position, and aided in. con-— 

 cocting and carrying through the Board the outrageous salary grab arrangement, 
go that he could return to Scott, out of the $175,000, the $100,000 lent him to. 
secure his election to Congress in 1873, from the Columbus, Ohio, district, See os 

___ Mr. Jewett is an importation from Ohio, a lawyer and politician, and cam 
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form us who and what he is. His conduct has been dishonorable and disingenu- 
ous, weak and erratic, and to a greater extent even, than that of his prede- 
cessors—Watson and Jay Gould. 

We would not, perhaps, have ventured to make public these letters concerning 
Mr. Jewett by those who best know him, but for the fact that he has become the 


- agent and representative of the Supreme Court of the State; that he represents the 


dignity and judicial authority of New York, which has undertaken, through him,. 
since May 26, 1875, to run the Erie Railroad; but at what fearful cost to the State? 
His punic faith and despotic, dictatorial bearing has cost the taxpayers hundreds of 
thousands of dollars, besides well nigh deluging New York with the blood of her’ 
best people. He has endeavored to play the great, feudal baron, at the expense 
of our citizens, and it is time to inquire how long this condition of Erie affairs shall 
be permitted to continue, 

The Attorney General of Mr. Jewett’s State, a lawyer distinguished for eminence- 
and integrity, writes: 

Joun Lirtrx, Attorney General, State of Ohio: 
Attorney-General’s Office, 
CotumsBus, June 28, 1876. 
Joun Lrvineston, Esq. : 

Dear Sir,—Yours of May 13 would have had earlier attention, had circum- 
stances permitted. 

Iam only abie now to give you some general facts with respect to Mr. Jewett. 

A young man, he taught school as early as 1844, in Belmont county, Ohio; sub- 
sequently studied law at St. Claresville in that county, with Shannon and Kennon,. 
the former once a governor, and the latter a supreme judge of this State. He was 
admitted to the bar there, and went into practice with Judge Benj. 8. Cowen, as his 
partner. He practised with fair success, there, for several years, and then moved to 
Zanesville, O., and formed a law partnership with Mr. O’Neill. Not long after this 
he was appointed superintendent of the Central Ohio Railroad, leading from Bellaire 
to Columbus,O. This was about 1850, The road, soon after, became financially em- 
barrassed, and suit was brought against it by George S. Coe, trustee of mortgages 
in the U.S. Circuit Court, for the Southern District of Ohio, and Mr. Jewett was 
‘appointed by the court, and became the receiver of the road. He afterwards be- 
came its president. In 1866, the road was leased to the B. & O. Co., and is now 
operated by it. The Central Ohio»Co., however, still maintains its organization, 
and I believe Mr. J. is still its president. He is likewise president of the Little 
Miami R. R. Co., whose lines from Columbus and Springfield to Cincinnati are: 
leased to the P. C. & St. L. Ry. Co, 

Mr. Jewett was a member of the Ohio Senate in 1854, 1855, from the Muskingum. 
county district, was a candidate for Congress a year or so after, but was defeated by 
William P. Cutler. He was the Democratic candidate for Governor of Ohio in 
1861, but was defeated by David Tod; was a member of the Ohio house of repre- 
sentatives from Muskingum County in 1868, 1869, and became chairman of the 
judiciary committee. He then moved to Columbus, and became the Democratic 
candidate for Congress from the Columbus district, in 1870, but was defeated by Mr. 
Shelluberger. Mr. Jewett was a prominent man here in the Democratic party, as 
you may judge from the foregoing recitals, 

Yours, &e., 
Joun Lirrie. 


Hon. Oscar Townsenp, of Cleveland, Ohio, member of Congress, writes: 


CLEVELAND Onto, 
August 16, 1876. 


My Dear Sir,—I notice by WV. Y. Tribune of 14th, that. you are the head of a 
Protection Committee of Erie stockholders, and have just issued a circular to share- 
holders. I would like to receive a copy. 

I am not a stockholder, but having been a victim to the rascality of the Barlow, 
Hurlbut, Jewett, Watson and Devereux clique. 1 am interested in the progress of 
any honest effort at their exposure. 


& 


ieee . 


I was President of the C. ©. C. & L, prior to its destruction by their corrupt 
practices, going out of office in March, 1873. 


Very truly, 
Oscar TowNsEnD. 


CLEVELAND. Ohio, 
May 15th, 1876. 

-Joun Lryinesron, Esq. : g 

My Dear Sir,—Replying to yours of the 13th, I have to say, I know H. J. 
Jewett, and have been somewhat familiar with his record as arailway man since 
1868, and do not regard him as a reliable, first-class railway manager, and have 
never doubted but that time would confirm to others my views in this regard. 

I will cheerfully give answers to any questions you may send me, so far as I may 
know or be able to express an intelligent opinion. 

I have been greatly surprised that the bribery of $175,000 to Jewett, $100,000 
‘to Devereux of C. C. C. & L, and unknown sums to Watson and Hurlbut, should 
have remained so long uninvestigated. 

I now expect to bein your city about 1st proximo. Perhaps an interview at that 


time would be more satisfactory. 
Respectfully and truly, 
Oscar TownsEnD. 


Hon. Joun G. MoGurrey, a distinguished lawyer, writes from Columbus: 
Coxiumeus, O., May 13th, 1876. 


_Jonn Livineston, Esq. : 

Dear Sir,—Your favor of the 13th inst. received. Mr. Bingham, my former 
“partner, having gone on the bench, is not now with me. The gentleman of whom 
you speak was the son of Quaker parents, in Maryland. His mother was a speaking 
‘Quakeress. “They were of good repute. He first came to St. Clairsville, Belmont 
County, O ; and, about ’45 or 46, went to Zanesville, Was not largely engaged as 
a lawyer, and not particularly distinguished. Seventeen or eighteen years ago, he 
being the owner of a small amount of stock in the Central Ohio Railroad, was elected 
-a director, and soon afterward became president of that road. His brother (more 
distinguished as a lawyer than he) became connected with the Pittsburgh, Cincin- 
nati & St. Louis Railway, and about 1868-9, H. J., by that influence, was transferred 
to the Pennsylvania Central interest, in which interest he remained until his transfer 
to your city. About 1869-70, he served two winters in the Ohio Legislature. He 
was the Democratic candidate for Governor once in the last fifteen years. He was 
regarded as rather slow asa lawyer, but has obtained the reputation of being a man 
-of considerable capacity. In that connection, I may mention a little incident a 
friend relates of him. He and others were going to Wheeling, to meet cer- 
tain magnates of the B. & O. R. R- Some one expressed diffidence to meet such. 
H. J. remarked that they must ‘do as the owl does—look wise, and say nothing ;” 
they did so, and made a good impression. As this course often succeeds, our friend 
may have succeeded more by seeming than being, and this seems to be the impression 
of many that know him best. : 

He has, in Ohio, some reputation as a lawyer, a good deal as a politician, and is 
best known, perhaps, as a railroad man, and more particularly as the advocate of the 
interests of corporations. Those thit I have conversed with, who have known him 
for twenty years or more, all say, that for fifteen years, his business seemed to be in 
connection with railroad interests, more than with all other affairs of life. I have but 

~very little personal acquaintance withthe gentleman. There is one man that can tell 
me more of his private history than any other—who I have not yet been able to see, 
*but expect to, in a few days, and then, if necessary, I will write you. 

I have tried to give you what I have learned. 

Respectfully, &., 


J. G. McGurrry. 


Judge Joun G, Mrrcnert, an eminent Ohio lawyer, says: 
Mircneti’s & Warson’s 
Law Offices, 134 State St. 


Cotumsus, O., May 20th, 1876. _ 


Youn Lrvineston, Esq. : : : 
Dear Sir,—Your letter in re H. J. Jewett, I find on my table on my return to the 
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JOHN LIVINGSTON’S ADDRESS 


\ be 


: ae Mr. Jewett came to this face shortly after the close of the war, as one of the- 
vice-presidents of Pennsylvania Central Railrcad, in charge of the St. ‘Louis & Chi- 
cago branches of that road. _ 1 know but little about. his early history, except that. 
he was a lawyer of tair standing in Zanesville, O.; that he became president of the~ 

old Central Ohio Railroad, and broke up at it, if he had anything to break on. At. 
the commencement of the war it was understood he was worthless, pecuniarily. When 
he came here he was said to be worth three to five hundred thousand dellars, made 
through speculations with Tom. Scott. He has never been regarded as a man of 
eminent ability—his success has been largely owing to his wise countenance and his. 
ability to keep his mouth shut. Any further particulars you may need, I will obtain 
from other sources, if desirable. 

Yours truly, 


Joun G. MircHe.t, * 


Perhaps there can be no stronger evidence of a man’s inexperience than is afforded’ 
by his own statements, Having heard what some of Mr, Jewett’s neighbors say 
about him, we now present, from the Wew York Herald of June 30, 1874, an interview 
between a reporter and that gentleman, who had come down from Ohio, to arrange 
the terms of the presidency with his friend, Mr. Barlow. 

“Interview with Mr. H. J. Jewett, of Ohio.—Last evening Mr. Hugh J. Jewett, who, 
it is reported, is to be the coming president of the Erie Railroad, arrived in this 
city from Ohio, and immediately proceeded to the Fifth Avenue Hotel. During the 
course of the evening a Herald reporter had a brief interview with him, which is. 
given below. 

Keporter : A great deal of interest is excited in New York’s financial circles abont 
the coming Erie election, and the composition of its directory ; and further, it is re- 
ported, that it is considered certain that you are to be the next president of that 
railroad. 

Mr. Jewett, (smiling)— Well, it remains to be seen if lam wanted by the directory. 
T have hud but little experience in railroad affairs. In addition to this I am be: 
desirous of seving the result of the report which is being prepared by the Englis 
accountants. I believe and hope that they will not find anything in the accounts 
‘disparaging to the road. 

Keporter: Have you seen the counsel for the Erie road, Mr. Barlow, since you 
arrived, may I ask? 

Mr, Jewett: No, sir; but I telegraphed him to-day that I should arrive to-night, 
by the late train at the Fifth Avenue Hotel. but have arrived earlier than I expected, . 
so consequently I have not seen him. I hope to see him to-morrow, however. 

Reporter: You have nothing else to tell me, I suppose ? 

M. Jewett (laughing)—Nothing else than that I have come here for information. 
myself.” 

As Gould and Fisk secured the infamous classification act of May 20, 1869, 
legislating themselves into office, as Erie directors, for five years, so, when Barlow, 
Watson and Goy. Lucius Robinson became their successors as the Erie ring, the same- 
law, which they deemed so iniquitous as applied to Gould, that they had it repealed 
on March 20, 1872, they endeavored to have re-enacted, in order to secure their own 
hold. They knew that exposure of their frauds must follow, and that without some 
such safeguard, indignant shareholders would oust them from control. They put 
out a drag-net, to catch the unwary and unthinking shareholders, by giving them 
bogus or unearned dividends, until the ring could secure from them irrevocable - 
powers of attorney. On February 11, 1873, Barlow apd Watson and Robinson. 
jockeyed from the Erie Board a resolution declaring a dividend of one and three- 
quarters per cent. on the common, and three and one-half per cent. on the preferred 
stock; and on September 2, 1873, the same on the preferred, and one per cent. om. 


the common stock. 

These dividends upon the common stock, amounting to $2,145,000, the London 
accountants declared to be fraudulent, and certified *‘ that there existed no balance of 
‘profits applicable to the payments of those dividends.” Simultaneously with. 

- this scheme of chicanery and fraud, the ring opened a London office, employing one= 
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Peter H. Watson and Samuel L. M. Barlow, jointly and severally and irrevocably, 
attorneys and agents for the stockholders. In April, 1874, a like course was. 
pursued by the ring through their so-called London Secretary, who employed Messrs. 
Goddard, Caruthers, and others to proceed to Glasgow, to Liverpool and other 
points, and purchase proxies, paying whatever seemed necessary, and buying from 
many stock-brokers also, in whose names the shares were registered although not 
bona-fide owners. The ring paid out of the Erie treasury for the purchase of such 
proxies, as appears from the accounts rendered by Mr. Jewett to Sir Edward Watkin, 
the sum of £3,619, 10s.,7d in 1878, and the further sum of £5,541, 3s., 2d. in 
1874. (See page 3, Watkin's Report to the London meeting of bend and share holders 
January 4, 1876.) : 

With these proxies Barlow, on June 8, 1878, re-elected his own board, with 
Peter H. Watson as president, and Governor Lucius Robinson as first vice-president, 
voting on 420,000 shares. On July 14, 1874 he in like manner elected his own 
board with Hugh J. Jewett as president, voting upon 520,000 shares. 

On September 2, 1878, President Watson issued a report to the shareholders, 
urging the importance of the re-enactment of the Classification Law of 1869. Early 
in the session of 1874, Barlow accordingly presented to the New York Legislature a 
copy of the act of 1869, which was referred to the Senate Judiciary Committee, but 
not reported. Having thus failed, Jewett, aided by Barlow, appeared before the 
Legislature of 1875, with a like Erie Classification Bill; but, in the course of ils 
progress, it was shorn of its evil features and, as finally passed, enabled the Erie 
board to legislate itself into oftice from July to November, without the necessity of 
a re-election, Governor Tilden approved of the act in June, 1875, and the first 
election was held under it on November 28, 1876. 

The press of the State was so unanimous against the re-enactment of that most 
wicked classification law, depriving shareholders of their rights, that members of 
the Legislature were unwilling to place themselves upon record in its favor. 

It was evidently a revival of the tactics of Gould and Tweed’s Erie-Tammany 
ring. We give below opinions of the press sustaining this view : 


The Rings attempt to revine the Classification Act. 


Evidently a job is up. Senator Ganson, one of the Erie railroad company, 
has introduced a bill which has been referred to the Judiciary Committee of the 
Senate for the re-enactment of the Railroad Classification Act, which, it will be re- 
membered, provides that only one-fifth of the Directors of a railroad company shall 
be retired annually. By that act Fisk and Gould were enabled to perpetuate their 
audacious robbery of the Erie Railway for a term of years, and to steal millions and 
millions of dollars from the owners of the property. This classification act is a relic 
of the Tweed dispensation, and with the downfall of his robbing dynasty the law 
was repealed by the almost unanimous votes of the members of both Houses of the 
Legislature. This was the beginning of the end with Fisk and Gould, and as a re- 
sult the stockholders of the Erie Company were enabled by well-directed movements 
to wrest their property from robber hands, And now it is proposed to re-enact the 
infamous law, making it applicable, of course, to all the railroad organizations of the 
State. The movement must be prompted by some ulterior and very bad purpose, we 
fear, for under the law just such a performance of outrage and robbery as character- 
ized the Fisk and Gould possession and management of the Erie Railway may be 
repeated by any existing direction of that or any other railroad in the State. It 
would place a vast property in the hands of a few men, with no possibility on the 
part of the real owners of wresting it from their control for years to come. The 
argument that such usurpation of rights and confiscation of property are neces-ary 
to secure steadiness of manayement and efficiency and uniformity of working, cannot 


justify such a high-handed procedure. The owners of corporation property, as much — 
as the owners of private estates, whether such ownership be of long or short dura-_ 


tion, have the right to control their own property, and the nullification of such rights _ 


Frederick W. Smith as “London Secretary of the Company,” who on the 25th of 
April, 1873, transmitted to all the shareholders in Europe a blank proxy, appointing” 


by legislative action would be as flagitious a wrong as the legalization of any othe 

form of robbery. The attempt to revive Tammany tactics, and to set the Tweed, 

_ Fisk and Gould robbing machine in operation again, strikes us as a most audacious 
_and unjustifiable proceeding. Under the light we now have it bears the appearance 
of a very disreputable job, and the people will do well to carefully mark the men 
who are engaged ‘in the effort to consummate it.—TZroy Times, Feb. 18, 1874. 


A Suattow Deyicr.—It will be remembered that when the bill which is known 
as the Erie Classification Act of 1869 was passed, it included several other important 
railways of the State. An attempt is now being made, as our readers are aware, to 
revive the old bill for the benefit of the managers of the Erie road. The principle 
of the classfiication act is wrong. It has the effect of depriving stockholders of the 
control of their property. The argunients by which it is sustained are specious and 
misleading. It is said that the principle is the same as that which gove rns the choice 
of the United States senate, one-third only of which is chosen every two years. But 
there is verylittle resemblance between the character und functions of the United States 
senate and those of a board of railroad directors. The former has very limited 
powers, the latter very indefinite ones. The former is guided by a written constitu- 
tion and a long line of precedents, The latter is substantially irresponsible. The 


former deals with but a trifling portion of the property of 1ts constituents; thelatter 


with alarge share of the property of some, and with nearly all of the property of so 
many of its constituents. The members of the former are elected to carry out political 
principles, and their fidelity to these is readily enforced. The latter is chosen to 
manage money interests, and infidelity to these is substantially irremediable. There 
is no ground of essential policy on which the classification principle—in this country, 
and applied to railroad corporations as they now exist—can be justified. It is, asa 
mere makeshift and pretense, not very complimentary to the sense of the Legislature. 
that anv justification on principle is undertaken. A rainst all the pleas in behalf of 
perpetuating the power of railroad directors, the voice of experience is perfectly 
clear and ought to be decisive. It is known what the measure was originally adopted 
for. It is known what is the motive of its revival. The instrument chosen by Jay 
Gould is not likely to be sought by anybody for purposes that the Leglslature is called 
on to aid in advancing.— WV. Y. Times, Feb. 22, 1374. 


Mr. Jewett haying been duly insta‘led into the Erie presidency on July 14, 1874 
his first step was to send John A. C. Gray, to London, on August 4, 1874, to dispose 
of the unsold convertible and second consolidated mortgage bonds. From 7Yable B.. 
certified by W. P. Shearman, Treasurer of the Erie Railway Company, under date 
of May 8, 1875, annexed to, and forming part of Mr. Jewett’s “statement to share- 
holders” of May 13, 1875, it appears that nearly fifteen million dollars of these bonds 
were thus disposed of, in 1874, by Mr. Jewett, at prices netting the Erie 404 cents 
on the dollar. 

On December 10, 1874, Mr. Gray having returned to New York, Mr. Jewett 
issued a circular, approving his actions, and saying: ; 

“Tf, under the adverse circumstances and general depression of the past fiscal 
year the road can make an earning of $18,598,x08.76, would it be unreasonable, even 
with its present facilities, when business becomes active and rates remunerative, to 
anticipate an earning of $24,060,000 per annum? {ut suppose we are limited to 
$22,000,000 and the expenses are not reduced below 62 per cent., a net revenue of 


$8,360,000 would be the result, an amount sufficient to discharge the entire interest — 


and rental accounts, and leave a balance of three millions (£600,000) to be applied 


in such way as the directors or stockholders might direct” (equal to 7 per cent. on’ 


preference and 3 per cent. on ordinary shares.) 


Of the terms upon which Mr. Jewett was to serve as president, not one word was 
uttered, so far as is known to any shareholder outside of.the board; and the aggre- 

_ gate holding of the seventeen directors who were elected to serve from July 14, 1874, 
to July 17, 1875, was only 478 shares. John King,.Jr., had none, and being dis. 
_ qualified, resigned. Henry G. Stebbins owned none “absolutely in his own right,” 
and was therefore incompetent, under chapter 282, Laws of 1854; eight, namely, 


_ John T, Johnston, Hermann R. Baltzer, R. Suydam Grant, Louis H. Meyer, Lucius | 


- Robinson, Cortlandt Parker, Samuel L. M. Barlow and Thomas A. Scott, owned onl 
; share each ; Marshall O. Roberts bwned two shares; Homer Ramsdell, Six; 
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AL ae Gray, eleven; Frederick Schuchart, fifty; William Butler Duncan, one hun- . 


dred; Edwin D. Morgan, one hundred; and Hugh J. Jewett, two hundred and one 
shares. But, on December 11, 1874, about five months after his election, share- 
holders and the public were surprised by the following in the Vew York Daily Times 
of that date: 


“Another chapter of astounding charges agaiust the management of the Erie 
Railway Company is officially made public by the filing and service of an entirely 
new complaint, drawn by Attorney General Pratt, on behalf of the people of the 
State of New York. The most remarkable allegations in this bill are those which 
relate to the amount and method of paying the salary of the new president of the 
company, Mr. Jewett, which is fixed at $10,000 a year, for ten years, and $175,000 
to be paid in bi-monthly installments of $25,000 during the first year's service. The 
prayer of the complaint is that this agreement may be annulled and cancelled, and 
that President Jewett be suspended and removed from office. The following is the 
full text of the complaint: 


New York Surreme Courr.—The People of the State of New York against Hugh 
J. Jewett and the Erie Railway Company. The People of the State of New York, 
plaintiffs, by Daniel Pratt, their Attorney General, hereby complain of the defend- 
ant, and allege, upon information and belief: 

I.—That the Erie Railway Company is a corporation duly authorized and organ- 
ized under and by virtue of acts of the Legislature of this State. Ag * s 

Il.—That ever since its said organization it has been and still is an indispensable 
qualification of any person for the office of president of said company, that he should 
be a director thereof, and that that office, as well as the office of director thereof, 
must be filled by election from year to year, the incumbent of each holding his office 
for one year and no longer; and 

IIf.—That in or about the month of July, 1874, the defendant Jewett was duly 
elected a director of said company, for the period of one year, and no longer, and 
then entered upon the duties and trusts of that office, and stillis such director; that 
immediately thereafter he was elected the president of said company, to hold his 
effice for the term of one year and no longer; that said Jewett immediately there- 
after entered upon the duties of said office of president, and still is such president ; 
and that each of said terms of office, by the provisions of the election, as well as by 
requirements of law, will expire in the month of July, 1875. 

IV. And the plaintifis further allege and aver, upon information and belief, that 
about the same time the defendant Jewett, being a director of said company, made a 
certain contract with it, as represented by its then board of directors, whereby he 
in form became bound to serve said company as its president for the term of ten 
years from his said election, and said company in form became bound to accept his 
Services in that capacity for that term, and to pay him therefor the sum of forty 
thousand dollars per year as a salary, and at the same time agreed in form to pay to 
him—said Jewett—on account of his said salary, the sum of $175,000 during the 
first of said ten years, in instilIments, that is to say, the sum of $25,010 in and some 
time during the month of September. 1874; the further sum of $25,000 to be drawn 
in equal monthly installments during the first of said ten years from said company 
through its pay-roll, and the balance in five promissory notes or acceptances of said 
company of $25,000 each, bearing even dates, to mature respectively at two, four, 
six, eight, and ten,months from the 14th day of September, 1874. 

V. And the plaintiffs further allege and aver that said contract was and is illegal, 
collusive, fraudulent, and void; that said salary in itself was and is grossly un- 
reasonable and exorbitant, and was and is a mere scheme by which money and prop- 
erty of said company shall be alienated aud paid out to the said Jewett. 

VI. And plaintiffs further allege and aver, upon information and belief, that not- 
withstanding the illegality and other wrong in said pretended contract, said com- 
pany and said Jewett have proceeded to execute the same, and said company has 
actually paid to sa.d Jewett the sum of $25,000 cash, thereby provided to be paid, 
and has also made and delivered to said Jewett its tive promissory notes or accept- 
ances; whereby, in each, it in form promised to pay said Jewett, or order at two, 
four, six, cight, and ten months from the 14th day of September, 1874, the sum of 
$25,000, and has actually paid one of said notes or acceptances, to wit, the one 
maturing at two months, as aforesaid; and has actually permitted said jewett to 
draw from the treasury, through its pay-roll, as an employee, the instatinext in that, 
behalf provided by said pretended contract, and that they threatened tu execute said/- 


th 
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at behalf will execute the same. _ , 


contract by the payment of the balance of said foe eae and unless r¢.¢yained inf — ae 


‘VII. And the plaintiffs further allege and aver that said Jewett, in doin 
acts and things aforesaid, unjustly and unlawfully acquired the property of said 
company for himself and said John Doe, and has suffered the property to be wasted, 
and has been and is guilty ot gross misconduct in the office of director and in the: 
office of president of said company, and in those respects has abused his said trust, _ 
and will continue his said unjust misconduct, unjust acquisitions, and said abuse of 
his trnst mnless restrained by this honorable court and suspended from said offices: 
and each thereof. : ; 

Vill. And plaintiffs further allege and aver that Jeave has been granted by this 
court to commence this action for the relief hereby sought, and such other and 
further relief in the premises.as may be equitable and just. 43 * = 

XV. And plaintiffs further allege and aver, that upon information and _ belief, 
that, in doing the acts and things atoresaid, the said Jewett permitted and suffered. 
waste of the property of said Erie Railway-Company, was and is guilty of gross: 
misconduct in said offices respectively, and has abused his trusts of his said offices, 
and now threatens and intends to continue his said misconduct, waste, and abuse of 
his trusts, and unless restrained in that behalf will execute the same, 

Wherelore the plaintiffs pray that said contract, and all proceedings of the de- 
fendants thereunder, may be declared illegal, unconscionable, fraudulent, and void; 
that the said contract and notes may be c inceled, and that the defendant Jewett shall 
account for his official conduct, and for the moneys received by, and the waste com— 

miltea and permitted by him, under said contract or notes, and that he shall be 
adjudged to return said notes and moneys to the said Erie Railway Company, and 
that the plaintiffs may recover judgment against said Jewett for the use of said Erie 
Railway Company for the amount of property of said company so wasted and 
squandered by and under him and his management as director and president of said 
company ; and that said Jewett shall be adjudged to be guilty of gross misconduct in 
said offices, and to have wasted the property of said company, and unjustly to have 
i: acquired the said contract with himself and said notes or acceptances, and the money 
of said company paid to or received by him thereunder as aforesaid ; in that he did. 
the acts aforesaid, and that for his said gross misconduct, waste, unjust acquisition of 
its property, and abuse of his trusts, he may be suspended and: removed from the 
office ot director and from the office of president of said company, and that plaintiffs 
may have judgment against said Jewett, and for their costs of this action, and for — 
such other and further relief as may be equitable and just. 

And plaintiffs further pray that the defendants, and each of them, with all their 
agents, bankers, brokers, and servants, may be restrained and enjoined from turther 
executing said contract, and that each and every one of them, that is to say, that the 
said Jewett may be restrained from receiving or collecting, or attempting to receive 

or collect, any further sum or sums of money under said contract with him, and 
notes, and from making any use of said notes by way of sale, hypothecation, pledge, ~ 
deposit, discount, or otherwise, anil that said company may be restrained for paying, 
or causing or permitting any further sum to be paid under said contract, or either of 
them, or on said notes, or either of them. 

And plaintiffs further pray that in the meantime, and until the court may ad- 
judge between the parties, a receiver may be appointed, with power to take, receive, 
and, under the order of the court, to hold the said notes, and for such other and 
further relief in that behalf as may be just.” : 


Now, the truth of the allegation that such corrupt agreement was made and car- 
ried out is admitted, But, that any such legal proceeding as this complaint implied 
was ever begun by the Attorney General of the State of New York, is not true, so 
far as can be ascertained. The office at Albany has disclaimed knowledge of any > 
such action. Hence, it may be inferred that the alleged or pretended suit was a 
friendly device, or was collusive, or that the publication of the paper purporting to- 

_be a complaint was a vile artifice, by some agent of Mr. Jewett, tor the not improb- 

able design of forestalling or preventing any bona fide action against him in the 
matter, The enormity and wickedness of that illegal agreement becomes more ap- 

_ parent when we consider, that to raise the money, to pay him the $175,000, advance — 
salary, te first year, Jewett sold the balance of the second consolidated mortgage _ 
bonds, ee in 1874, at prices netting only about forty cents on the dollar, so thaw 

\ cording, t his own statement, in order that he should pay himself this $175,00 

Anecess¢,;¥d the sale of $487,500, of the seven per cent, gold bonds the 


Seavie the Erie Company i is saddled, for all time, with a ayes charge of $30,625 
and, taking the $40,000 yearly salary of Mr. Jewett, as president, he costs the com- 
pany, in that capacity, $70,625 a year! But his fees as receiver, in addition to, and | 


irrespective of his presidential salary grab, are more than $200,000 a year, exclusive: 


of such extra allowances as any judge of the Supreme Court shall award for his valu-— 


able services as an officer of the court. Considering the peculiar relations claimed 
by his friends with the court, it is probable these allowances would not be limited, 
except by the extreme modesty or the expressed wish of the Receiver-President. We 
must do him the justice to say, however, that Sir Edward Watkin, in his report of 
September, 1875, to the English proprietors, said: ‘‘ As respects the usually heavy 
“fees and charges attached to a receivership, I have the pleasure to state that Mr. 
“ Jewett does not contemplate or intend to receive any other remuneration than that. 
“of his salary as president of the company.” 

But, to controvert this averment, the Erie accounts, as filed by the receiver in 
the office of the clerk of the city and county of New York, shows that he paid him- 
self for the months of October and November, not less than $39,500 as receiver’s. 
fees. 

What is $40,000 a year? It is $15,000 more than is paid to the Prime Minister: 
of England, for governing the British empire, and only $10,000 a year less than is 


paid the President of the United States for governing forty millions of people. 


Hence, this transaction has been characterized in London and here as oné of the most. 
cruel and infamous chapters in the hisfory of the Evie Railroad. It precipitated the 


appointment of Mr. Jewett as receiver, on May 26, 1875; for, the members of the ring ~ 
saw that indignant stockholders would turn them out, at the election held in July, : 


of that year; and, it was to paralyze their efforts and prevent such an untoward 
event that the road was suddenly thrown into insolvency and a collusive receivership.. 
We give some press opinions: ; 

“ Erre.—So that disastrous end, which the prophetic eye of Jewett saw in the 
distant future, has heen reached, and Mr. Prexident Jewett gives place to Mr. Aeceiver 


Jewett. The text of this gentleman’s last ‘‘ statement” has come to hand. His. 
defence of his salary is lame. His exposé of the financial] position of the company is 


a mere repetition of what we published months ago, and for which he wished to — 


prosecute us for libel. It is understood that Mr. Jewett got himself appointed re- 
ceiver Zo hinder his being turned out of the management of the railway at the next presi- 
dential election. Be this as it may, we strongly recommend the second mortgage 
bondholders to look after their interests..— The London World, June 2, 1875. 

“Mr. Jewett, we presume, has pocketed his £35,000 of the unfortunate share- 
holders’ money, and is now enjoying a handsome salary asreceiver. We understand 
that this most remarkable man reduced the expenses of working the line by the very’ 
simple expedient of paying for nothing, and that the floating debt for “ stores” now 
amounts to $2,000,000. Mismanagement destroyed the ordinary share capital. Then 
it ate up the preference capital, Tt is now engaged in devouring the second mort- 
gage.”—London World, June 9, 18°75. 

“ Here, according to the allegations of the English stockholders, we have Mr.. 
Jewett, president of ‘the company, ‘and also receiver, “with powers that are practically 
absolute—-offices which make him both plaintiff and defendant in suits which con- 
cern the road, and enable him to act in the double capacity of prosecutor and judge. 
He has been offering for sale in Europe, the very bohds which he and a former 
Attorney-General pronounced illegal. They find him operating with one director, 


who stands charged with swindling the company cut of $300,000, and another who: — 


is accused of absorbing $5,500, which he fails to account for. He has obtained from: 
the courts an order giving him permission to borrow $4,000,000, and another to bor- 


row what he might need to liquidate unpaid bills, on certificates which take pretedence- =e 
_ of all other claims, and might be sold at any rate of discvunt he pleased in the market, 
and another inhibiting him from paying certain mortgage interest. These extraor- 


dinary powers and privileges he has ostensibly obtained through the consent of other 
parties, he himself representing all the other parties in question, 


lo ed an Hoperial, phir ae _ He is Erie. 


Augustus got rid of © 
_ the republic by taking possession of all its offices himself Mr. J ewett seems to hi 
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*“ Tt is only natural that the English stock and bondholders should be excited to. 


indignation, by what seems to be a series of adroit and unscrupu ous mancuvres to 
cheat them out of their property through the forms of law. leaving them without 
redress. They openly denounce this strange assumption of powers on the part of 
Mr. Jewett, after making a desperate salary grab, as a gigantic swindle. It naturally 
looks to them like the operations of a conspiracy, in which American character and 
credit are involved. 

« This Erie fraud ought to be exposed, and its perpetrators punished. That road 
ought in some way to be taken out of the hands of the financial thieves and cut-throats, 
and sold for the benefit of those, who have a real interest in it, and a rightful claim 
upon its property. The breaking of rings is the special work of the time, and the 


_work that was begun so successfully in politics and municipal affairs will be pushed 


into corporations, and the men who have conspired to steal railroads, and swindle 
stockholders out of their rights and property, will be set in a pillory of public odium, 
if not sent where they belong.”—Graphic, July 22, 1875. 

«“Erre MANAGEMENT.—THE PreEsIDENT’s SALARY OF $175,000.—H. J. Jewett admits 
having accepted from the company the sum of $175,000 for one year’s service. His 
reasons for accepting the above are about as follows: He had a position which was 
satisfactory to himself, and which he felt disinclined to leave, as it would necessitate 
considerable sacrifices on his part. The directors of the Erie Railway Company 
offered to engage him for ten years at $40,0°:0 a year, which offer was satisfactory 
to Mr. Jewett, but as he understood pertectly well that they, the directors, had no 
power to engage hirn for more than one year, he exacted from the company a pay- 
ment of $15,000 a year, for ten years, leaving the salary to be paid hereafter 
$25,000 a year instead of $40,000.~ In this manner he had collected, during the first 
year of his service, ten years’ payments of $15,000 each, and one payment of 
$25,000, making altegether $175,000. Zheawhole arywument in justification of this 
action is a fallacy as great as any ever conceived in the human brain. If Mr. Jewett 
could not have accepted the presidency of the Erie Company without making such 
heavy sacrifices and exacting pay for them, he ought not to have accepted the office 
at all. The office of president of the Erie Railway Company is, to a considerable 
extent, a public one, and the company cannot afford to pay such a salary to any of 
its employees. 

“Tf such fallacious arguments as those presented by Mr. Jewett are to rule here- 
after in public corporations, I do not see why they may not. apply equally as well to 
subordinates as to the president. Book-keepers may be taken from situations where 
they are receiving $3,000 a year and given situations at the same price in the Erie 
Railroad Company, which another man would gladly fill for $1,000 a year, and in 
this way the whole revenue of the company be made insufficient to pay more than a 
moiety of the salary of the employees.”— Utica Observer, June 16, 1875. 


“Unrorrunate Erre.—The New York and Erie Railway is again in trouble. It 
seems that the new president of the company, Mr. Jewett, imported from the Pan 
Handle country, is a salary-grabber of the most stupendous grab. Suit has been 
brought in the name of the attorney-general, on behalf of the people of this State 
against the Erie corporation. The allegations in the bill of complaint relate to the 
amount and method of paying the salary of the new president, Mr. Jewett, which is 
fixed ai $40,000 a year, for ten years, and $175,000 to be paid in bi-monthly install- 
ments of $25,000, during the first year’s service. The prayer of the complaint is that 
this agreement may be annulled and cancelled, and President Jewett be suspended 
and removed from office.”—New York Commercial Advertiser, December 11, 1874. 


“The Erie question must be settled. The company must be reorganized upon 
figures representing the true value of the property—nothing more—however un. 
pleasant it may be to the English that have invested in it. Americans do not recog- 
nize, and will not recognize, hereditary values, oftentimes mythical, as Mr. Morris's 
experience in Grand Trunk and other concerns ought by this time to have taught 
him. The Erie line was legally completed in April, 1851, having been constructed 
by American capital. If Englishmen and Scotchmen, since that time, have been 
foolish enough to buy shares, by corrupt collusion of its officers fraudulently issued, 
and illegal issues of bonds—issues made by their own agents, for it was their proxies 
that put Gould and Watson, Barlow and Jewett, in power—it is their own fault. 
"Lhere were no improprieties so long as the company was controlled by American 
votes. The people of the State of New York will not permit one of its highways to 
be controlled by an English committee or an English solicitor, even if every bond 


and every share was held in this country. The senior interests are held in America ; 
it is the inferior interests that are chiefly held in England.”—LZrie Circular, London, — 


Oct. 16, 1875. BATS 


“ 


— London, July 25, 1875. 


“The first mortgage bonds (of the’ A, & G. W.), before the reorganization, 


amounted to $7,130,400. ‘Che scheme of May 18, 1870, fixed $10,500,000 as a maxi- 


mum, it was thought. The mortgage, however, was created for 418,000,000; and, 
in place of being in favor of an American trust company, as the scheme required, is. 


in the name of William H. Taylor and William A. Dunphy, two of Mr. Samuel L. M. | 


Barlow’s clerks.”—Jbid. 


“The Atlantic & Great Western has not been admitted to the New York stock : 


board, sc that no loss can ensue here, from what would seem to be the probable 
bankruptcy of the concern, Its chief importance in New York, arises from the effect. 
if may have upon the road (Erie) which has lately leased it.,—W. Y. Tiribune. 


“ He resisted the system by which the same people ruled the whole series of in- 
terests, and under which the same firm of lawyers (Samuel L. M. Barlow’s) acted at 
once for plaintiff and defendant, bondholders, creditors, and receivers, By his exer- 
tions, he has partially succeeded in rescuing the Columbus line, getting an inde- 
pendent board appointed and a distinct receiver. He has also destroyed the law- 
yers’ monopoly in the various properties, and so far lessened a great and miserable 


a 
pan 


scandal, such as we in this country can hardly conceive.”—Sir John Swinburne’s Re- 7 


port on A. & G. W. affairs. 


«Mr. J. A. C. Gray, stockbroker, of New York, was elected a director on July ye 


“a 


14th, 1874, and afterwards he was elected a member of the executive and finance 
committee. On no former occasion has the same person, excepting the president, 
been on both committees. August 8th, 1874, he embarked for Europe on a financial 
mission. Mr. G. Gray is also a director of the Buffalo, New York & Erie Railroad 
Company, whose line, Corning to Buffalo (142 miles), was leased to the Erie Com- 
pany for 490 years. on February 27, 1863, at an annual rental of $233,100, payable 


monthly; just sufficient for 7 per cent. interest and dividends on its bonds and share _ 


capital— $2,389,000, and $95",000, respectively. The lease, as it stood, was profitable ; 
but Mr. Gray, at Mr. Barlow’s instance, made a negotiation by which it ceased to be 
so. In January, 1873, the Erie Company issued its “bills payable for conversion,” 


_ $750,000, to Messrs. Duncan, Sherman & Co, for the Buffalo, New York and Erie 


shares, $950,000, then selling at about 80. In October, 1873, a voucher for the purses 
chase of but $500,000 of these shares, at $150, or $750,000 came in, and that amount 


was passed to the credit of those bankers. Why should the Erie Company, when it — 


3f 
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had control of the leased lines, at simple interest, for 480 years, pav 50 per cent. pre- 
mium for the purchase of a bare majority of its shares” ?—Hrie Circular, London, 


July 25, 1875. 
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HOW SIR EDWARD WATKIN CLAIMS TO HAVE SECURED CON-— 


TROL OF OUR COURTS AND SUBJUGATED THE STRIKERS. 


Not by mére averments alone, but by incontrovertible evidence, we have proved — 


to you that railway corporatious in New York, New Jersey, Pennsylvania and 
Ohio, can and do procure whatever legislation they desire. We have proved, by 
like testimony, that the Erie Railroad has a capital and bonded indebtedness of 
about $150,000,000, at least $10,000,000 of which have been stolen, embezzled, or 
misappropriated by its trustees; that the property is of the value of not more than 
$50,000,000, and if sunk into the earth to-day could be replaced for a smaller sum. 
Now, seven-eighths of the bonded debt and three-fourths of the stock has found its 
way to the other side of the Atlantic, the purchasers paying but a very small per- 
centage of par value for the same, and with full knowledge of the malversations of 
the trustees of the corporation. But John Bull, shrewd and active, and rapacious, 
wants twenty shillings on the pound for shares and securities which costs him, 
perhaps, five shillings. If he does not succeed in getting it, he makes a great deal 
of noise; and, worse than that, sends to America millions of money to corrupt our 
railway directors, presidents, receivers, legislators and judges, His idea seems to 
be that we are all a set of rascals and blackguards, and there is no harm whatever 
in endeavoring to rob the robbers. Not only does he send over British gold to 


corrupt members of the several departments of our Government, but he absolutely 
undertakes to control our railway laborers, and with mind and means aids to bull-. 


doze them into obedience, when their wages have been scaled down to starvation 
prices, even boasting of his success over our working men. Here, again, we will 
revert to the record evidence, proving that our allegations are not meré random 
statements, but quite inside the truth. 

You remember that Jay Gould, having issued some $53,000, 000 of bogus Erie 
‘stock, nearly all of which was purchased in Europe at low figures, and his success- 
ors, presidents Watson and Jewett, having succeeded in disposing of Erie bonds in 
England to the amount of some twenty-five millions, at prices netting forty cents 
on the dollar and upwards, the road, on May 26th, 1875, went into the hands of a 
_ receiver by a collusive, friendly and fraudulent arrangement between the parties 
whose malfeasance produced its insolvency. The bondholders, on the other side, 
who had purchased most of the Erie securities from Watson and Jewett at less than 
one-half their face value, subscribed forty thousand dollars to retain Mr. John 
Morris, a London railroad lawyer, and Sir Edward Watkin, of Northenden, 
Cheshire, England, Member of Parliament for Hythe, Chairman of the South- 
eastern, Metropolitan, and Manchester, Sheffield & Lincolnshire Railway Companies, 
“to go out to America” and ‘fix things,” that is to say, to make his bargain with 
Mr. Jewett, “secure the co-operation of the court” and of the Governor of the 
State of New York, and to employ whatever counsel seemed requisite to fasten this 
enormous bogus debt upon the shoulders of our people and upon the inland com- 
merce of the United States for all time to come. 

Now I want just here to make some allusion to Sir Edward Watkin, because 
of his action in the matter of the July strike upon the Erie road, and I will 
subsequently state what he said and did, upon coming over here, in August, 1875, 
Sir Edward is a “ belted knight ”—-what they call on the other side, a mushroom 
Imnight, on account of the fact that he worked his way up from the position of a 


mere copyist or clerk in a railway office, without adventitious aid. He is now said 


_ to be worth a million and a half; and, as he lares he never speculated, “must 
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‘the House of Commons, as we learn from the Zondon News of August 25, 7 
‘contains a very elegant portrait of the young gentleman, and says: 


zt «Mr. Alfred M. Watkin is 39 or 31 years of age. He married a daughter ya 
‘the Very Rev. Dr. Payne Smith, Dean of Canterbury. “He enters Parliam-nt as 
“a supporter of the Liberal party under the leadership of Lord Hartington.” 2 


_ Thus, we see these gentlemen are very comfortably fixed, and have two seats in e 
_ the House of Commons; and, Sir Edward being a sort of Jay Gould railway mag- 
nate, in London, it may not be impossible he is the identical person Gould had in 
his mind’s eye when he spoke of transforming our Government into an empire. 
_ Sir Edward talks a great deal, generally well, and sometimes too much—for the_ ; 
- cause espoused; but, being clever, in the English sense of that term, he might be- 
come a first-class emperor. He understands how to conquer our workmen, especially 
railway employees, according to his own statements. He seems, also, to know, 
tolerably well, how to secure the co-operation and copartnership of our courts of : 
justice, and how to hoodwink and circumvent the New York Legislature. He pro- 
& cured the passage of a bill, known as the Erie Reorganization Act (Chapter 446, _ 
Laws of 1876), whereby the Erie Railroad is enabled to reorganize upon the basis 
of its full bogus or watered share capital and bonded debt, with just as ‘much more 
as it desires to create. 
The English journals contain an account of an Erie meeting, held in Liverpool, 
on the 3lst of August, 1877, at which some rémarkable statements were made by — ai 
Sir Edward, to which we wish to call attention. The Liverpool Journal of Satur- 
day, September 1, 1877, says that Mr. William Leeming presided, and Sir Edward a: 
Watkin, M. P., and Mr. Dorman B. Eaton, of New York, were present; that Mr. — 4 
Leeming, Chairman of the meeting, said: : : 
RR “The bondholders had also received power to vote, and that had been obtained 
by the tact and perseverance of their friend Mr. Eaton; and they would also re-— 
ceive the co-operation of the courts for the reorganization scheme. There were a 
good many things which promised a very favorable issue for the Erie Railway. In _ 
the first place trade had improved in America; there was a cessation of the railway — 
war; there was also a good crop in America, and a large portion of this would — 
-come over the Erie Railway.” é : ane 
Why these often repeated allegations that the English bondholders of the Erie 
Railway would receive the co-operation of the courts for their reorganization : 
scheme? Are none of the American shareholders, who now own more than one ~ 
-quarier of the entire capital stock, to be consulted? Do these English gentlemen 
say they have some privately made arrangement whereby our courts are to favor — 
‘them? Have they-formed a secret copartnership with the courts to enable them to” 
carry out their nefarious schemes of plunder upon the people of the State of New 
York ? ae 
y Then Sir Edward Watkin, who “was received with great applause,” addressed 
the meeting. He said: ; 


Biot 


s company to enable them to act through the courts at any moment; and that they 
had established free, and frank, and most complete relations with the courts 
themselves.” ; , e Rae 


Sir Edward has so frequently made reference to “ securing the co-operation of our 
courts,” that we are free to denounce him asa vile slanderer of our supreme court. 
judges. If one half of his statements are true, they will require full and free investiga- 
tion by our State Legislature. He claims unbounded influence and control over the 
Supreme Court of the State of New Yorkin these Erie matters. He has thus pub- 
licly and boastfully announced in his speeches at several meetings in London. Here 
we have a pamphlet, published by his committee, containing a report of the proceed- 
ings of the bond and shareholders meeting, held at the City Terminus Hotel, in 
London, on October 20, 1875, wherein Sir Edward (who, in the preceding September,. 
yeturned from New York, where he had been in consultation with Mr. Jewett and 
others for several weeks prior to that date) details his experience with Mr. Jewett 
and with Mr. William W. MacFarland, who acts in the double capacity of counsel for 
Jewett and the Erie Company and others. He says MacFarland took him to a certain 
judge of the supreme court to talk over this Erie business. We have no means of 
ascertaining what transpired in the secret recesses of the judge’s private parlors, 
except from the report of Sir Edward himself, as delivered on that occasion, por- 
tions of which we quote verbatim. At page 27 of the pamphlet he says: 

« Now, gentlemen, I may add—and I hope I commit no breach of etiquette by 
adding—that my friend, Mr. Morris and myself and Mr. MacFarland had an inter- 
view with Judge Donohue, and he authorized me to say—I do not know he would 
wish me to say it publicly, but he certainly authorized me to say it to those I repre- 
sented, the committee—that so long as the bond and stockholders would honestly 
look after their own interests, the courts of the United States would thoroughly 
protect them; and he added words that made me come to the conclusion that the 
wrongful doings of those base judyes—Cardozo, McCunn, and Barnard—have sunk 
deep, with such a burning shame into the minds of the judicial body in America, 
that when in future the interests of foreign stock and bondholders, complaining of 
breach of trust, came before the courts of the United States—especially the 
rt—so far from the law being strained to protect the wrongdoer, the 


ble, will be strained to protect the right, and, for the first time, we may 
and thorough justice in America 


supreme cou 
law, if possi 
look for encouragement in obtaining cheap, speedy, 


(hear, hear).” 

Sir Edward, having thus been introduced to Judge Donohue by Mr. MacFarland, 
and the conference thus had between the three, it would seem, if his statements are 
credible (which I sincerely hope they are not), that the English bond and share- 
holders quo ad hoc have possession of the Supreme Court of the State of New York ; 
that they might look for encouragement in obtaining cheap, thorough, and speedy 
justice from it—that is to say, any kind of justice they may think will answer their 
own ends and purposes. 

But his audience, English bondholders, having some experience of his loqua- 
cious propensities, inquired what this meant? These assertions were mere words. | 
and they wished something more definite. By examining pages 4 and 5 of his 


report you will find he says: 

«J know there are those who may say: ‘You have been to America, written 
reports and published them, and all that sort of thing ; but what have you done? I 
will tell you what I have done, with the able assistance of my friend Mr. Morris, 
without whom nothing could have been done. I have secured for the stock and — 
bondholders of the Erie Railroad the control of their own affairs, if they like to 
control them (hear hear). I have obtained what has never been obtained before, 
the approval of the judge of the Supreme Court in the State of New York to your 
controlling your own affairs, and we have narrowed it down to this: we have 
secured the means of honest and capable management, we have secured the co-oper- 


ation of the court.” 


Now, if Sir Edward Watkin, knight, and Mr. John Morris, London attorney 
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<<have secured the co-operation of the court” for such management as they deem 
“honest and capable, we protest, in the name of justice and of the public interest! 
If Justice Donohue, of New York, made or authorized these statements—if he 
agreed to co-operate with Sir Edward Watkin’s committee of English bondholders— 
who will deny that he said and did that which was extremely imprudent and wholly 
-extrajudicial ? What reputable counsel would care to take clients to the residence 
of a judge, out of court, or to his private chambers, to confer concerning business, 
and obtain his specific declarations of friendly feeling and of his desire to co-ope- 
rate? Why this successful attempt to draw from Justice Donohue expressions of 
what he was willing to do, and would do, whenever applied to by Mr. McFarlend. 
for judicial action? To co-operate mcans to concur—to unite, to work together— 
to act jointly, or in copartnership. Sir Edward says: “We have secured the 
co-operation of the court.” We will not believe that Justice Donohue has made 
such statements. We know Sir Edward has made other assertions, publicly, in 
regard to Erie affairs, which have not the shadow of foundation in truth. Will the 
Supreme Court join hands with the English Erie ring of bondholders or with any 
other parties who, for the time being, seek control of this colossal, corruptly 
managed corporation? Well, Sir Edward, as if to encourage Justice Donohue in 
the virtuous position he claims the judge to have assumed towards these suffering 
British bondholders, continued by making some remarks upon the virtuous and, 
able decision of the same justice, in what is known as the Erie-Vanderbilt action, 
which was tried away back in November, 1869, and in which the Erie Company 
were defeated, every time. But, in 1875, an appeal to the General Term having 
been heard from the order denying a new trial, Justice Donohue wrote an opinion 
in favor of granting snch new trial. Sir Edward’s remarks possess no value, upon 
this point, except to beguile Erie holders, on the other side, with the delusive phan- 
tom of hope for benefits to come. Hear what he says, at page 26, regarding Justice 
Donohue’s conduct in that action: 


“We, on our part, have had one case, at all events, before a very able and 
righteous judge, and we have had the law of trusteeship laid down in a way which, 
in my opinion, is eminently satisfactory. I am going to trouble you with a very 
few Fines from a judgment in the New York Supreme Court, in July, 1875, by Judge 
Donohue. This is in reference to the Gould-Vanderbilt transactions.” 

Sir Edward, having thus delivered himself, and, according to his own stat 
ment, established a sort of copartnership, which might be styled “The New Yor 
Supreme Court, Sir Edward Watkin & Co.,” introduced to his audience, John Morr, 
the London railway lawyer, and here at page 32, is what he-says regarding 
Morris’ influence “ with more than one potential judge ” : 

“J will now call upon Mr. Morris, to whom a great debt of gratitude is du 
his indefatigable labors on your behalf in America, to address the meetin 
believe Mr. Morris has established for himself, and in your interest, an influe 
legal circles in America, which will not soon be lost,—and if it should be foun 
degal alterations in America should be desirable, that any suggestions ¢ 
from him, will be listened to with respect by more than one potential jud 
nected with the judicial bench in America.” . 


If John Morris is a respectable gentleman, any one of the “ potential j 
America” would listen to him with respect; but, if he is the subsidized a 
attorney for a committee of English bondholders, his mere statements 
would receive little credence. If it were known that he came u 
colors, and that, so far from designing to serve the shareholders, he was 
last nail in their coffin, he would be listened to with no more respect t 
‘serves, Morris, who is also a great talker, addressing the meeting (p 
referring to his conferences at Judge Donohue’s house, bespatttere 
“praise in these words: 
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“The same spirit in which I was met by the vice-chancellor here, was responded: 
to by Judge Donohue, in New York—a man of the highest honor, character, and 
standing ; and I wish you could have seen the gleam of satisfaction that came over~ 
his face when he said he felt he was addressing the representatives of the real 
owners of the property (hear, hear), He said, in effect: ‘If you want the protection. 
of the court you will have it; and whenever you are ready to take it out of the 
hands of the court you shall have every facility for doing so at the least possible- 
expense.’ We have, therefore, gone to the fountain head, and we have established a. 
basis for the continuance of the protection of the court, or for release from it, when- 
ever you want to be released.” 

Did any justice of the Supreme Court use such language? Did he assure those- 
English gentlemen that they should have the protection of the court to retain Mr. 
Jewett in the receivership as long as they wanted him there and when they were 
ready to send him away, the court would do so? Did that mean that Mr Jewett 
should remain receiver, for, and in their interests, and just as long as they desired, 
and no longer? That, too, irrespective of his disqualification, his salary-grab, and , 
his antecedents, his conduct, or of any question regarding his fitness or unfitness s 
for the place? Did the court say that it intended, through its agent and receiver, 
to serve the English parties, not only as against the wishes of American creditors 
and stockholders of the Erie Railway, but as against the interests of the people of\, 
the State of New York? There would be “no gleam of satisfaction upon the face 
of an honest judge,” if such base use wére made of his name; but his face would 
erimson with the biush of shame and indignation at the reading of such fulsome and 
slanderous words. Yet this.same Sir Edward Watkin and John Morris, although, 
on October 20, 1875, when they uttered these assertions, represented, in the aggre- 
gate, less than one million pounds sterling of Erie secnrities, artfully made use of 
the name of Judge Donohue, and of their alleged power and influence over the Su- 
preme Court, to allure some, and coerce others into their outrageous schei-e for the 
reorganization of the Erie Railway. These deluded sufferers, having been thus 
addressed, feared that if Watkin and Morris had really established those confiden- 
tial relations with the courts in America, any attempts to oppose their movements 
would be utterly futile. They thought it would be better tor them; therefore, to 
jump into the boat, however rickety, and endeavor to save themselves, than to be 
thrown overboard and be drowned. 

Now, in this connection, and for the purpose of showing from Sir Edward Wat- 
kin’s own lips, his boastful instrumentality and suecess in subjugating twelve thou- 
sand American citizens employed on the Erie Railway, and that, too, without the 
strikiny of a single blow, we quote. verbatim, his remarks at the Liverpool Erie meet- 
ing of August 31, 1877, asreported in the Liverpool Journal, of September 1, 1877. 
e said: 

“They could say that day what they could not say two years ago, ‘If you like, 
u can manage your own property.’ If they did manage it, he was sure they would 
anage it well. Since he took up that concern. two years ago, two things had hap- 
ned, and he admitted that two great calculations. had been thrown out; one was 
t most insane competition which reduced the value ot their traffic over the Ameri- 
railways for five months to less than working expenses, and the other was the 
ke which came to an end the other day. He believed there never was, under 
lar emergencies, a matter so well worked, with such courage, forethought, and 
mination. as the resistance of Mr. Jewett, their rec iver, to the unjust demands 
men. He (Sir Edward) believed that Mr. Jewett got a reduction of 10 per 
all round without striking a blow; and altough the railway must haye been 
«d by the cessation of interchange with other roads where the men struck, 
1e amount of damage done to the Erie was infinitesimal in comparison with 
age doneto other undertakings. Mr. Jewett and he arranged’a plan, which 
being worked out, by which they obtai: ed afresh -upply of men, and when 
on strike saw there was a second su, ply of men they gave in.” 


ive have at last, from England, the real secret of how the strike which pre- 
Hornellsville, from the 19th to the 24th of July, 1877, was subdued. It 


was done by Watkin, Jewett «& Co., who are sending out a fresh supply of men, — 
and who are, if Sir Edward is to be believed, even now working out a plan to sup- — 
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plant the whole force on the Erie road with a fresh supply; but whether from this, 
or the other side of the Atlantic, Sir Edward does not inform us. If the damage to 


Erie was infinitesimal, it was very great to the tax-payers and to the people of the 


State of New York. He failed to inform his audience that the true reason for that 
strike came from the fraud of the management, and, especially from the example set 
by Mr. Jewett himself, as the prince of strikers. The rapacity and improvidence of 
the managers, as set before the men, so exasperated them that the strike was imevi- 
table. The cost to the people of the State of New York by that operation, was more 
than a quarter of a million of dollars. While he boasts of the success of the strategic 
movements concocted by Jewett and himself in subduing the strikers, he may reckon 
without his host; for they possess a power yreater than he or the Supreme Court, 
and they will exercise it at the polls. The men engaged in that strike were trust- 
worthy citizens, the sons or brothers of farmers and villagers living along the line, 
whose sympathy they had, and whose co-operation they could haye secured had they 
so desired. They had fathers, brothers, sons, among the engineers, conductors, sta- 
tion agents, telegraph operators and trackmen, They were not ignorant peasantry, 
to be bull-dozed, or made to work by the gleam of the bayonet. They were men of 
intellect aud well informed, who have grown up with the country traversed by the 
line, and whose fathers aided in its construction. They were neither fierce nor 
bloodthirsty, nor brutes, nor Molly Maguires, as some editors who travel throughout 
the State upon the company’s dead-head tickets, would have the public to believe. 
The management was zrossly misinformed as to the character and kind of men it 
had to deal with. There is not a more enlightened, Christian, charitable community 
in the State of New York than can be found in the village of Hornellsville. The 
strikers were as good railroad men as existed in the world; but they had become 
disgusted at the Punic faith, despotic sway and repel ant attitude and frauds of their 
superiors. The outrageous mismanagement, peculation and exorbitant salaries of 
Erie managers had demoralized them. They had no more desire to destroy Erie 
property, perhaps not as much, as had some of the managers themselves. Interviews 
with strikers, as well as with engineers, conductors, and the people of that region, 
convinced me that they had been badly treated, in many respects. Their superiors 
seemed to desire no pacific or conciliatory measures. They bulldozed and irritat ed 
the men to a degree which would have brought on a conflict between them and the 
military, but for the common sense and common humanity of the troops and the 
strikers. The management seemed to desire hostility rather than peace, and destruc- 
tion rather than preservation. The men were aware that the history of the Erie 
Railway, from the dethronement of Jay Gould to the present time, comprises a fear- 
fal chronicle of fraud and corruption, and this knowledge, more than any other 
fact, promoted the strikes of 1874 at Susquehanna, and of 1877 at Hornellsville, 
which have cost the State more than a million of dollars. An intelligent striker, 
interviewed at Hornellsville, on Sunday, July 21st, 1877, said, You have $150,000,- 
“000 of debt and capiial for a property not worth one-third of that, at least one 
“ hundred millions having been stolen by your manayers and trustees, yet your Eng- 
“ish friends design to wring interest and dividends, for this fictitious capital, fom 
“the sweat and the blood of the people, by reducing the wages of honest toil to star- 


- vation prices. When we object to working for nothing, or to being treated like 


“March, 1872, when he took $750,000 of B: 


“brutes, you bring regiment upon regiment with miles of bayonets, glittering in the 


“harvest sun, through our peaceful valleys. It would seem as if the self-constituted 
“ greatness of your corrupt officials makes it one o! the unpardonable sins te even ask 
“a conferetice. Now, why do you blame poor devils for striking, when your great 
“receiver and others, have set the example ? id not Barlow make a big. strike in 
ld to corrupt Gould’s, directors, 


ue, 


id not Jewett make the biggest 

“strike when he took $175,000 Erie money, for his first year’s salary, selling 
_ “500 of Erie bonds, at prices netting forty cents on the dollar, to obtain the fun 
with which to pay it? If you will figure it up, you will find that his salary as. 
“ president costs the Erie Company about $70,000 a year, to say nothing ef his fees 
“as receiver. Now, there you see, is something like a, strike—a successful strike ! 
“Then you have corrupted and bribed our Legislatures and our courts for years 
“ past, and your influence has been always for evil, never for good. You have pau- 
“perized the interior of this State, by discriminating in favor of the remote and 
“competing points in other States, upon freight and passenger traffic. You have 
“thus reduced the value of every farm more than thirty per cent.; and as a conse- 
“quence, you have destroyed the prosperity of the traders in many of the villages 
“ along the line.” est 
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and thus obtain possession of the line? 


But reverting to Sir Edward’s remarks at the Liverpool meeting of August 31,4 Bp 
; 1877, he further said: ee 
3 “ Believing that the long dark night of difficulty which had settled over America 
would not last for ever, he took a hopeful view of the affairs ofthe company. But if 

they were to succeed, and bring up their property to be property, and not a loss, its, 

was absolutely necessary that they should stick together, and that the people of — 

America should know that they were no longer to be befooled” (applause). i 


: So they will now show the people of America that the British don’t intend tobe 
fooled any longer ; we must know our masters, and who so great a general to lead 
them as this valiant knight ? 

Mr. Dorman B. Eaton thereupon addressed the meeting, and, among other things, 
said: f 
“The courts were open to any gentleman in America, if he wished to make any 
inquiries as to the conduct of the officials of the company, and it was the duty of any 
man professing to represent their interests to ask that those men, if they did wrong, 
should be removed (hear, hear). He (the speaker) represented the receiver, and had 
not come to that meeting as the representative of anybody but that receiver. That — 
__ receiver stood as the legal custodian appointed by the courts to protect their inter- 
ests, Tf those who had made charges had any faith, and wished to serve the share-— 
holders, why had they not gone over to New York and gone into court and. asked to 
haye the receiver turned out? If they had the wit and sense to understand that — 
Mr. Jewett was not an honorable man, why did they not turn him out ?” 3 


In response to this suggestion, to go into court and ask for the receiver’s removal, 
wou'd not such proceeding prove entirely futile, if Sir Edward Watkin’s statements — 
are true, to the effect that he has formed a sort of copartnership with the court—has 
secured its co-operation, and that his receiver shall remain where he is just as Jong ; 
as wanted by Sir Edward’s committee, and no longer? It seems the speaker who — 
preceded Mr. Eaton answered in the most satisfactory manner the question why 
we those who make charges against the Erie receiver do not go into the New York 
courts to have him turned out. ‘ Ow 


Lele Sh 


be 


_ asked for on the ground of fraud. If any fraud had been committed, the otficersot 


HOW RAILWAY MANAGERS MANIPULATED THE NEW YORK 
ATTORNEY GENERAL’S OFFICE.—THE FRAUDULENT 
AND COLLUSIVE PROCEEDINGS FOR THE ERIE 
RECEIVERSHIP OF MAY 26, 1875. 


That some iniquitous purpose must have been subserved in making Hugh J. Jewett, 
the chief of the Erie maladministration, receiver, upon the application or by the 
procurement of a co-conspirator, whose misconduct had been stigmatized by a legis- 
lative committee, admits of no doubt; and it is equally certain that the fraud could 
not have been accomplished except throngh the instrumentality’ of some one in the 
office of the Attorney Generdl of the State of New York. The scheme for the re- 
ceivership seems to have originated with Jay Gould. In fact it is the mere counter 
part of a like operation performed by him during the Erie litigations of 1868. It 
will be remembered that when Gould and Fisk were in the heyday of their power, 
_as controllers of the Erie Railway, and of the politics of the State, they procured the 
enactment, on April 7, 1870, of a law (chapter 151, Session Laws of that year), en- 
titled, “An Act to regulate proceedings against corporations by injunction and 
otherwise,” which effectually protects Erie conspirators against all actions in the 
State courts for malversation, unless brought in the name of the Attorney General. 
So long, therefore, as that officer maintains friendly relations they have nothing to 
fear, as is apparent from the second section of the act in question, which reads as. 
follows : 

“$2. No officer or director of a corporation shall be suspended or removed from: 
“ office otherwise than by the judgment of the Supreme Court in a civil action, im Z 
“ the cases pre-cribed by the Revised Statutes, and all actions and proceedings. 
“against a corporation, when the relief sought, or which can be granted therein, 
“shall be the dissolution of such corporation, or the removal or suspension of any, 
“ officer or director thereof, shall be brought by the Attorney General in the name: 
* of the people of the State.” 


They can neither be punished nor removed from office solong as they remain im 


confederation with the chief law officer of the State. Charles Francis Adams, Jr.,- 


in his “ Chapter of Erie,” to which we have before referred, at pages 108 and 109, 
narrates how Gould-and Fisk headed off, and circumvented their adversaries by 
- procuring the appointment of Gould as receiver. He says: 


““The Erie ring, as usual, took time by the forelock. While their slower an- 
tagonists were deliberating, they acted. On this Monday, the 23d, one Henry B. 
Whelpley, who had been a clerk of Gould’s, and who claimed to be a stockholder in 
the Erie, and a citizen of New Jersey, instituted a suit against the Erie Railway, 
before Judge Blatehford, ot the United States District Court. Alleging the doubts 
which hung over the validity of the reccutly issued stock, he petitioned that a re- 
ceiver might be appvinted, and the company directed to transfer into his hands 
enough property to secure from Joss the plaintiff as well as all other holders of the 
new issues, The Erie counsel were on the ground, and, as soon as the petition was 
read, waived all further notice as to the matters contained in it; whereupon the 
court at once appointed Jay Gould receiver, and directed the Erie Company to place 
eight millions of dollars in his hands to protect the rights represented by the plain- 
tiff, Of course the receiver was required to givo bonds with sufficient sureties, 
Among the sureties was James Fisk, Jr. The brilliancy of this move was only sur- 
passed by its success. It fell like a bombshell in the enemies’ camp, and scattered 

dismay among those who still preserved a lingering faith in the virtue of law as ad- 
ministered by any known courts. The interferenve of the court was, in this ease, 
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the company alone could be the delinquents. To guard against the consequences of . 
that fraud, a receivership was prayed for, and the court appointed, as receiver, the 
very officer in whom the alleged frauds, on which its action was based, must have 
originated.” 


How like the correlative of those proceedings was the coup d etat appointing 
receiver Jewett? The New York Tribune of May 217, 1875, said, that in accord- 
ance with the plan determined upon by the managers of the Erie, the Attorney 
General’s law. partner, at the request of the officers of the company, and acting with 
two attorneys of the company, on the morning of May 26, 1875, applied to Judge 
Donohue, of the Supreme Court, for the appointment of Hugh J. Jewctt, the Presi- 
-dent of the road, as the most desirable person for the place of receiver ; that he was 
thereupon appointed. his bond being fixed at $500,000, which was immediately exe- 
euted by three of the directors, Samuel L. M. Barlow, Homer Ransdell and Edwin 
D. Morgan as his sureties, and he forthwith, upon filing ‘his bond, entered upon his 
duties as such receiver. Another journal, giving an account of the same matter, 
Bays: 

“One morning, bright and early, before the hour for opening court, parties repre- 


senting the Attorney General, and Messrs. Shipman, Barlow, Laroque and MacFar- 
land, attorneys for the Erie Company, appeared in he private office of Judge Dono- 
hue, and applied for, and procured the appointment of Hugh J. Jewett as receiver of 
the Erie Railway Company, without any notice to the public or parties interested.” 


The New York Herald of May 27, 1875, in reference to the matter, says: 

“Tt appears that some time ago Mr. Jewett, to meet the June interest, found that 
he would have to borrow $900,000, and he informed the board, at a meeting held 
two weeks ago, that he had made an arrangement with the Delaware, Lackawanna & 
Western, and the Delaware & Hudson Canal Company, by which he could secure a 
loan of $500,000. On Tuesday (May 25), the Delaware & Hudson Company informed 
the Erie that they had determined not to make the loan of $500,000. Simultaneously 
with the fact becoming apparent that the company was likely to be unable to meet 
the interest, Mr. Jewett received notice of the intention of various parties, some in 
New York, some in New Jersey, and some in Pennsylvania, to move for the appoint- 
ment of a receiver of the road. On Tuesday evening (May 25), therefore, a meeting 
of the board was called, at the residence of Mr. S. L. M. Barlow, one of the directors, 
where there was a full attendance. Mr. Jewett there and then laid all the facts be- 
fore the board, to determine what, if anything could be done, to save the appoint- 
ment of a receiver, It was finally determined by the board that it would be unwise 
to take any measures to apply for the appointment of a receiver, but simply, in case 
a receiver was asked for, as the board was led to believe by the Attorney General of 
the State of New York would be the ease, that he, and the court should be requested 
to name Mr. Jewett, the President of the road, as such receiver. Beyond this. the board 
took no action, Early yesterday morning, the, Attorney General applied before 
Judge Donvhue, to the Supreme Court, for the appointinent of a receiver, naming 
Mr. Jewett, and the court granted the motion, and, on filing his bond in the sum of 
$500,000, his bondsn en being S. L. M. Barlow, Homer Ramsdell and E. D. Morgan, 
he took possession of the whole road as receiver and officer of the court. 

‘As the Delaware, Lackawanna & Western Railway Company had been promi- 
nently mentioned in connection with the loan of money to the Erie road on its coal 
lands, the Herald reporter called on the officers to ascertain the exact truth in regard 
to the many rumors afloat. Mr. Sloan, the President, was absent, but Mr. Odell, the 
Secretary of the company, obligingly gave all the information in his power. He 
said, in effect, that the Attorney General of the State had been vigorously proceed- 
ing against the Erie road to vacate its charter, as the company had so often violated 
its proyisions that its franchise was invalidated. They had been transporting coal, 
buying and selling coal lands, and finally finding themselves unable to meet expenses 
and interest, they had applied for assistance to the Delaware & Hudson Canal Com- 
pany and the Delaware, Lackawanna & Western Railway Company. After several 
meetings between the parties, discussions, and so forth, on Tuesday afternoon, a 
decision was reached that no help could be given Erie under the circumstances. 
“This result,” said Mr. Odell, “may have hastened the culmination of Erie di-asters, 
but it could hardly have ben unforeseen by the Erie managers.” 


The accounts, by three journals of May 27, 1875. substantially concur, as to the 
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uproceedings on the morning of the 26th. The New York Herald’s money article of 
- May 28, 1875, speaking of this proceeding, says: 


“ There is still much feeling and excitement on the street, in regard to this stock, ~ 


the latest developments producing the harshest criticism. It is said that the supple- 


smental complaint of Attorney General Pratt, on which, together with the affidavit of- 


Wilbur M. Brown, the order appointing a receiver for the Erie Railway Company 
was given, contains facts never before aid before the public. It charges that the 
$15,000,000 second consolidated mortgage bonds were issued without authority of 
daw, and that. if the company is liable for any amount, it is only for the amount 
received, which is less than forty per cent. of their face. When it is remembered 
that all the proceedings which led to the appointment of a receiver were concurred 
“in by the company’s managers, it will be seen that this charge in the complaint has 
more than ordinary significance,” 


The Attorney General’s suit, wherein Receiver Jewett was appointed, was begun 
«October 1, 1574, through Barrett, Redfield & Hill, of New York, as attorneys, upon 
application of John C. Angell, the agent of Jay Gould, who had obtained the assent 
-of Daniel Pratt, then Attorney General of the State of New York. He complained 
of several alleged unlawful acts of the company and its directors, among them: 

Fivst.—The purchase of 5,000 shares of the capital stock of the Buffalo, New York 
o& Erie Railroad, at $150 per share. 

Second.—The purchase of coal lands in Pennsylvania. 

Third.—The lease of the Atlantic & Great Western Railway to Erie. 

‘owrth.—The payment of a dividend in February, 1873, amounting to $1,663,- 
“791.85, which had nét been earned. 

Fifth—The payment of the dividend in September; 1873, amounting to about 
°$1,078,791.85, which had not been earned. 

Sixth.—That the defendants, directors of the said Erie Railway Company, have 
“since their election to office, to wit: the 14th day of July, 1874, ratified and con- 
firmed and continued in force the above mentioned several illegal acts and omissions 
-of duty, agreements, payments, and alienations of the property of said company ; that 
“they have in so doing claimed and exercised a corporate right not granted them. 
and abused their trust as directors of said company, within the meaning of the statute, 
sand are liable to suspension and removal from office. 

He prayed judgment: 

1. That an accounting be had to ascertain whether the dividends were legally and 
properly declared and paid out of the net earnings. 

2. That the defendants, directors of the Erie Railway Company, account to the 
-court for their official conduct, and that they be removed from office. 

8. That the defendant, the Erie Railway Company be dissolved, and a receiver 
-appointed. 

4. That the court inquire into the validity of each and every transaction set 
forth. 

The action remained in abeyance until May, 1875, Mr. Jewett meantime continu- 
ring president, and the directors, with the exception of one or two, being re-elected. 
But, early in May, 1875, eminent counsel were employed by Barlow and Jewett to 
proceed to the Attorney General’s office and procure an amendment to the complaint, 
‘with the view to accomplish the appointment of Jewett as receiver. Hon. Charles 8. 
‘Fairchild, the present Attorney General, and who was then a deputy in Judge Pratt’s 
office, was instrumental in bringing about this arrangement. The amended com- 
vplaint, charging the malfeasance upon the defendants, was drawn in the law office 
and by the law partner of one of the defendant directors, who was and still is, the. 
«counsel fur the company. They so managed matters as to procure from Mr. Wilbur 
"M. Brown, the Attorney General’s law partner, an affidavit “that the allegations of 
“fact contained in the amended and supplemental complaint are in substance all 
' < and.singular true; that the president and directors of the Erie Railway Company 


a 


as eax not deny the substantial accuracy of the said inilavations therein aad ioe 


“ having regard solely to the best interests of the people of the State and of the 
x ereditors of the said corporation, the Attorney General is satisfied ‘that the best. 
oe ‘interests of both, and of all parties will be served, protected and promoted by the — 
i appointment of the Hon. Hugh J. Jewett, now the president of said com, 
“ receiver thereof, as prayed for.” 


‘Nothing in the whole history of Erie litigation was more astounding thas this. 
piece of legerdemain. Considering Jewett’s anteccdents, his illegal and rapacious. 
salary contract, his untruthful reports, made but a few months previously, setting. 
forth the affairs of the company as in the highest degree prosperous; that these 
proceedings to dissolve the corporation and wind up its affairs were promoted by the- 
procurement and contrivance of their counsel and one of their own number, against. 
whom the malfeasance was charged; that Jewett, as the leading director and. 
president, one of the wrong-doers, who had just disposed of the company’s bonds at. 
prices netting forty cents on the dollar, upon false representations and statements as. 
to the company’s solvency, it seems remarkable that he should have been, 
appointed receiver, If, after six months’ service as president, he could be- 
so imposed upon as to make the false statements, which promoted the sale of Erie- 
bonds, in Europe, he certainly has not the requisite mental qualification to grapple- 
with the difficulties of his new position. His report and affidavit of January 25,. 
1875, were confessedly erroneous and untrue, in material facts; although verified by 
him upon oath. His connection with Mr. Barlow, who obtained control of the line 
through the illegitimate procedure of fraud and bribery, and with others who had so~ 
mismanaged the affairs of the corporation as to render forfeiture of its tranchises- 
possible, evidently shows him to be an unfit person forthe receivership. He was the 
president of their selection, the receiver of their choice, and the chief ofthe delinquent. 
directors brought about his appointment and became one of bis sureties. As re- 
ceiver it was evident that he must be called upon to investigate the doings of that 
surety, who also acts in the double capacity of counsel for the company and for the» 
receiver, and of the other persons who gaye him the position. The proper discharge 
of his duties might require him to bring actions against those to whom he is indebted. 
for these obligations. The investigation of the conduct of Jewett, as president, might. 
become necessary by Jewett, as receiver, and he might thus be placed. in the un-- 


__» pleasant predicament (not less stranye, perhaps, than other things which haye trans- 


. 
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pired in this remarkable series of hocus-pocus, thimblerig transactions) of suing: 
himself. Ifso, he should send the matter in controversy to his-sureties, Barlow and 
Ramsdell, as referees, to hear and determine. Many creditors and shareholders be- 
came such by reason of Mr. Jewett’s false and deluding statements of December,. 


1874, and January, 1875, and there was ne public ayowal whatever by him of their 


want of truth until May 13, 1875. Should he be permitted to sit in judgment upon. 
his own conduct? No other than a negative answer can be given to that question by~ 
any court of justice. He has not even condescended to ask the co-operation of share- 

holders or creditors on this side of the Atlantic. Having formed friendly and con-- 
fidential relations with the English bondholders, he proposes to ride over the 

interests and feelings of the Americans. His newly acquired London allies wilk. 
soon learn, to their great grief, how much they have been deceived, by listening to. 
the siren voice of the chiefs of political rings, who use them to retain control of” 
a great railway corporation for personal purposes, and to cover and shield themselves. 
from the personal liabilities incurred by their own maladministration. It is the- 


_ scheme of Gould and Fisk, and Tweed and Sweeney, repeatec. The British may 


send their gold to bribe our officials; shareholders may pay assessments upon their~ 


_ stock, but they will never again see one dollar of the money thus expended until ama 


honest, capable, business man, uncontaminated by ring affiliations, see with: Ba” 
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court is never informed or any fact they do not wish it to know vopandig 5 
affairs. On the 8th of October, 1875, as appears from the papers on file in the New 
York County Clerk’s office, Justice Charles Donohue made the flores 
order: 


“On reading and filing notice of motion for this order, with proof of service: 
thereof upon the attorneys for the plaintiffs in the above- entitled actions, and for the’ 
defendants who have appeared therein, respectively, and on motion of Mr. W. W.- 
McFarland, of counsel for Hugh J. Jewett, receiver, &c., no one appearing to oppose, 
it is ordered that until the further order of this court the receiver of the Erie Rail-.— 
way Company be, and he is hereby, authorized, in a prudent and proper manner, — 
not inconsistent with his general duty as a reéeiver, to take such action as he may 
deem advisable upon the basis of the conclusions, and to accomplish the purposes. 
set forth in said affidavit, and to make the proper payments thereby meee 
necessary. ; 


Cuartes Donouus.” 


- This India-rubber order was procured upon the affidavit of Charles G. Barber, 
made October &, 1875, in the three actions known respectively as The People of the 
State of New York*vs. The Erie, Railway Company and others; J.C. Bancroft Davis, 
Trustee, vs. The Erie Railway Company and others, aud The Farmers’ Loan and 
Trust Company vs. The Erie Railway Company and J. C. B. Davis and others, and _ 
was submitted to Justice Donohue by the receiver’s counsel. Mr. Barber was ém- 
ployed by President Watson, in 1878, as stenographer and private secretary, and a 
has ever since retained that position in the president's office. The affidavit, it will 
be observed, makes no mention whatever of American bond or shareholders, nor 
does the order authorize any expenditure for their protection. It alleges that about 
‘nine-tenths of the bonds, upon which interest is in arrear, are owned and held in 
Great Britain, and it is these bonds upon which Presidents Watson and Jewett 
obtained money from the British by false statements as to the value of the Erie prop-- 
erty, and the solvency and condition of the company. Hence, under the fear and | 
threat of civil, and perhaps of criminal proceedings by the parties in London, the | 
receiver has undertaken to protect these holders at the expense of shareholders and — 
the public, as is clearly evinced by the order and affidavit in question. The affidavit 
declares that the holders of these bonds should have a voice in the expenditure of 
net earnings; that their voice should be expressed through their committee (Sir 
Edward Watkin, chairman); that such committee should open an offiee in London, 
the proper expenses of which the receiver should pay from the funds of his receiver- 
ship; that there was justice and expediency in allowing bondholders to vote, and in 
procuring an amendment of the laws affecting the company so as to allow such 
yoting; that, in the meantime, the receiver should encourage all such proper 
measures as would obstruct mere speculators voting, and combinations; that stoc 
and bondholders abroad should be members of: the Board of, Directors, and laws 
should be enacted to permit their election; that the receivership should be termi. 
nated as soon as practicable by negotiations, if possible, or by foreclosure if neces 
sary, so that the company can be relieved of unjust and fraudulent engagement 
_ that Mr. Morris should be associated with the present legal advisers of the comps 


fo. said affidavit, and to make the proper payments thereby made necessar; : 

‘sufficiently broad to enable him to expend millions of dollars in sustaining th 

p London offices, their committees and counsel, and to make expenditures to’an extent — 

‘limited only by what he may deem necessary—whether one million or twenty 

millions of dollars, to influence and procure legislation, and to attain the shadowy and : 

- 4ndefinite, but comprehensive and unwarrantable designs of the Erie ring. Read the 
affidavit: 


_ @ity and County of New York, ss.: 
©. G. Barber, being duly sworn, says that he is, and since the appoint- 
“ment of Mr. Jewett as recciver of the Erie Railway Company has been, 
‘the secretary of that officer. and has for several years prior been secretary 
of the president of that company, and is well informed as to the residence 
and ownership of the stock and bondholders of that company, and on information 
cand belief he avers that a majority of the shares of the preferred stock, that much 
the greater portion of the shares of the common stock, and about nine-tenths of the 
‘bonds upon which interest is in arrears. are owned and held in Great Britain, and in 
like manner he further states that the owners and holders of said stock and bonds so . 
theld and owned abroad have sent to the United States members of a committee by 
them selected, of whom Sir Edward W. Watkin is chairman, and for whom Mr. John 
Morris, solicitor. &e., in London, both of London, is legal adviser, and that after full 
 eonference with the receiver, Mr. Jewett, as to the future management and organiza- 
X tion of the affairs of said company, they and the said receiver reached, among others, ~ 
the following general conclusions, which said Jewett, as the officer of the Court, 
deems it his duty to bring before the Court for any appropriate sanction or instruc- 
ction, viz. :— 


First.—That the receiver should give to the committee his views as to a proper 
-scheme for the rearrangement or reorganization of the affairs of the company. 

Second.—That bondholders whose interest is in arrear ought to have a voice as 
to the expenditure of net earnings otherwise applicable to interest that may need to 
‘be expended during the period that default may continue, while the affairs of the 
company are being placed in that condition which will authorize the termination of 
the receivership. 

Third,-—That such voice might be practically expressed through a representative 
‘committee of the last named bondholders or of the said bond and stock holders, 
whose advice the receiver should consult as to the expenditure of the last named 
earnings. 

‘Fourth.—That the last named committee should do as they may find needful, 
-open an office in the city of London for the transaction of business connected with 
the affairs of the said expenditures, and with the measures for the management or 
reorganization aforesaid, the proper expenses of which office the receiver should 

_ pay from the funds of his receivership, and that the receiver transmit monthly to 
~ that office a statement of earnings and expenditures as he may find practicable. 

Fijth—That it is just and expedient that at least those bondholders whose 

interest is at any time in arrear should be allowed to vote, and that it is desirable 
- that the laws affecting the company should be amended so as to allow such voting, 
and that in the meantime all such proper measures should be encouraged by the 
receiver, with a view to their becoming a part of rearrangement or reorganization, 

‘as will obstruct mere speculators’ voting and combinations, and at the same time 

encourage a steady and honest representation of the bona fide stock and bondholders 

who may be entitled to vote. 

Sizth.—That it is proper and would be advantageous to allow the stock and 
ondholders residing abroad some representation from their own numbers in the 
Board of Directors, so soon as_the laws may be so amended as to permit the election 

of a limited number of non-resident directors. 

ae Seventh.—That the receivership should be terminated as soon as practicable. by 
negotiations, if possible, or by foreclosure if necessary, so that the company can be 

relieved of unjust and fraudulent engagements originating in the abuses of past 

management, and its affairs can be placed iu a condition to be safely, prudently and 

efficiently conducted by a corporation. 

Fighth.—That to facilitate the carrying out of the measures whlch these conclu- 
‘sions contemplate, Mr. Morris should be associated with the present legal advisers 
of the company and with the counsel of the receiver, and be regarded as one of é 
the legal advisers of the undertaking. axe > pene 
And deponent further says, that he has read this affidavit to Mr. Jewett, the i 
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“receiver, and is desired by him to present the same to the Court for such sanction or 
gnstruction as to the matters therein as the Court may deem proper to give. And 
-deponent further says that the interests involved are very large and complicated, — 
-and unless they are very carefully managed and all reasonable precautions are taken 
to allay the jealousy and to give a fair representation to the interests and wishes of | 
the foreign stock and bond holders, there may be a needless and expensive litigation, 

which said eonclusions seem well adapted to prevent. : 

Sworn, é&e. Cc. G. BARBER,” 


We have given this sickening narrative of intrigue, duplicity and misrepre- 
‘sentation and fraud as affording a fair illustration of railway tactics. It would not 
be complete without a copy of the receiver's bond, filed in the office of the clerk 
of the Supreme Court, at his office in the City of New York, with the approval of 
Justice Donohue. Messrs. Barlow, Ramsdell and Morgan were directors during 
the whole period covered by the grave charges in the amended complaint of the 
people against these gentlemen, as directors of the Erie Railway Company, involv- 
ing such malfeasance in the execution of that trust as to render the franchises of the 
corporation liable to forfeiture. But Justice Donohue also approved of Barlow, an 
cattorney of the Supreme Court, as surety in this $500,000 bond, although he promptly 
rejected Dennis McMahon, Esq., a well-known lawyer of this city, owning unin- 
-cumbered real estate valued at more than $60,000, who offered himself as surety in 
$2,000, upon the bond of an Erie striking brakeman on the ground that an attorney 


at law could not be accepted as a surety. The reason for the discrimination, in the — 


two cases, does not appear; but there may be one law for the poor striker and 
another law for the rich receiver. The time may come, somewhere near the 
millennium, when the same law will be administered in the same way for the rich 
-and the poor, the high ard the low, the railroad laborer starving upon fifty cents a 
day and the railway magnate luxuriating upon $175,000 a year. 


The following is a copy of the Erie receiver's bond and approval : : ; 


« Know all men by these presents, that we, Hugh J. Jewett, of the City of New 
York, and Edwin D. Morgan, of said city, and Homer Ramsdell, of Newburgh, 
“Orange County, and Samuel L. M. Barlow, of said City of New York, are held and 
firmly bound unto the people of the State of New York in the sum of five hundred 
thousand dollars lawful money of the United States, to be paid to the said the 
people of the State of New York, for which payment, well and truly to be made, we 
bind ourselves, our heirs, executors, and administrators jointly and severally, firmly 


‘by these presents. Sealed with our seals, dated the twenty-sixth day of May, one _ 


thousand eight hundred and seventy-five. 

Whereas, by an order heretotore made and entered at a Special term of the 
“Supreme Court, held in and fur the City and County of New York, in an action 
wherein the people of the State of New York are plaintiffs and the Erie Railway 
“Company and others are defendants, which order bears even date herewith, the 
aboye bounden Hugh Jugh J. Jewett was appointed receiver of all and singular the 
property and franchises of the said defendant the Erie Railway Company, and all 
and singular the appurtenances in anywise thereto appertaining, and of all records, 
books, papers, and accounts of the said company, as in said order is more fully set 
forth, reference being had thereto for engin certainty upon giving a bond, as in 
said order required. 

Now, the condition of this obligation is such, that if the said Hugh J. Jewett) 
shall faithfully discharge and perform the duties of his trust as such receiver, then 
this obligation to be void, otherwise to be in full force and effect. 

H. J, Jewert. (SEAL.) 
Homer RamMspELL, (SEAL. ) 
Samuet L. M. Bartow. (sEAt.) 


In presence of 
H. S. ANpERSON. 


City and County of New York, ss. : 


Homer Ramsdell, one of the obligors named in the foregoing bond, being sworn, — s 


says: That he is a resident and freeholder within this State, and is worth the sum 


—~ 


- 


E. D. Morean, (SEAL.) = 


4 


~ 


this 


Sry THE, ; ; ae, 
Notary Public, ew 
N. Y. Co. 


xe 


City and County of New York, ss. : : 
Samuel L. M. Barlow, one of the obligors named in the foregoing bond,. _ 
‘being sworn, says, That he is a resident and freeholder within this State, and ie 
worth the sum of five hundred thousand dollars over and above all his debts and 
liabilities, and property exempt from execution. 


: 
Samuer L. M. Bartow, < 


Sworn to before me, this 
26th day of May, 1875, f 
: Henry L. Smyrur, ee 
Notary Public, : ‘ y 

N2X3-Co,. <e 


City and County of New York, ss. : 
On the 26th day of May, 1875, before me personally appeared Hugh J. Jewett. 

‘and Homer Ramsdell, and Samuel L. M. Barlow, and Edwin D. Morgan, known to- om, 
e to be the individuals described in, and who executed the foregoing bond, and. = 


severally acknowiedged that they executed the same. 
‘ Henry L. SMYTHE, 


Notary Public, 
N. Y. Co. 


City and County of New York, ss. : 
__ Edwin D, Morgan, one of the obligors named in the foregoing bond, being duly 

sworn, says: That he is a resident and freeholder within.the State of New York,. 
and that he is worth the sum of five hundred thousand dollars over and abvoye alk 
his debts and liabilities, and his property exempt from execution. 


os E. D, Morean,. 
Sworn to before me, this } 
_ 26th day of May, 1875, § 
eles Henry L. Smyrue, 
: Notary Public, 
; : N. Y..Co, 
_ (Endorsed)— Approved, Chas. Donohue, J. S. ©. Filed May 26, 1875. 
Bes os . » (A copy.) 
pearaea: \) Wa. WALSH, 
is Clerk.” 


The Erie reconstruction trustees, who are British, have secured Mr. Jewett’s: 
: -operation. In their circular, issued from their office, No. 1 Victoria street, Man- 
sion House, London, 23d October, 1876, referring to Chapter 446, New York Laws of 
1876, they say: “The Committee have succeeded, in spite of great opposition, in ob- 
‘taining important legislation in each of the three States through which the railway 
asses, which will very much facilitate the proposed reconstruction, and enable 
ting powers to be given to bondholders.” That law, which was obtained by the: 
fforts of members of the Parliament of Great Britain, and by the expenditure of 
British gold, should be repealed. The English Erie Reconstruction Trustees are: 
1, Sir Edward W. Watkin,.....---.. +02 e- ees eee Member of Parliament. 

2. B. Whitworth,........ REGS ash tame pare ees so 

ee ANC MOPOSS Is) eevee see evel teceyere ise ‘ 


“vO 
* 


pie oa of Dundee, Scotland; a 
-of London, England. 


acts inconsistent with the rights, privileges, and franchises, thereby conferred. It — 


‘the 18th day of January, 1871, a further increase of said capital stock of one million 


.said railway company. Deponent further says that the market value of said stocks : 
_at the time when the same were so issued was at the rate of twenty-two dollars or 
thereabouts per share; and deponent soys that the same were sold, disposed of an: 


Sm % 


; 


TO WORKINGMEN AND FARMERS, — 


They are enabled, by the Act of 1876, to increase the present capital of the Erie roag 
tothree hundred millions, or more. It authorizes the reorganized company to selec 
eight directors in London, and to have the business of the corporation transacted | 
there. It repeals the general railroad law of 1850, and all subsequent amendatory | 


makes the Erie substantially a foreign corporation, to be run and controlled by a 
London management, with unlimited power to lease and operate all the lines in the 
United States. ; 

The ‘“‘ Amended Scheme for Erie’s Reconstruction,” issued by the London Trus- — 
tees, dated 28th August, 1876, secures permanency of control of the line by the 
English Committee, as will be seen by the following: 


“ XT.—One-half of the shares of the new company, whether preference or ordinacyeas 
to be issued in the names of one or moee sets of trustees, hereinafter called voting 
trustees, who shall hold the same for the purpose of exercising the voting power 
thereon until the dividend has been paid on the preference shares for three consecu- 
tive years; certificates being issued for the same, which shall entitle the holders to / 
receive from the trustees all dividends delared in respect of the shares held in 
trust. 

“The voting trustees, or each set of them, to be named in the first instance by | 
the Reconstruction Trustees for the time being, and to be empowered to fill up their, 
own vacancies; every voting trustee to be a substantial bondholder at the time of 
his appointment, and to resign in the event of his ceasing to be such.” y 


That there may be no possibility of controverting our allegations as to the 


-stealing and squandering of the greater part of the capital of the Erie Railroad Co. 


by its trustees, we extract from the affidavit of Nov. 22, 1872, made by Peter H. 
Watson, on file in the New York County Clerk's office, in the action of the company 


against Jay Gould, the following: 


“ Peter H. Watson, of the City of New York, being duly sworn,says: That the 
Erie Railway Company, the above-named plaintiff has a cause of action against Jay 
Gould, the abovenamed defendant, for the sum of nine. millions seven hundred and 
twenty-six thousand five hundred and forty-one dollars and twenty-six cents, to 
which interest is to be added as is hereinafter mentioned, and that such cause of ac- 
tion arises from the fraudulent detention, embezzlement and misappropriation of the 
moneys and property of the said the Erie Railway Company by the said defendant, 
Jay Gould, in the course of his employment as the president and treasurer of the 
said corporation, the plaintiff, and while acting for the said company in a fiduciary 


capacity. 


“ That at various times, from the 3d day of August, 1868, to the 9th day of No~ 
vember, 1869, the said the Erie Railway Company created, and issued a large num- 
ber of shares of its capital stock, amounting in the aggregate to four hundred and 
seven thousand three hundred and forty-sevea shares, or thereabouts, of the par 
value of forty millions seven hundred and thirty-four thousand seven hundred dol- 
lars, whereby the total capital stock of the said the Erie Railway Company (exelu- 
sive of its preferred capital stock) was increased to the sum of seventy-five millions 
of dollars. That of the aforesaid shares of said stock, belonging to said company, 
and issued to said Jay Gould, or through him to his said firm of Smith, Gould, Mar- 
tin & Co., four hundred and four thousand nine hundred and forty-seven shares, of 
the par value of forty millions four hundred and ninety-four thousand seven hundred 
dollars, were delivered by said Jay Gould, or through his agency and under his 
direction, to the said firm of Smith, Gould, Martin d& Co., and were at various times — 
sold hy the said firm, under his direction, and the same produced, after deducting ¥ 
charges and commissions, the net sum of twelve millions eight hundred and three — 
thousand and fifty-nine dollars and twenty-three cents, or thereabouts. Sf 

“That on or about the 28th day of December, 1870, a further increase of tw 
millions of dollars of the capital stock of the said Erie Railway Company was made 
through the agency of the said Jay Gould as such president and treasurer, and on 


dollars was made in like manner, and the said stock when finally issued was taken 
by the said Jay Gould to be sold by or through him for the use and benefit of the 


JOHN LIVINGSTON’s ADDRESS 


transferred by the said Jay Gould and paid or accounted for to him at the rate 
whereby he received one aggregate sum payable to the said company by reason 
thereof of six hundred and sixty thousand dollars; but the said Gould, in viola- 
tion of his duty as president, treasurer, and director of said company, fraudulently 
embezzled and misapplied the whole of the said proceeds, and has not paid or ac- 
counted for the same or any part thereof to the said company, and to the extent of 
said sum of six hundred and sixty thousand dollars the said company was defrauded 
by the said Jay Gould, and the said company is entitled to this further sum, with 
interest added. ie * 
(Signed. ) P. H. Warson. 
Sworn to before me, this 21st day t 
of November, 1872, 
Witiram A. Dunpay, ‘ 
Notary Public, 
New York County.” 


THE DIRECTORS OT THE ERIE RAILWAY. 


An Edinburgh correspondent of the Railway News (London) of Noy. 11, 1876: 
(page 630), says: “I do not wish, as I am not in a position to dispute the prudence 
“ of Mr. Jewett’s conduct in the compromise he has made with Mr, Gould of the 
“claim against him, but I cannot help thinking he was let off too cheap. His 
“ (Gould’s) conduct should have been made the occasion for a severe example, even 
“ if some risk were to be run in recovering fullindemnification. I do not wish to 
“ encourage unnecessary litigation, but much leniency in this matter will only pro- 
“Jong and propagate the eyil. Something must be sacrificed to vindicate the law 
“ and prevent repetition of fraudulent transactions of this sort,which seem a specialty 
“in New York; and, if not energetically pnt dcwn, the sooner British. capitalists 
“ withdraw their funds from all American investments the better.. Many claims of 
“this sort must be past recovery ; and I can only suggest again that the sharehold- 
“ ers should be furnished with a list of the names and addresses of the parasites who. 
“ have in this way fattened on the funds of the company; so as these might be hung 
“up in the counting-houses of the share and bond holders for future references ; and 
“it wouid add to the interest of the list if the cartes de-visites could also be obtained. 
“ to hang beside the list.” 

We can do no more than furnish the following accurate list, prepared from the- 
official returns in the State Engineer’s office at Albany, New York, of the directors, . 
from 1872 to the present time, of the Erie Railway Company. 

The remarks of Charles Francis Adams, in his ‘Chapter of Erie,” above: 
referred to, written in 1869, were prophetic. His predictions are apt to the present 
condition of affairs. He says: ‘‘1t is not, however, in connection with the present 
“that all this has its chief significance. It speaks ominously for the future. It 
“may be that our society is only passing through a period of ugly transition, but 
“< the present evil has its roots deep down in the social organization, and springs. 
“ from a diseased public opinion, Failure seems to be regarded as the one unpar- 
“ donable crime, success as the all-redeeming virtue, the acquisition of wealth as. 
“the single worthy aim of life. Ten years ago such revelations as these of the 
“ Erie Kailway would have sent a shudder through the community, and would haye- 
“ placed a stigma on every man wh» had had to do with them. Now they merely 
“ incite others to surpass them by yet bolder outrages and more corrupt combinations. 
“ Were this not so, these things would be as impossible among us as they are else- 
“ where, or as they were here not many years ago. While this continues, it is mere 
“ weakness to attribute the consequences of a lax morality to a defective currency, 
“ or seek to prevent its outward indications by statute remedies. The root of the 
* disease is deep; external applications will only hide its dangerous symptoms. It 


“ig well to reform the currency, it is well to enact laws against malefactors, but. 
: Oe : 


No. |} 
t Ganuat Marcu 11, 1872. . Erection or JuLy 9, 
oo 
= | 
1 || Jay Gould, | John A, Dix, 
2 |; William M. Tweed, Samuel D, Babcock, 
| (In prison.) | 
3 || Frederick A. Lane, | Samuel L. M. Barlow, 
4 || John Ganson, 1 George H. Brown, 
| (Dead ) ' * 
5 || John Hilton, || William R. Travers, 
6 || James Fisk, Jr., | Peter H. Watson, 
| (Killed.) 
4 | Justin D. White, || William Butler Duncan, 
| Y 
8 || Horatio N. Otis, Henry L. Lansing, 
o | 
9 || Charles G, Sisson, || John Taylor Johnston, 
i (Dead.) | 
10 || Edwin Eldridge, || Herman R. Baltzer, 
(Deaa.) i 
11 |; Homer Ramsdell, | Homer Ramsdell, 
12 || Henry Thompson, i| Charles Day, 
Dead.) l} 
13 || M. R. Simmons, || Alexander 8. Diven, 
| 
; | 
14 || George C, Hall, || Giles W. Hotchkiss, 
(Dead.) i| 
15 || O. H. P. Archer, Edwin D, Morgan, 
16 || Vacant, {| Frederick Schuel 
17 || Vacant. || William W. Ship 


OF THE ERIE RAILWAY DIRECTO! 


| John Tay or Johnston, 
G, ‘talho Olyphant, 
msdell, 


Homer R 
Charles ay, 
‘Alasuene S. Diven, 


3 on Pruyn, 


|) Johny 


"> oFrou Jury 8, 1873, To 


Juty 14, 1874. 


From Jury 14, 1874, To 


Juty 18, 1875. 


Lucius Robinson, 
Samuel D. Babcock, 
Samuel L. M. Barlow, 


|} 
| George H. Brown, 


Cortlandt Parker, 


| Peter H. Watson, 


Henry L, Lansing, 

| John Taylor Johnston, 
Adrian Iselia, 
Homer Ramsdell, 

| Herman R. Baltzer, 


| 
1 William T. Hart, 


| Giles W. Hotchkiss, 
| Edwin D. Morgan, 


erick Schuchardt, 


illiam W. Shippen. 


William Butler Duncan, 


Lucius Robinson, 
Hugh J. Jewett, 
Samuel L. M. Barlow, 
Thomas A. Scott, 
Ovurtlandt Parker, 


; John King, Jr., 


William Butler Duncan, 
Marshall O. Roberts, 


John Taylor Johnston, 


' Louis H. Meyer, 


Homer Ramsdell, 
Herman R. Baltzer, 


Henry G. Stebbins, 


Richard Suydam Grant, 


Edwin D. Morgan, 
Frederick Schuchardt, 


Jobn A. C. Gray, 


[To face page 78.] 


. Jewett, Hugh J. Jewetts. .o0 ei. 


L. M. Barlow,* Johu B. Brown. . so. 60.8 


Dickson, Thomas Dickson......... 
ndt Parker, Cortlandt Parker........ 
cker, AsadPacker Niam alin s oe 
n 8. Guthrie, Solomon 8. Guthrie... ... 
11 O. Roberts,+ | Marshall O. Roberts... .. 


aylor Johnston, | John Taylor Johnston... . 
.. Meyer, 


Ramsdell, 


George F, Talman 


Homer Ramsdell 


n R. Baltzer, 
G. Stebbins, Henry G. Stebbins....... 


Suydam Grant, || Richard Suydam Grant .. 


D. Morgan, Edwin D. Morgan 


Samuel Sloan. ......5..5 


Sloan, 


. Hotchkiss. 


UI 


pet ROM 1871 TO: JULY. 138; 1875: 

uLy 13, 1875, To | From Novemper 28, 1876, 

MBER 28, 1876. | po Novemnie Pr a A ge Pa 
|Robinson, | J. Lowber Welsh........| Philadelphia, Pa........... : 


| Giles W. Hotchkiss. .... .| 


309 Lexington Avenue, New MG , 
Portland, Maine., 04. iissesasmidumtes = = 
Scranton; Pasi. ese. ieee 


Newark, New Jerse 


Mauch Chunk, P; 
Buffalo, New Yor 


Newburgh, New York. ........ P 
Staten Island. .,........ i 
2 West Sixteenth Street, New 


11 Gramercy Park, New York. 


411 Fifth Avenue, New York. 
21 West Seve r 


Binghamton, 


eptember 9, 1875, and J. Lowber Welsh elected in his place. 


Philadelphia, Pa. 

187 West Street, New York. 2 
Portland, Maine. 

21 Courtlandt Street, New York. 


Newark, New Jersey. 


26 Exchange Place, New York. 
Newburgh, New York. 
50 Exchange Place, New York. 


36 Union Square, New York. 


| 33 Wall Street, New York. 


54 Exchange Place, New York. 


“ neither the one nor the other will restore 


health to a business community whic 
“ tolerates successful fraud, or which honors wealth more than honesty. ain 

“ One leading feature of these developments, however, is, from its political — 
“ aspect, especially worthy of the atiention of the American people. Modern 


= 


« controlling a few millions of dollars was regarded as a subject of grave apprehen- 


“ sion, and now this country already contains single organizations which wield a — =< 


“ power represented by hundreds of millions. These bodies are the creatures of 
“ single States ; but in New York, in Pennsylvania, in Maryland, in New Jersey, 
« and not in those States alone, they are already establishing despotismns which no: 
“ spasmodic popular effort will be able to shake off. Everywhere, and at all times, 
“ however, they illustrate the truth of the old maxim of the common law: that: 
“« corporations-have no souls, Only in New York has any intimation yet been given 
“ of what the future may have in store for us should these great powers become 
« mere tools in the hands of ambitious, reckless men. The system of coroporate’ 
“life and corporate power, as applied to industrial development, is yet in its 
“infancy. It tends always to deyelopment—always to consolidation,—it is ever 
“ grasping new powers, or insidiously exercising covert influence. Even now the 
“ system threatens the central government. The Erie Railway represents a weal 
“ egombination compared to those which day by day are consolidating under the 
“ unsuspecting eyes of the community. A very few years more and we shall see 
“ corporations as much exceeding the Erie and the New York Central in both 
“ ability and will for corruption as they will exceed those roads in wealth and in 
“length of iron track. We shall see these great corporations spanning the conti- 
“ nent from ocean to ocean,—single, consolidated lines, not connecting Albany with 
“ Buffalo or Lake Erie with the Hudson, but uniting the Alantic and the Pacific, 
“and bringing New York nearer to San Francisco than Albany once was to 
“ Buffalo, Already the disconnected members of these future leviathans have 
“puilt up States in the wilderness, and chosen their attorneys Senators of the 
« United States, Now their power is in its infancy ; in a very few years they will 
< re-enact on a larger theatre and on a grander scale, with every feature magnified, 
« the scenes which were lately witnessed on the narrow stage of a single State. 
“The public corruption is the foundation on which corporations always depend for 
“their political power. There is a natural tendency to coalition between them 
« and the lowest strata of political intelligence and morality, for their agents must 
« obey, not question. They exact success, and do not cultivate political morality, 
“ The lobby is their home, and the lobby thrives as political virtue decays. The 
“ying is their symbol of power, and the ring is the natural enemy of political — 
“ purity and independence. All this was abundantly illustrated in the events which 
“have just been narrated. The existing coalition between the Erie Railway and 
the Tammany ring is a natural one, for the former needs votes, the latter money. 
“ This combination now controls the Legislature and courts of New York; that it 
« gontrols also the Executive of the State as well as that of the city, was proved 
« when Governor Hoffman recorded his reasons for signing the infamous eit 
“Directors Bill. It is a new power, for which our language contains no name. 
“ We know what aristocracy, autocracy, democracy are; but we hive no word to 
“ express government by moneyed corporations. Yet the people already instinctively 
“ seek protection against it, and look for such protection, significantly enough, not to- 
“ their own Legislatures, but to the single autocratic feature retained in our system 
“ of government—the veto by the Executive. Through this Governor Hoffman w: 
“and lost his reputation in New York, and it is to the possible use of this sar 
“ power by President Grant, in Washington, that the people look for securijg 


society bas created a class of artificial beings who bid fair soon to be the mastere 
“ of their creator. It is but a very few years since tbe existence of a corporation =~ 


n 


* wealth” (p. 147-150). 
All are aware that this nation is in a bad way, financially. We pay to foreigners: 
every year one hundred and twenty million dollars for interest. Now, that annual i 
payment, if retained by us as a sinking fund, would, in thirty years, amount to six 
thousand million dollars; and this is abstracted from the wealth of the country, 
- leaving the whole principal unreduced one dollar—leaving this frightful drainage of 
our own wealth and prosperity to go on forever. 

But the foreigner paid an average of only about fifty per cent. for our national 
securities, so that, in fact, we have been paying him twelve per cent. on his invest-— 
ments, most of which consisted of a prodigious amount of luxuries and other articles 
consumed by us with reckless extravagance, Thus, too, many of our own producing 
4ndustries were thrown out of activity. 

As to the railway obligations held abroad, but a small portion—a mere insigni- 
ficant fraction—were for iron and steel for construction. Most of the money was 
obtained from Europe on watered stock and bonds, and securities of railroads, sold 
-at large depreciation, and went into the pockets of dishonest managers, 50 that, no 
material value whatever was put in the roads. 

Questions of tariff, currency, greenbacks, or national bank notes, resumption of 
specie payments, church and state, governmental policy in Southern States, we will 
‘not discuss. Study of the numerous views and theories in the platforms of parties 
and the speeches of their leaders, for several years would drive a Philadelphia lawyer 

- out of his wits. 

But, the one great problem, of more importance to workmen and farmers than all 
others (except honest and economical government) is the railway and labor question. 
It has become vital to the peace and welfare of the nation that this question should 
be disposed of with the least delay possible. There is no solution of it, except 
through an honest representation selected by ballot. Any other course means revo- 
lution, anarchy, despotism. The power and right of the State to regulate and con- — 
trol railway corporations having been established by the Supreme Court of the 
United States, it now remains for the body of the people to exercise its authority by 

- placing in the legislative halls, and upon the bench, such prudent, honest representa- 
tives as will carry out its wishes and commands. 

The workmen and farmers must not be content to bind those who are to repre- 
sent them, with such platitudes as ‘‘ The rights of capital and labor are equally sacred | 
« and entitled to equal protection ;” but we must announce in plain, definitive terms — 
what our representatived shall do, and then see to it that their duty be strictly and 
faithfully performed. _ 

Railway presidents and trustees of the Gould species having sold hundreds of 
millions of the fictitious or watered stock and securities to Europeans at a small 
percentage of par, and stolen, embezzled, or misappropriated the proceeds, are 
urged by the holders to combine for the purpose of increasing freight and passenger 
charges, and pay interest and dividends upon the money thus stolen. ° Hence, the 
four great trunk lines have actually made an arrangement, contrary to the express 
provisions of the Statutes of the State of New York, for pooling their receipts ; that 
is to say, they have conspired against the welfare of the public, they have combined, 

to take from the producer the last dollar of profits upon every bushel of wheat and 
‘corn he can raise for market. Against such dishonesty and rapacity the people 
must protect themselves. They should should no longer remain the prey to foreign 
“Shylocks on the other side of the Atlantic, nor to those venal agents and tools on 
this side, who for private gain and aggrandizement, are willing to carry out their 
ee commands. If the London Jews purchased the rubbish stock and securities of other 


-porations because they deemed the same to be cheap, they should look to th 


he misdeeds of their ‘own representatives done under the influence o: 
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; rogues who sold, and not to the public. As evidence of the pressure from London, 


thirty-five to sixty-eight cents per one hundred pounds were paid, were 
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upon American railway managers, to induce them.to plunder our people, we quote 
from Captain Henry W. Tyler, one of the railway inspectors of the British Board of 
trade, who was sent over here from London, in 1874, by the London Banking 
Association (which agreed to take large Erie loans), and whose report, dated Octo- 

ber 24, 1874, has the following: 

“The Erie Railway has, by mismanagement, been brought to the verge of ruin. 
Without a large expenditure it cannot be placed in a satisfactory condition. And, 
even with a large expenditure, rigid, honest, fearless, and economical management 
are absolutely necessary to enable it to yield that return which it is capable of afford- 
ing. Much must even then depend upon the absence of the degree of eompetition 
for through traffic. The four trunk lines in possession of the four passes of the 
Alleghany range have it in their power to carry on their business by mutual agree- 
ment at rates which will yield them all a fair profit. They appear now to be more 
earnest than they have ever been before in taking measures for the avoidance of 
undue competition. If they only succeed in carrying into effect the measures they 
have recently devised, they will all quickly and permanently feel the benefit of it.” 


(See page 94, Captain H. W. Tyler's Report.) 


Captain Tyler came by permission of the British Parliament to inspect and ex- 
amine the Erie Railway, and investigate its affairs. The combination recently en- 
tered into between the great trunk lines has been perfected, so that all classes must 
pay them tribute. Their edict has gone forth that all the western world must be 
taxed, As tothe people of the State of New York, living on the line of the Erie, 
and of the New York Central and other roads, it may be said, with truth, that they 
haye been for many years at their mercy. The Supreme Court of the United States 
last summer decided that the Leg'slature has complete control of this railway tariff, 
and can protect its citizens. In the case of Oleott vs, The Supervisors, 16 Wallace, 
678. the Supreme Court of the United States declare that the building of a railroad, 
though it be built by a private corporation, is an act done for a public use; that 
such road is a highway, whether made by the Government itself, or by the agency 
of corporate bodies, or even by individuals, when they obtain their power to con- 
struct it from legislative grant. It has never been considered a matter of any im- 
portance that the road was built by the agency of a private corporation. No matter 
who is the agent, the function performed is that of the State. Though the owner- 
ship is private, the use is public; that “ the railroad can therefore be controlled by the 
“ State ; its use can be defined ; its tolls and rates of transportation may be limited.” 

Notwithstanding this well known principle, so clearly established as to be beyond 
question, the New York Central and the Erie, from 1860 to the present time, by 
bribing the Legislature and by other corrupt means, have defeated every pro rata 
bill presented for enactment, Efforts have been made to protect the people of the 
interior of the Sta’e from the impositions of those railroads, and to give them equal 
rights with those of other States in the transportation of their wheat, corn, butter, 
pork, potatoes, and other commodities to the Eastern markets, but railway money 
has prevented any relief. Many of the western States have succeeded in protecting 
their people, by bills of this character, and it is now evident that some such just 
and equitable measure must rece:ve the sanction of the next Legislature. The de- 
preciation in the value of farms throughout the State of New York, amounting to 
more than one-third, is largely due to the unjust and oppressive discrimina’ions by 
railways in their freight and passenger tariffs. From New York City to Chicago 
by way of the New York Central and Lake Shore is 980, by the Erie, 961, and by 
the Pennsylvania, 914 miles; yet, wheat and corn were last year carried from 
Chicago to New York for five cents a bushel, while our people for one-quarter of 
the distance, were charged from fifteen tu twenty-five cents per bushel. Goods, for 
the transportation of which, from New York to an interior county of the 


Chlans for from five ae twenty cents per one hundred pounds: The Piseacal effect 
of these extortions has been to paralyze the efforts of the farmer, and rob him of the 
value of his labor. These unjust burdens have lowered the market value of every 
_ bushel of his grain from five to twenty cents, while adding to the cost of his tea, 
his sugar, his coffee, and ali those necéssaries of life which he buys at the village 
store. Hence, the welfare of our people imperatively demands such legislation as 
will protect them, for all time to come, from the payments of these excessive 
charges, whereby remote points are benefited and railway companies are enabled to 
declare dividends upon watered stock and bonds with money wrung from the people 
living tributary to their lines. No man should be sent to the Legislature who will 
not execute a written pledge to exert himself to remedy these wrongs by procuring 
the enactment of a fair and equitable pro rata law. Journeys through the agricul- 
tural districts, and personal inspection and inquiry upon the ground, convinces me 
that the farmers, throughout the interior of New York, although working hard 
with their hands from sunrise to sunset, day by day, and, even with the aid of their A 
sons and other members of their families—hiring very little assistance or none at 
all—are year by year becoming impoverished—they are getting poorer, because of 
the discriminations made by these swindling railroads. It is absolutely necessary 
for the welfare of their families and to keep them out of the county almshouse, that ~~ 
they should be protected in the manner stated. No one desires.to trammel the 
railways by hostile legislation. We are all in favor of the railroads, but we are 
opposed to managers who steal them, and then sell them on the other side of the 
Atlantic. We are opposed to the class of feudal barons, who, after a railway re- 
ceivership of a few hours, or presidency of six months or a year, retire upon 
gigantic fortunes which in their vulgar way, they flaunt before the eyes of decent 
people. We must see that our members of the Legislature are not bribed; for, I 
find incontrovertible evidence that on the 5th of August, 1868, the New York 
Central Railroad, or Mr. William H. Vanderbilt, paid into a fund, for his proportion 
of the expenses of defeating a pro rata bill which had been’ before the Legis- < 
lature of that year, the sum of $18,950. (Page 836 of Assembly Document No. 98, ae 
of 1873.) 

The depression of the agricultural interests of this State is chiefly due to the 
dishonest discriminations of railroad corporations. There has been no scarcity, or 
failure of crops; wheat and corn are produced in plenty ; but, those commodities 
raised a thousand or two thousand miles to the westward, are brought to the New York 
markets fcr one-fourth the price we‘are compelled to pay. We have been coerced, 
by process of law, to part with a portion of our lands for the construction and use 

' of these railways; we have been taxed for the money given to them by the State of 
New York. Hence, in every aspect of the case, we are entitled to protection, as 
against the rapacity and villainy of sharpers like Gould, who have stolen the roads 
from their rightful owners, by embezzling the proceeds of stock and securities. 
Experience has shown that no mercy, whatever, can be expected from railway man- 
agers; they are as soulless and as void of conscience as the corporations they repre- 
_Sent. If the western merchant finds the cost of transportation to New York city 
double or treble that charged to Baltimore or Philadelphia, let him send his produce 
to those points, instead. The prosperity of the State does not depend upon the 
wealth or opulence of a few dealers in the city of New York. The farmers have 
long labored under the oppression of the money power of the city of New York. 
It has entered into conspiracy, from time to time, with the people of other States to 
erush the enterprises and oppress the people of the interior, and destroy the value 
of the property of the western portion of this State. It is, therefore, eminently = 
expedient to exercise the well established power to regulate these freight and pas- Fas 
er traffic so as to prohibit extortionate charges; and there is no other remedy — 
evils. Tt will not do: to wait for Federal PGrevosS x Every article, oF ; 
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: honest legislators, juster laws, and a better administration of law against spee 


class of articles, transported on a railroad should be carried at the same rate per 
mile, whether carried over the whole or a part of the road, allowing, in addition, a 


sufficient, sum for handling, delivering, &c., and providing that no articles shall be 


transported for less than a minimum price, say, twenty-five cents, A bill which 
shall fairly and thoroughly apportion railway charges to railway service, is an abso- 
lute necessity, and would have become law, long since, but for bribery of members 


' of the Legislature. It is idle to say that the pro vata bill, apportioning charges to 


the distance carried, will drive off trade or transportation, or travel, or will make 
any department of industry languish for the want of the rewards which unrestricted 
trade and transportation may secure to labor. The people of the interior have a 
right to demand that they shall not, in the future, be robbed and plundered for the 
benefit of persons living two thousand miles away, or even for the enrichment of a 
few in the city of New York, although we deny that any injurious effect would come 
to them from the enactment of an honest pro rata law. 
Tho railway riots of July, 1877, were not the first serious warnings that the 
frauds and peculations of the manipulators of watered stock and bogus bonds were 
producing their natural results. In the Pennsylvania coal fields, the same fraud, 
peculation and mismanagement contributed much toward producing the fierce quar- 
rels which resulted in the violence of the Mollie Maguires. There was reckless 
gambling by speculators who bought coal properties to make fortunes quickly, and 
then run away, leaving others to loss and insolvency. The workmen tempted to the 
spot, were cheated at the stores, which either belonged to the gamblers or their 
fellow rogues, from whom they received ten per cent. of the men’s expenditure, 
Then, they corrupted the courts, and pursued many of their iniquities under legal 
forms. They even formed vigilance committees, and, in 1875, committed atrocious 
murders—in one case dragging a man from his bed, at night, mutilating his body 
after killing him, and assassinating his sister. These crimes were winked at by the 
authorities. The railway strikes did not arise out of sudden provocation or passion. 
The ill feelings which produced them had been growing all the while, Railways — 
have been so dishonestly managed, by men who obtained control of the lines to’ 
further private interest, and not for the good of the companies, that they were im- 
poverished and made unable to pay fair wages, while many of these managers be- 
came rich upon illicit gains. The employees were irritated, because they believed, 
and with reason, that their sufferings were caused by the faults of those above them. 
The scandalous state of the law, and its maladministration, has favored speculative 
railway swindlers, and placed the really honest capitalist, as well as the working- 
man, at a disadvantage from which they are seeking to relieve themselves. It is 
not to be wondered at that workingmen, angry with their share of the losses, 
brought about by the embezzlement of managers, should turn madly destructive, or 
that others should view the process of devastation with something akin to delight, 
The violence of the men was, of course, a woful mistake, but the blame does not 
rest exclusively, or even chiefly upon them. The general system of corruption in 
railway corporations, in the State and National Legislatures, in many city and vil- _ 
lage municipalities, and other establishments, was instrumental in bringing about 
the present feeling of discontent. When the railway troubles broke out, and one 
line after another was in the hands of the strikers, people became alarmed; but 
order being restored, they have reverted to their usual indifference; and now, unless 
there is a strong and continued effort for a general reform of the abuses of the past 
that led to the disasters in question, there cannot be any doubt that the same will 
be repeated on a much more dangerous and extended scale, and will bring about 
convulsions, compared to which those of the past were mere child’s play. We want, 


railway swindlers, and dishonest and rapacious railway receivers and, 
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We have demonstrated how is is that railway managers control gangs of journal-_ 


ists, and that capital has a thonsand able pens where the workingman and farmer 


have but few. These writers storm him with paper pellets, giving volumes of advice, — 


of value only to the particular interest the writer is hired to advance or promote. 
The workingman is adjured, among other things, that it is a wicked thing to strike. 
The railway employees are assured that such combinations, among them, as the 
trainsmen union and the firemen’s union, and even the great Brotherhood of Locomo- 
tive Engineers, are great evils, very wicked conspiracies, which should never have 
been entered into. But all interests represented by capital form unions and combi- 
nations; even that mighty force, the national banks, the great money power of the 
country, standing with their grip on the throttle valves of labor, of production, of 
trade and of commerce, have formed a most powerful banker’s union, as appears by 
the newspapers. They have formed a sort of trades union between two thousand 
banks of the country, through which they are to act in combination for their own 
protection, and by which they purpose maintaining their rights against all opposi- 
tion, This body is called “The American Bankers’ Association,” which held a con- 
vention in New York on the 12th, 13th, 14th and 14th of September, 1877. They 
dictate, or propose to dictate, the financial policy of the Government of fhe United 
“States, Yet, when farmers congregate and form grangers’ assuciations, or when 
laborers combine, they are scornfully told they can effect nothing. So, too, the law- 
yers have their State Bar Associations and their societies for such defensive or 
aggressive movements as their interests may require. Again, the railway corpora- 
tions, large and sinall, although representing individully hundreds of millions of 
capital, and having the mos! enormous power over human life and labor, conspire 
and combine to pool their freights, and to act in unison against the interests of the 
public and the welfare of their employees. Their executives combine again-t those 
who advocate the correction of the abuses which agerandize officials at the expense 
of stockholders—abuses from which dishonest managers make profits out of their 
trusts, beyond enormous and unjust salaries and the dividends u,,on the stock; they 
enrich themselves by illegitimate gains, and absorb the profit- of the property over 
which they are trustees, and from which they should make no profit what- 
ever except their salaries, in the ownership of White Lines, Blue Lines, Empire 
Lines, Oil Lines, Wagner cars, Pullman cars, refrigerator cars, and the whole brood 
of transportation thievery, which should be punished by law. Now, although these 
inside rings are robbers, and although every cent they have earned, from the begin- 
ning, belongs absolutely to the stockholders, yet they combine to vilify, traduce and 
abuse every man who undertakes to penetrate the dark mysteries of their manage- 
ment, or to expose them to that contumely and reproach which their conduct 
deserves, 

Not only railways, but all interests, occupations and classes form combinations 
or societies for their own protection, but railway employees are humanely and kindly 
informed that it would be much better for them to seek protection from the corpo- 
rations by which they are employed; that these gentle, kind-hearted, sympathetic 
beings are willing to insure their lives for the benefit of their wives and children, 
and to do many other kind and gracious acts for their protection if they will only 
disband, disorganize their corporate bodies, such as the Brotherhood of Locomotive 
Engineers, and their various unions. Be not deceived by any such selfish, hypocrit- 
ical and absurd assurances. Workingmen haye the tight to combine together for the 
purpose of mutual support, and to give efficiency and success to such enterprises as they 
deem essential to secure for them employment at remunerative wages, and that is the 

effect of workingmen’s unions. The unity of railway corporations for the purpose 
certain things is called a combination; but if these unions refuse to work 
ages, and endeavor to persuade others of their class not to work for 
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rights. The railway corporation, that liyes forever, did not then exist nor a : 
into their deliberations; the corporation that has the greed of the miser, a 
heart of a machine; the monster that lives without character other 


such unfair wages; that is called a strike. If rapacious managers of our great ral: 
roads determine that freight prices are not remunerative, fix higher rates, and refuse — 


‘to carry freight except at such charges as they order, and if they endeavor to induce 


other railroads to unite with them that is called @ combination. But it is an irresist- 
ible combination of incorporated carriers against those who have to pay freight 
charges ; it advances the pecuniary interests of railways at the expense of the inter- 
ests and necessities of farmers, manufacturers, and merchants to compel them to 
make use of these organizations for carrying freight. Should they refuse to pay, 
their goods or grain will not be received by the combination. So of corporations 
interested in the working of coal mines and in the railroads over which ninety per 
cent. of all anthracite coal is carried. Is not this a strike, to all intents and purposes, 
by the combination of the railway and other corporate interests against those who 
are interested in obtaining coal at the lowest prices? It isa conspiracy of one great 
interest against another and a greeter—almost universal interest. Why find fault 
with the engineers and train-men for forming combinations and unions to obtain fair 
prices for their labor and skill, and say nothing in condemnation of the great 
corporations for doing the same? Or, is it a crime in the one and a virtue in the 
other? It is no crime for men to do that which capital in its corporate capacity 
may do, and has done, over and over again. and is doing, with impunity. The 
recent strikes and their attendant outrages are not the result of war between labor 
and capital; it is a contest between honest toil and watered or bogus stock and 
bonds, as represented by the railway corporations. There can be no real hostility 
between labor and capital, for the two are mutually dependent. If one be withdrawn 
from the other, both wither, decay. and die; but corporate interests and individual 
interests are constantly living in a state of active hostility. The rights, privileges, 
and necessities of man are endowments from his Creator. But corporations have 
been created by legislation, and that legislation a festering fraud, obtained by 
bribery and purchase. Legislation, national, state, and municipal, has become the 
synonym of all that is vile; and hence arise the difficulties of the positionas respects 
railway corporations and their employees. Corrupt legislation special laws, extra- 
ordinary corporate privileges, purchased with money and favors, backed up by 
the grossest mismanagement of those privileges, should be recognized as among the 
most important factors productive of the sad and terrible difficulties under which the 
laboring man now finds himself; and, unless these abuses and difficulties shall be 
reformed and controlled. much greater trouble is sure to follow. 

The feudal baron of Europe erected his strongholds by the rivers and highways, 
whence he gorged his greed by levying tolls upon wayfarers, sometimes not scru- 
pling to take their lives. What the robber baron was to Europe, in the middle 
ages, these despotic railway combinations are in the present day, with this striking 
difference, that, whereas, the baron recognized the duty of protecting and feeding his 
serfs and followers, these irresponsible dictators perform no such duty. They 
represent, to a great extent, fictitious capital. Very few railways have been built 
honestly, or otherwise than by speculators for their own profit, wholly regardless of 
the wants of the community or the rights of the stockholders, If a railway onacrel 
takes to earn dividends on watered capital expressing five times its cost, it can only 
do so by reducing the pay of its employees ; it seldom reduces that of its presidents, 
secretaries, treasurers, or other general officers. 

Now, the law makers of the State of New York guarded jealously against the — 
abuses arising from caste, by abolishing the law of primogeniture, and thus cause 
the diffusion of property, so that it could not be accumulated to imperil popular 
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tempt, and no soul to punish hereafter. In combination these arbitrary powers have 
corrupted or overshadowed and cowed the government; they have dictated or pur- 
chased legislation with as much deliberation as a farmer would buy a cow or a horse ; 
they have packed Congress and the courts with their own creatures, and cont: olled 
to their own will and evil designs the President of the United States. Holding the 
great thoroughfares of the land, they exact such tolls as beggar the producer and 
impoverish the consumer ; their frayds are only surpassed by their greed; acquiring 
through falsehood and misrepresentation and bribery more than enough money to 
build and stock their roads; they tax the commerce of the land for interest upon 
- fictitious debt, and their managers are thus enabled to live like princes. Embold- 
ened by success, and strong in unchallenged usurpation, they now seek to reduce 
American workmen to the degraded level of European pauper labor. The brake- 
man must starve on eighty cents a day, for paupers, first from Europe, says Sir 
Edward Watkin, are ready to take his place. ‘ Not a wheel shall turn,” telegraphs 
Sir Edward, from the British Parliament to Receiver Jewett, “ until your men sur- 
“vender.” “Not a wheel shall turn,” repeats the pliant receiver, “no compromise 
“ with strikers; submit or starve; go to work, or get out of the way.” And yet, 
these men are talking to American citizens. When did this slavery begin? It is 
idle to talk of a standing army to enforce this despotic rule, even though ordered by 
a member of the British House of Commons. Soldiers must come from the element 
to be subjugated—an element too intelligent for the brutal purposes designed, If the 
workingmen have been defrauded, they will not, by armed force aid those who have 
committed the fraud. The people who cannot successfully resist fraud have not the 
manhood that insures a great destiny. Popular rights, the honest, sacred immunity 
of the laboring man, bave been taken from him through the bribery and chicanery 
of railway managers, and thus the antagonism has been created, between that 
obtained by imposture and honest labor, between fraudulently collected wealth and 
wronged and starving industry. It is neither wise nor politic, when these men 
demand fair wages, and labor to obtain bread for starving wife and children, to give 
them the bayonet. Great wrong has been done them, and it were better not left to 
the wrath of the masses to right. But they ought to strike with the machinery 
‘that will enable them to correct all abuses. They have that machinery. It has 
been in operation from the birth-day of the nation, They must send honest men to 
make honest laws and repeal those purchased with bribes, It would be easy to set 
forth, in plain terms, and few words, the required legislation. Every dollar of water 
should be squeezed out of railway stocks and securities. Railway officials should 
be restricted, by law, to certain, fixed salaries. 

The amount of dividends should be limited to six or seven per cent. upon the 
actual value of the property, to be ascertained and fixed by the Legislature. Dis- 
honest management or peculation should be made felony, punishable by imprison- 

ment in the Penitentiary. All laws pressing upon Jabor, all laws authorizing the 
conveying of a citizen out of the county where the alleged offences were committed, 
nd all injurious statutes relative to railways, which have been obtained by fraud or 
bribery should be abolished. The workingmen and farmers have the ascendency of 
numbers, the latter alone constituting sixty-six per cent. of all the voters in the 
United States. Sir Edward Watkin, and his London coadjutors, who want dollar 
for dollar upon Erie shares for which they paid twenty cents should remember that 
workingmen in this country are not serfs; that they have many wants and many 
tastes; that they do not live in hovels, nor eat black bread; that they have children, 
d are ambitious to clothe and educate them, and are determined that none shall 
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needed for its business, has no iprpulse of generosity, no body to imprison for con-— 


in ignorance; that they wear good clothes, and all are educated better per- 
any of the class from which he came; that our schools are supported — 


Boos 


+ 


, 


GMEN ‘Al 
je ce | 
by a forced tax, and we compel all children to have education whether they will o 
- no; that the railway employees are men of education and know their wants and how — 
_ to combine to secure them. This they will do unless ‘you shoot them, and then ae 
strike which is merely a revolt. would soon become a revolution. Numbers are the — 
__ great power, and intelligent numbers know how to combine to use that power and 
_ thus obtain their rights upon such just terms as they may dictate. Railway man- 
agers should remember that the shooting of a few rioters or their imprisonment for 
contempt by favorite judges, whose co-operation members of the British Parliament 
claim to have secured, will not settle the matter, nor remove the causes of the strike. 
Riots, strikes and revolts will come from time to time until some solution mutually” 
beneficial to the railways and the employees is arrived at. Neither bullets nor bay- 
onets, nor kind words even, will effect a cure. It would be well for intelligent and 
honest capital and labor to investigate this imperative problem—the greatest of the 
age—and then, with patience and sincerity, seek such solution as would preserve 
the one and satisfy the other. But, in the mean time, the workingman and the 
farmer must not trust the idle words and promises of these lying, perfidious, soul- 
less oppressors; they are tricky, dishonest, and cannot be depended upon. They 
have owned the State and National Governments; and labor is not a mendicant to 
beg for terms or ask for pity in a land of plenty. They must put on the robes of 
freemen and make their voices heard above the din of party strife and the shouts of 
demagogues. The weapon more powerful than the bullet and the bayonet they have in 
their own hands, namely, the ballot. They can dethrone our Cesars and put in their 
places honest, Christian men, who feel for the wrongs of the oppressed laborer and 
farmer, and who have the ability to legislate for the profitable employment of the 
hundreds of thousands now standing with foided arms in hateful idleness, brooding 
ver their wrongs, and fretfilly planning the means to relieve the present pressing 
nts of their families. Government is the united power of the people—organized, 
t for oppression and mutual plunder, but to secure for every one his rights, and 
o canse justice and peace and happiness, It is monstrous, that while half the popu- 
lation of the United States are employed in manual labor, it has not a single’ repre- 
sentative in the counsels of the nation, The workingman should no longer be held 
as the bond slave of the capitalist and the politician. The Legislatures, state and 
national, have devoted all their time to special legislation to protect capital, while 
few acts are passed in the interest of the workingman or farmer; and yet, these 
workingmen and farmers are the authors of their own misery; they have neglected 
their rights, and disregarded their duties; they have neglected to claim the consid- 
eration and the respect to which they are entitled. The laborer has neglected to— 
assert his rights as a freeman, and continued in the old beaten tracks, willing and as 
ready to vote at the beck of party leaders. Instead of controlling political affairs, 
in his own interests, he has been an instrument In the hands of politicians for his ae 
own oppression, With strength sufficient to make the policy of the Government 
he has been content to be tyrannized over, and to toil, from day to day, for a miser- 
able pittance, or to ask in vain for work. While the farmers and the workmen have ,- aa 
been greatly remiss in the assertion of thrir rights, and in the discharge of their & 
duties, the capitalists, office holders, and office seekers, with their indolent, vicious 
army of camp followers, have been vigilant in protecting their personal interests. 
Both political parties are the guilty causes of much of the want and misery which 
oppress the laboring community at the present day. The ties of nature are stronger 
than those of fealty to party; and, the workingman and farmer should east bis nee 
_ vote against the oppressor of labor, or he will be false to his famtly and the best/ _ 
_ interests of his country. The politician has been tried in the balance and foung 
wanting. They need able, honest and honorable representatives in the Legislatyhs 
and in the county and municipal governments, and, it will be their own faylid 


: , some one says, you have talked, you have made speeches 
written letters, but nothing can come from mere words. The question is, 
we do? Well, I will tell you what to do. Adopt a platform such as we shall 
offer; put it before every man for whom you propose to vote for any offic 
unless he will endorse it, in writing, and agree to carry out its provisions, ref 
sustain him. Vote for no candidate who is known asa hackneyed politician. Be 
put up your own men, and vote for them, irrespective of party, or of any con 
tions, except those we have endeavored to place before you. 


